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Prospects for an 
economic agreement 
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World News 


Lebanese 
MPs fall to 
elect a new 


president 


Lebanon’s political crisis - - 
deepened as Parliament failed, 
to obtain a quorum far the 
scheduled vote to pick a suc- 
cessor for President Amin 
GemayeL 

The Lebanese Forces militia 
bad prevented a number of. 
MPs attending the session to 
frustrate the election of the 
pro-Syrian former President, 

S nTftinuin Rr»nj!riil Bap >4 


PoHHffteBuah 

An ABC News-Washington 
Post poll, taken on the eve of 
the RCTjublicanoonvention, 
showed presidential candidate 
George Bush had dosed to 
within three paints of Demo- 
crat Governor Michael 
Dukakis - a statistical dead- 
heat Qnayk row. Page 16 


Pofish strikes grow 

Pro-Solidarity labour unrest 
spread in Poland, crf ppHng 
production at five coal mines 
in the south' and the port of 
Szczecin. Page 2 


Pacific poll delayed 

Next . month’s scheduled refer- 
endum cm a settlement in the 

Pacific territory of New Cale- ; 
donia has been delayed at least 
until the end of October. 


leesAkwesJB 

ImCoch provvsi nHwo 

Police arrestedabautM for- 
eigners demonstrating in Pm- 
gue, in advance of this week- 
end’s 20th anniversary of the 
Soviet-led invasion o£ Czechos- 
loviakia. Anti-reform pres* 
sores, Page 2 


US Mandela can 

The United Statessaidit was 
deeply concerned about the 
health of South African black 
nationalis t leader Nelson Man- 
dela and called on Pretoria 
to release him from prison. - 


Mora Angola talks 

Angola, Cuba and South Africa 
will meet from August 24-26 
in the Congolese capital of 
Brazzaville, for continued 
negotiations on the fixture of 
south-western Africa. 


Sudan cholera fear 

Health workers in the Suda- 
nese capital, where 1.5m have 
been matte homeless by flood- 
ing, fear that a suspected case 
of cholera could herald a seri- 
ous epidemic. Egyptian dams 
OIL Paged 


Afghan deatHfne mat 

The US said the Soviet Union 

had met a UN. requireme nt 
to withdraw half its troops 
from Afghanistan by August 
IS and admitted that the 
majority of Afghanistan was 
free of Soviet troops. 


Homo after 34 years 

Three Soviet seamen whose 
merchant ship was seized in 
June 1954 arrived in Moscow 
after 34 years in captivity in 
Taiwan. 


MARKETS 


Business Summary 


Bell opens 
door to 
A$850m bid 
by Bond 


BELL GROUP, fla gship of the 
reduced business empire of . 
Perth financier Mr Robot 
HolmesA Court, recommended 
acceptance of a A$850m 
(US$806m) bid by Bond Corpo- 
ration. one day after Bond Cor- 
poration finally secured a 
majority stake. Page 1? - 


ALKEN-KRONENBOURG, Bel- 
gian brewing offthoot of BSN, 
the French Industrial group, 
has merged with Maes, the 
second largest brewer in Bel- 
gium. Page 17 • 


Hostage drama ends 

West German police capt ur ed 
two armed hank robbers, end? 
tog a three-day hostage chase 
through Germany and Holland. 
A woman hostage- was killed 
to the gun battle; bringing the 

death toll to three. 


DOLLAR: Central banks inter- 
vened to try to reverse some 
of the US unit’s recent gains. 
Their efforts partly succeeded, 
but the markets felt the doHar 


Dollar 


against toe D~Mwk(pM per 8) 
192 


KHHngs In Burundi 

Official reports front Burundi, 
where IGOjOOO people are esti- 
mated to have died to inter-eth- 
nic violence to 1972, said that 
members of the Tutsi tribe 
were being massacred in the 
north of the country. . 
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would continue to be in 
demand. £h London it dosed 
at DM L£88 compared with 
DMl-9l25ron Wednesday. The 
■ Thmk of Jhpan did notinter- 
vene mid tire dollar closed at 
Y1339 against with Wednes- 
tiayfe YI349& Page 23 


AMEC, UK construction, engi- 
neering and property group, 
increased pre-tax profits by .- 
69 per cent to £22J2m (137.7) 
in the first half. Page 21 


EBONS, UK pharmaceuticals, 
scientific Instrument mid horti- 
culture group, announced the 
ttGOm acquisition of the phar- 
maceutical division of the US- 
based Pennwalt Corporation. 
.Page 17 


TANDY, US computer maker 
-and Bipgtmntoi retailer, 
reported a 29 per cent rise in 
fourth quarter net earnings 
to 357.22m, from 344.4&U a year 
ago. Page 18 


BRITISH TCUSCOM’S second- 
quarter profits increased by 
7.4 per cent before tax to £610m 
(JLD3bn). Page 17 


VESA, diversified West Ger- 
man energy, oil and rihwn teals 
concern, said Its g roup net 
income rose 102 per cent in 
the first half to DMS35m 
($G299m) from DM304m a year 
earlier. Page 19 


PHARMACIA, Swedish Uo- 
technofog y and pharma ceuti- 
cals group, lifted first-half pref- 
jts flftw fhwmriai items by 5 
per centto SKr449m (369m), 
from SKx426ma year earlier. 
Page 19 . 


SEF of Sweden, one df the 
world's leading roller bearings 
makers, Sited first-half profits 
by 29 per bent to SErC26m 
(J9Gm), from SKr611m a year 
ago. Page 19 


NEDLLGBD, Dutch shipp in g 
i and transport group, reported 
a first half profit uf FI 529m 
(3110.9m). In. the first half of 
.last year the group suffered'. 

: a toss of FI 56.6m and did not . 
fay an interim dividend. 
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Speculation grows 
that Zia was victim 
of assassination 


By David Housego and Christina Lamb in Islamabad 


BAYER, West German chemi- 
cals group, said pre-tax profits 
rose by 20 per cent to 
DMlSfon (*974m) in the first 
half of this year from - 
DMU55bn to the coneaponding 
1987 periods Page 19 


SPECULATION was growing 
in Pakistan yesterday that 
PresidenT 21a ul-Haq was: 
assassinated. President Zia, 
along with his senior in littery 
staff was killed when Ms air- 
craft exploded in mid-air on 
Wednesday. . 

Inquiries yesterday had stm 
not resolved the' mystery of 
what caused the explosion 
which killed all SO people on 
hoard a C-130 military aircraft 
transporting the President to 
army manoeuvres in eastern 
Pakistan. V 

Amid a welter ltd speculation 
and rumour, the most plansibte 
explanation for the disaster 
was that ffisaffected members 
of the aimed forces may have 
been responsible for planting a 

tiww hmwh nn flip n wff aft 
Kmart along with President 

Zia were Gen Akhtar Abdul 
Bellman, chairman of the Joint 
chiefs of staff, another full gen- 
eral, three major-generals and 
Hr Arnold Raphel, the Ameri- 
can Ambassador. 

Gen Zte’s death is seen as 
malting a return to democracy 
easier. The politician who 
seemed best placed to benefit 
from the new situation is Ms 
Benazir Bhutto, daughter of 
the former President and the 
leading opponent of President 
Zia. She said yesterday that 
Gen Zia’s death had “removed 
the shadow under which 
myself and aU those dedicated 
to democracy have been liv- 
ing." 

Pakistan showed little sor- 



Prlme Minister Rajiv Gandhi of India signing the book of 
condolences to front of a photograph of the tote Pakistani 
President Zia ul-Haq at the Pakistan High Commission in Delhi 


row at President Sa’s death, 
but was shocked by an event 
that caused the death of 30 pro- 
pie. The bazaars were closed in 
all Hip major wrtny Tn Lahore 
people crowded into the army 
stadium to mourn the 80 vic- 
tims of the air explosion. But 
in Peshawa and Rawalpindi, 
people put out flags of the 
opposition Pakistan People’s 
Party. 

Gen Zia’s body was flown 
back to Talamahail tost night in 
a simple coffin, where it was 
met by a guard of honour 


drawn from all three services. 
His funeral on Saturday will be 
attended by leaders from 
around the world. 

In the delicate political bal- 
ance now unfolding, the key 
still lies with the military. Gen 
Aslam Beg, the former vice- 
chief of army staff who takes 
over from President Zia as 
chief of army staff and head cf 
the army, is a man without 
known political ambitions. 
Continued on Page 16 
Pakistan after Zfa, Page 4; Edi- 
torial comment. Page 14 


JAPANESE Ministry of v 
Finance is easing its controls : 
on Euroyen and Samurai - - - 
bonds to a hid to stimulate new 
-issues. Page 20 


Beregovoy outlines plan 
for simpler tax system 


By Gsorps Graham hi Paris 


MR PIERRE BEREGOVOY, the 
French Finance Minister, plans 
to embark, next. year, on a, 
far-reaching overhaul of his 
country’s tax system designed 
to make it fairer, suppler and 
more efficient 
Mr Beregovoy is putting the 
finishing touches to Ms 1989 
budget, to be presented next 
month, but be said yesterday 
that he would include only 

tax refo rms t h i s year, 

rather than a global overhaul. 

The budget for 1990, how- 
ever, would have to bring 
France’s taxation levels into 
line with those of its neigh- 
bours to preparation for the 
liberalisation of capital move- 
ments within the European 
Community from July 1990 and 
for the opening up of the stogie 
EC market from 1993. Value 
Added Tax rates, in particular, 
would have to fell. 


French politicians of all par- 
ties have toyed with the Idea of 
a global remoulding of the tax 
system modelled on the Rea- 
gan reform to the US, but Mr 
Beregovoy is likely to give a 
more redistributive tone to his 
reform, even though some of 
his socialist coll e agues regret 
his tightness on public spend- 
ing. 

The new Government, in 
office since May, has re taine d 
from its right-wing predecessor 
the goal of reducing the gov- 
ernment budget deficit. The 
budget deficit for 1989 is to be 
cut to FFrlOObn (Si&JSbn), from 
FBVUghn this year, and gov- 
ernment spending will rise by 
only 49 per cent 

But Mr Michel Rocard, the 
Prime Minister, has sought to 
use such elbow room as he has 
to raise spending in the prior- 
ity sectors of education. 


employment and research, 
rather than to cut taxes. 

France’s total tax burden, 
representing 44.7 per cent of 
gross domestic product to 1987, 
is me of the heaviest in the 
EC, although this is largely 
accounted for by the size of 
French social security contri- 
butions. 

Personal income tax appears 
particularly lop-sided in rela- 
tion to other EC countries. 
More than 10m households pay 
no income tax at all, while 
rates thereafter rise steeply to 
65 per cent, with the result 
that 15 per cent of taxpayers 
produce 65 per cent of income 

tax receipts. 

Personal and corporate 
income taxes together 
accounted for only 6.6 per cent 
of GDP last year, while the 
VAT burden is heavier than in 
most EC countries. 


Australia, NZ seek trade pact 


By Chris SherwoU in Sydney 


AUSTRALIA and New Zealand 
yesterday promised to create a 
3e market in trade, services 
other commercial dealings 
across the Tasman Sea by 1990, 
setting a seal upon an eco- 
nomic relationship unequalled 
by any other two sovereign' 
countries. 

The declaration was the high 
of the first summit meet- 
to Australia between Mr 
Bob Hawke, the Prime Minister 
of . Australia, and Mr David 
Lange, his New Zealand coun- 
terpart. 

Mr Hawke and Mr Lange, 
although they both lead 
Labour Governments, have 
since promoted policies of dere- 
gulation and competition, and 
this -has rtiirwinatflrt in a deep- 
ening- and widening of their 
econonte retettonship. 

At a ceremony in Canberra, 
the two men signed three pro- 


toads, the most important of 
which calls for the removal of 
al l frontier barriers to tr ade in 

m armful ; tn neri imrt a grini ltm-a 1 

goods by July, 1990, five years 
ahead of the ori ginal timetable 
set in 1983. To help assure that 
trade is fair, the two countries 
simultaneously committed 
themselves to a harmonisation 
of their competition tows. 

The second protocol removes 
regulations and provides for 
farther liberalisation. It 
includes, as an essential ele- 
ment, freedom of movement 
between the two countries. 

A third protocol provides for 
closer co-operation and align- 
ment of quarantine administra- 
tion procedures. 

On top of this, the two Gov- 
ernments have signed agree- 
ments covering the harmonisa- 
tion of business law and 
customs practices, the elimina- 


tion of technical barriers to 
trade, an end to export prohibi- 
tions and the removal of vari- 
ous anti-competitive support 
measures for their respective 
flpmftstte industries. 

On industry assistance, the 
two leaders said in a joint 
statement: “We reaffirm that 
bounties and subsidies provid- 
ing long-term protection for 
Australian and New Zealand 
industries from trans-Tasman 
competition can no longer be 
regarded as viable instruments 
of industry policy.” 

Mr Hawke and Mr Lange 
also pledged to explore the 
scope for a special bilateral 
investment agreement which 
would preserve and enhance 
the growth of investment flows 
in both directions. 

A review wifi also be con- 
ducted, in 1990, of trans-Tas- 
man trade in services 
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htad tht queue for 
Burma business 

Gen Ne Win's twenty- 
six -year iron grip on 
Burma stifled the ec- 
onomy and trade with 
other countries fell 
alarmingly. Japan con- 
tinued to provide aid,, 
however, and Is now 
well-placed if the 
country opens up to 
the outside world 
Page 4 
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Botha hints 
at Mandela 
release but 
sticks by 
policies 


By Anthony Robinson 
in Durban 


PRESIDENT P. W. Botha 
yesterday said be would like 
to release Mr Nelson Mandela, 
the jailed African National 
Congress leader, on compas- 
sionate grounds, but ruled out 
any possibility of talks leading 
to future black majority rule. 

Mr Botha repeated his 
demand that Hr Mandela 
should first renounce violence, 
but he went on to imply that a 
compromise might be reached 
which would allow Mr Man- 
dela to be released for humani- 
tarian reasons, possibly to a 
clinic or sanatorium, rather 
than a full release. 

Mr Mandela, who has been 
in prison since 1962, was 
taken to -Cape Town’s Tyger- 
berg hospital on Friday and, 
according to his lawyer, is suf- 
fering from tuberculosis. 

Mr Botha said it would not 
be wise for Mr Mandela to go 
back to jail at his age and said 
"a positive result" was possi- 
ble, provided Mr Mandela con- 
tinued to co-operate. 

Speaking at a congress of 
party workers in Durban, Mr 
Botha made clear that be 
intended to press ahead with 
controversial changes to the 
Group Areas Act which could 
lead to large-scale evictions. 
Both domestic lobbies and for- 
eign governments have 
warned that this might invite 
renewed sanctions. 

The speech was mainly 
aimed at a domestic audience. 
Tn a pa«ap«» winch showed the 
party’s rightward shift, Mr 
Botha mill a referendum of the 
whites would show that 
around 80 per cent supported 
racially segregated residential 
areas, along with 70 per cent 
of “Coloureds” and Asians. 

“Why are we called racial- 
ists when we stand for what 
the majority of the people 
want?” he asked. 

Mr Botha's rejection of 
black majority rule, his 
attacks on the ANC as a com- 
munist-inspired terrorist 
organisation and his defence 
of basic apartheid laws 
appeared to be an attempt to 
head off further Conservative 
Party gains at municipal elec- 
tions due cm October 26. 

For the first time Mr Botha 
also claimed credit for prog- 
ress at the US-brokered Ango- 
lan peace negotiations. 

He said that policy on the 
talks was decided under his 
chairman chip and that he was 
fully informed on all the dis- 
cussions. The endorsement 
appeared to reflect belief that 
it could win votes. 

Congress report. Page 4 


Whirlpool and 
Philips unveil 
joint venture 


By Roderick Oram in New York 


Philips, the Dutch 
multinational, has agreed to 
sell for FI lbn (S470m) a 53 per 
cent stake to its major domes- 
tic appliance business to Whirl- 
pool of the US, in a move 
which will create the world’s 
largest manufacturer of cook- 
ers and other home equipment 

The Philips’ operations, with 
annual sales of some $ 2 bn wifi 
be transferred to a Dutch-based 
joint venture controlled by 
Whirlpool to develop, make, 
sell and service major appli- 
ances under Philips’ brand) 
names. 

Whirlpool, whose sales of 
$4.18bn last year make it the 
second largest US appliance 
maker after General Electric, 
will consolidate the joint ven- 
ture’s results with its own to 


make the biggest player in 
believed. 


world markets. It is 
however, that manufacturing 
operations will remain sepa- 
rate. 

Philips has been looking for 
some time for a partner to bol- 
ster its domestic appliance 
operations as the world market 
became increasingly domi- 
nated by mnlHnatinnnle such 
as Electrolux, the Swedish- 
based group. 

Although well-placed in 
Europe, Philips has no pres- 
ence in the US major appliance 
market. Earlier talks with 
Whirlpool, which had dragged 
cm for more than a year, broke 
down late last year, apparently 
over price. 

“This is a great day for 
Whirlpool and a vital step 
toward achieving our strate- 


gies of global expansion and 
»n>igr»*»ing shareholder value,” 
said Mr David Whitwam Whirl- 
poors chairman. 

Mr Gerrit Jeelof. vice chair- 
man of Philips' management 
board, said the deal would help 
ensure the long-term success of 
Philips major domestic appli- 
ance business and was in line 
with the group's policy of 
“strengthening its strategic 
worldwide activities.” 

The new joint venture, as yet 
unnamed, will be run by Mr 
Willem Maeyer, presently 
senior managing director of 
Philips major domestic appli- 
ance division. It wifi employ 
some 14,000 from Philips’ pres- 
ent division with main 
tog centres to Milan and 
gart. 

It wifi continue with a full 
range of products including 
clothes washers and driers, 
refrigerators, freezers, cookers, 
microwave ovens, dishwashers 
and components: 


Whirlpool, 77-years-old and 
based in Benton Harbor. Michi- 
gan, already has international 
links via joint ventures to Bra- 
zil, Mexico and Canada. One of 
the most famous and respected 
brandnames to US kitchens, it 
also makes equipment for 
Sears, Roebuck, the largest 
retailer in the world, under the 
Chicago company’s own brand 
name. These products account 
for 37 per cent of Whirlpool’s 
total sales. 


Last year Whirlpool earned 
net profits of j iRt.im on sales 
of $4J8bn. 


UK refers RHM bid 
to mergers agency 


By Nikki Taft in London 


IN A SURPRISE move, the 
£1.7bn ($298bn) bid for Ranks 
Hovis McDougaH, the British 
bakeries and food group, by 
Sydney-based Goodman Fielder 
Wattie, is being referred to the 
UK Monopolies and Mergers 
Commission. 

The decision by Lord Young, 
British Secretary of State for 
Trade and Industry, was 
announced yesterday morning. 
The statement from the DTI 
said that the Secretary of State 
“considers that there are possi- 
ble effects on competition, 
especially in the market for 
bread, arising out of the financ- 
ing of the proposed acquisition, 
which deserve investigation by 
the Commission.” The Com- 


mission has been asked to 
report within three month s. 

Financing of the GFW offer 
involved extensive bank loans, 
making it one of the most 
highly leveraged bids -for a 
major British company. How- 
ever, recent Government policy 
has suggested that leverage 
itself would not normally be 
grounds for a referral, and the 
stockmarket was unprepared 
for the RHM decision. 

Shares in the British food 
company, which had been trad- 
ing at just above 450p - only 
slightly below the cash offer 
Continued on Page 16 

Lex, Page 16; news analysis. 
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Eh toutes langues ANZ est la premiere 
des banques intemationales 
d" Australasie 
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AuaxpaZiac. 
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leading international bank. 
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EUROPEAN NEWS 


Poland’s strikes spread to 
more pits, ports and buses 


STRIKES spread in Poland 
yesterday, crippling production 
at five coal mines and a port, 
and Solidarity leader Lech Wal- 
esa said the country faced a 
deep conflict. Renter reports 
from Jastraebie, Poland. 

More than 6,000 miners were 
on strike at the southern 
mines. They demanded 
national recognition of the 
banned trade union. Solidarity. 

About 1,800 port workers 
were also on strike In szreyfi n. 
about 250 miles north-west of 
Warsaw. The striking miners 
said they had also called for 
recognition of free trade 

A transport official said an 
unspecified number of Szczecin 
bus workers bad also gone on 
strike early yesterday in sup- 
port of tire part workers. 

■State television said a strike 
began at Jastrzebie colliery in 
the town of the «inu» name 
dose to the Czechoslovak bor- 
der: 

At least 600 workers occu- 
pied the Moszczinica colliery in 
Jastrzebie and about 3.000 min- 
ers were still In the town's 
Manifest Lipcowy mine, where 
an occupation strike was 
declared on Tuesday. 

About 2,000 workers - a 
third of the workforce - were 
on strike at the Andaliuja pit 


north of the city of Katowice. 

Four hundred miners were 
also on strike at the Motdnek 
colliery just outside Jastrzebie, 
according to the miners. 

The unrest is the worst in 
Poland since April and May, 
when stoppages provoked by 
sharp price Increases devel- 
oped into the biggest strikes 
since the labour turmoil of the 
early 1980s. 

In the Baltic port of Gdansk, 
where the strikes that spawned 
Solidarity began in August 
1980, Mr Walesa said: "I sup- 
port the justified fight of the 
miners, port workers and other 
strikers. This is the only way 
of leading Poland on to the 
road of reform. 

"Yet again Poland is facing a 
deep conflict I have warned 
about it many times. The state 
of the economy is catastrophic. 
Only the Government's blind- 
ness and egoism can explain 
the stubbornness against 
reforms." 

P oland 's Communist authori- 
ties have launched a reform 
programme to tackle soaring 
inflation and a faltering econ- 
omy. But many Pedes say they 
are disappointed with the 
results. 

"Workers are defending Soli- 
darity because for them it is 
the main condition of prepar- 


ing, fighting for and realising 
economic and political 
reforms,” Mr Walesa said. 

"One should answer who 
caused seven precious years to 
be wasted,” he added in a refer- 
ence to the time that has 
elapsed since martial law was 
imposed and Solidarity was 
crushed. 

A report by the official news 
agency PAP suggested Comma* 
nist Party ch ipfa were not pre- 
pared to allow a return to the 
widespread unrest of 1980 or 
recognition of Solidarity. 

"Defence of the fundamental 
interests of society is the 
supreme duty of the party and 
the authorities of the socialist 
state. There can be no return 
to anarchy and past struc- 
tures," PAP quoted the party 
pohtbnro as declaring at a reg- 
ular weekly session on Tues- 
day. It did not refer directly to 
the latest unrest 
Miners said their strikes had 
been declared Illegal- 
Police have cordoned off 
Manifest Lipcowy and barred 
hundreds of miners from enter- 
ing the colliery. 

Poland was the world’s 
fourth largest coal producer 
last year with an output of 193 
million tonnes. Coal is the 
country's nmi» hard currency 
earner. 


Dpbcekteiis i a Danish passion for cleanliness 
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Baltic republics may secure 
greater economic independence 


By John Lloyd in Moscow 

EFFORTS to contain the 
growing pressures for greater 
independence In the three Bal- 
tic republics of Estonia, Latvia 
and Lithuania are befog cen- 
tred an “republican self financ- 
ing" - or much greater eco- 
nomic decision making at 
republic, rather than Moscow, 
levels. 

Mr Miervold Raman, chair- 
man of the republic-level 
organisation of the state plan- 
ning agency Gosplan in Latvia, 
said in an interview in Trod, 
the Soviet trade union newspa- 
per, yesterday that the encour- 
agement given at the 19th 
party conference this year to a 
form of economic management 
which would see the influence 
of the national ministries 
decreased in favour of repub- 
lic-level institutions would 
"encourage inter-[Baltic] 
republic relations". 

He said previous efforts to 
replace the vertical planning of 
the ministries with horizontal, 
republic planning had met 
resistance from the national 
Gosplan, and the initiative had 
come to nothing. 

Mr Raman stressed: “We 
have to be careful on this 
issue,” and added that while 


the Latvian ip*A»rghip haH «« 
its prime responsibility raising 
the living standards of Latvi- 
ans. it could not neglect the 
industrial needs of the Soviet 
Union, 

Like the other two Baltic 
republics. Latvia is more prod- 
uctive and innovative than 
most other parts of the Soviet 
Union. With only 03 per cent 
of the Soviet land mass and OR 
.per cent of the people, its 
national Inco me and volume of 
industrial output are bath L2 
per cent of the total, and its 
agricultural production L4 per 
cent 

It produces all the Soviet 
Union's trains, 25 per cent of 
its telephones and 50 per emit 
of its mopeds and milking 
machinery. 

The sentiment for indepen- 
dence, always strong in repub- 
lics which had been separate 
nations before the war, has 
become more obvious in recent 
months. 

It was fanned by the publica- 
tion last week by an Estonian 
paper of the substance of 
secret protocols which the 
paper says were added to the 
1939 Mdotov-Ribbentrop Pact 
which led to the incorporation 


of the republics into the Soviet 
Union. The clauses transferred 
Latvia and Estonia, and later 
Lithuania, to the Soviet sphere 
of influence. When, in 1940, 
Soviet troops occupied the 
states, thousands were 
deported to labour camps 
where most died. 

The sensitivity of this docu- 
ment - the substance of which 
has been published in the West 
though it has never been 
found - was shown this week 
when several historians gave 
an official press co n ference to 
cast doubt on the protocols' 
existence. However, Mr Valen- 
tin FalKn, chairman of Novosti 
press agency, also said he 
could not prove it did not exist, 
or was a fxaucL 
Earlier this year, protests 
were held In all the republics 
to mark their incorporation 
into the Soviet Union. In 
Estonia, the Soviet Union's 
first non-communist political 
organisation, the Popular 
Front for Support of Peres- 
troika, was founded in June. In 
all of the republics, objections 
have been voiced on environ- 
mental grounds to centrally 
planned mining and industrial 
projects. 


of smear 
campaign 

MR ALEXANDER Dubcek, the 
Czechoslovak leader toppled 20 
ago by a Warsaw Pact 
.vasion, was quoted yesterday 

as saying an o fficial campaig n 

to tar his reputation was an 
attempt to stave off new pres- 
sures for reform, Renter 
reports from Bonn. 

Mr Dubcek, quoted in the 
West German magazine Stem, 
was speaking from Bratislava, 
where he has lived since the 
overthrow of his "Prague 
Spring” reform government 

He said attacks in the official 
Czechoslovak media, many of 
which have focused on his pub- 
lic support of Soviet leader 
MQrtmii Gorbachev’s liberalisa- 
tion programme, were aimed at 
hinde rin g similar reforms at 
home. 

"They have accused me of 
driving a wedge between the 
Soviet Union and Czechoslo- 
vakia for welcoming Gorba- 
chev’s reforms. These 
verbally accept reform, but In 
the depths of their souls they 
want it to fafl. 1 

The Prague Spring, he said, 
was still being falsely por- 
trayed. “My sin was and 
remains that I saw, and still 
see. another way to ehmp our 
socialist society.” 

• Czechoslovakia’s Charter 77 
human rights movement, 
marking the 20th anniversary 
of the Soviet-led invasion, yes- 
terday urged all citizens to 
“throw off the fetters of fear” 
and speak out against its con- 
sequences”. 

Charter said the brutal 
action of August 21, 1968, 
which crushed the reform 
movement, was a national 
catastrophe which destroyed 
efforts to achieve political 
renewal and a more humane 
social order. 


Hilar y Barnes reports on power politics of the environment 


TO ALL appearances, 
Denmark, with virtually no 
heavy industry and a relatively 
low population density, is one 
of the cleanest countries in 
Europe. This is not the way, 
Danes see their countr y. 

The public gives the environ- 
mental issue highest priority 
and the politicians have 
responded with a burst of pro- 
grammes and proposals fin a 

n lainw Denmark. 

- Hie Anthnsiasm for environ- 
mental protection measures 
threatened to get out of control 
earlier this year and Prime 
Minister Foul Scbiftter himself 
had to step in to Impose a 
spending ceiling for the next 
six years. P is intervention was 
triggered when the Environ- 
mental Protection Agency (the 
executive arm of the policy- 
making Ministry fin: the Envi- 
ronment) published guidelines 
for limiting atmospheric polln- 
titm. 

The standards were so strin- 
gent (for example, 20-40mg dust 
per cubic metre of air) that 
industrialists said that they 
were technically impossible to 
implement or would be prohibi- 
tively expensive. The manager 
of a cement plant said that the 
standards would mean there 
was less dust on the grass out- 
side his factory than in his rif- 
ting room, at home. 

The Federation of Danish 
Industries estimated tins and 
other programmes would mean 
that over the next four or five 
years manufacturing industry 
would have to spend twice as 
much on environmental mea- 
sures as it does on research 
and development 
Enviro nmental investments 
by the public sector in 1988 will 
come to about DKr5.7bn 
($79 lm), an increase of 185 per 
cent since 1982 and about 7.5 
per cent of total public sector 


investments. For the six years 
1989-94, the Government has 
put a fid of DKrzUm oa total 

E tiblic sector environmental' 
ivestments and DKttiHm- for 
the private sector (including 
agriculture and manufactur- 
ing), The ftnnnai investment of 
DKrfLSbn a year is equivalent 
to rather more than a third of 
annual manufacturing indus- 
try investment. 

To keep manufacturing 
industry’s costs from going 
through the roof, the counties 
(which Implement the environ- 
mental regulations) have been 
told to ignore the new draft 
atmospheric pollution regula- 
tions for the time being. 

Graphic pictures of dead lob- 
sters from the Katteg at , which . 
were shown on television in 
the autumn of 1966, art off the. 
current wave of environmental 
investments. The lobsters were 
from an area of- the Kattegat 
de-oxygenated by a combina- 
tion of pollution and the 
absence over many years of : 
major storms from the 
north-west, which periodically 
refresh the Baltic with a surge 
of water from the North Sea 
area. 

Within days of the deceased 
lobsters’ star appearance, the 
Folketing (Parliament) was 
committed to a large project to 
cut the pollution of coastal 
waters by effluents from form- - 
fog; Industry and- households. 
The project will cost about 
DKxSbn between 1989-91 in 
addition to considerable sums 
already invested. 

The aim of the coastal 
waters plan is to reduce the 
emission of nitrogenous efflu- 
ents by 50 per cent and phos- 
phoric wastes by 80 per cent. 
Local government investments 
in new water purification 
plants to reduce amissions of 


nitrogen to &ng and phospho- 
rous to L5mg per litre from 
ISmg to 30mg per litre from 
many existing plants axe aoe of 

the main , items in the budget. 
Industry will have to meet sim- 
ilar sta n dards. . 

The most controversial 
aspects of the water plan con- ■ 
cem agriculture. A reduction 
to agriculture's use of artificial 
fertilisers from almost 400,000 
tonnes a year in 1988 to 265^)00 
tonnes by i960 is one of the 
pmin measures. While more 
afftetont use of fertilisers can 
make up from some of the 
redaction in fertiliser use, 
farmers’ organisations fear 
tiiat crop yields could fall by a 
“It’s difficult to put a fig- 
ure (to it, but there will be a 
very serious fell in yields,” 
yaiii Mr Lara Johansen, man- 
ager at DLG, the 
tlve seed and 


Fanners also face a string cf 
qe-Tiyr regulations, such as Jtan- 
on the number of azd- 
mals .per hectare of land, a ban 
on muck spreading at certain 
tiwflu of the year, a minimum 
ninturmn t^i capacity far stor- 
age of slurry (liquid manure), 
and autumn- sowing to keep a 
mtnlmnm of 45. per Cent of 
fiaMs green during the winter 
(bo that they absorb nutrients 
which would otherwise be 
washed into the subsoil and 
waterways). Denmark's envi- 
ronmental en thusiasm is lead- 
ing to conflict with the Euro- 
pean Community on a number 
of issues. The Government has 
liw-Mwi in principle to imple- 
ment - US standards for car 
exhaust emissions, although so 
far the decision b»« not been 
turned into legislation. 

The Danish stan- 
dards - which win be in Hue 
with standards In the other 
Nordic countries - wffl. be con- 


sideraMy tongte r tb™ 
standards adopted by the isu 
ThTSanes arTlikely to be 
taken before the Europe* 
Court on this issue, accnsedaf 
^action which is trade dte- 
criminatory- 

The Danes will OTFJ^how- 
ever, that as Denmark does not 
produce any vehicles riad&the 
JStrictons are not fflscrfinm- 
tory. Denmark has ateo 
insisted, in conflict with EC 
directives, that a number of 
chemicals, such as turpentine 
and other solvents and the 
products In which they are 

used, such as glue and varai^. 

must be marked with a health 
warning (“Serious health pair 
ard from long-term expos ure ) 
when sold in Denmark- A total 
ban on the use of Freon is 
under discussion, but bas not 
yet been finally d eride d. 

Such a step could also cause 
a e frsh with the EC. Mrs Lone 
Dybkjaer, the new minister for 
the environment, appointed in 
June, has launched a proposal 
which may run into problems 
with the EC, a tax cm packag- 
ing. Intended especially toenro 
the use of plastic, which consti- 
tutes a major rubbish disposal 
problem, industry suspects the 
mam impact would tie a boom 
in frontier trade, especially in 
cosmetics. 

Disputing with the EC on 
environmental issues, how- 
ever, is a point-scoring activity 
foe Danish ministers. When the 
Folketing approved the Single 
E u ropean Act, it was on the 
muinr a biTiiting that Denmark 
would be able, if it desired, to 
Implement tougher environ- 
mental measures than agreed 
by the EG. 

The EC’s caveat - “as long t 
as they are not trade discrimi- 
natory” - never got much of a 

honring 


Lisbon agrees economic reforms 

By Diana Smith in Lisbon 


AGRARIAN and tax reforms, 
vital to the attempt by the Por- 
tuguese Government to 
streamline the economy in 
time for the chaUexue of the 
1992 EC single market, have 
their fln?l test. 

This week the Constitutional 
Tribunal, which vets the com- 
pliance of proposed legislation 
with precepts of the Marxist 
1976 Constitution, approved 
government proposals to 
review land o wn ers h ip struc- 
tures in the Alentejo agricul- 
tural region, where over 5L5m 
acres were seized and collectiv- 
ised in the 1975 revolution. 

A 1977 law permitted restitu- 
tion of small percentages of 
seized laud to former owners 
but upheld the principle of col- 
lectivised land. The Social 
Democrat government headed 


by Mr Anfoal Cavaoo Silva pro- 
poses to Increase the land 
available for private owner- 
ship, pay compensation to for- 
mer owners, and clearly define 
the framework for s m all forms, 
tenant farming and large scale 
forming in the region. 

The Government believes 
that righting imbalances in the 
Alentejo, where collective 
farms have dwindled since the 
late 1970s but where ownership 
and tenure have remained 
unclear, will help the region to 
become a big source of farm 
revenue. 

The Communist Party, 
which Instigated land seizures 
in 1975, has decried govern* 
meat proposals, claiming they 
will drive economically-de- 
prived form workers back to 
the precarious livelihood they 


endured before the revolution. 

The Government says that 
not only injustices but mis- 
takes in the type of crops 
planted were perpetrated in 
the Alentejo, and sorting them 

OUt and making fitiTST 

and more productive will 
improve living standards. 

Also this week. President 
Mario Soares promulgated gov- 
ernment tax reform proposals 
that will introduce a single per- 
sonal and company income tax 
structure in 1989. 

With approval last week of a 
proposal dHowing private capi- 
tal to invest in areas like oil 
refineries and petrochemicals, 
steel, telecommunications and 
public transport, the Govern- 
ment has seen its key 1988 
reforms through the last 
remaining barriers. 
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Economy likely 
to grow 7.4% 
in Turkey 

By Jim Bodgmwr in 

Ankara 

TURKEY'S economy will grow 
at a rate of 7.4 per cent in 
terms of Gross Domestic Prod- 
uct in 1988, according to first 
estimates, said a senior official 
in Ankara yesterday. 

In advance of a period of 
election fever, this would seem 
to indicate that the overheated 
inflationary growth in 1987 bas 
abated little since austerity 
measures earlier in 1988. 

The first estimate figures do 
not hold out much hope far the 
Government of a .significant 
easing by the end of the year erf 
inflation, which in the twelve 
months to the end of July was 
75J» per cent. The ruling Moth- 
erland Party is faring electoral 
support due to the erosion of 
living standards. 

This is at a time when the 
economy feces possibly two 
months of election fever, when 
Turks vote first in a referen- 
dum an September 25 whether 
or not to bold early local ejec- 
tions on November 27, and 
then the elections themselves. 

The two main opposition 
parties, the Social Democratic 
Populist Party and the True 
Path Party, have vowed to turn 
the referendum into a test of 
the Government’s economic 
policies. 

Frenchprices 
up 0.3% in July 

FRENCH retail prices rose a 
seasonally adjusted 09 per cent 
in July and were up 2.7 per 
cent from a year earlier, 
according to provisional esti- 
mates yesterday from the 
National Statistics Institute, 
AP-DJ reports from Paris. 

The rise was identical to that 
of June, although it pushed the 
country’s year-on-year infla- 
tion rate up to 2.7 per cent 
from 2.6 per cent in the 12 
months to June. 

The rise was within market 
expectations and had little 
impact on the franc or on 
domestic interest rates. 


UK attacked over North Sea pollution 


By Robert Taylor, Nordic Editor, in Stockholm 


THE BRITISH Government 
was criticised yesterd a y for not 
giving a higher priority to 
opposing the spread of pollu- 
tion in the North and Baltic 
Seas. 

Sweden’s Environment and 
Energy Minister, Mrs Birgitta 
Dahl, told a hastily arranged 
international conference of 
experts in Stockholm that Mr 
Nicholas Ridley/Britain’s Envi- 
ronment Secretary, still had to 
be convinced about the need 
for urgency over the growing 
| evidence’ of maritime pollution, 
poignantly symbolised at the 
moment by the death of thou- 
sands of seals in the region. 

The Swedish Prime Minister, 
Mr Ingvar Carlsson, told dele- 
gates their marine environ- 
ment was in an afarming state, 
with accumulated industrial 
emissions haring wide effects 
on the ecology of the seas. 

Mr Carlsson said they had 
done too little and too late and 
said no other seas in the world 
of similar size and ecological 
vulnerlhfltty received waters 
from as large a population with 
as high a level of industrialisa- 
tion. . 

The crisis has been high- 
lighted over past weeks by the 
spread of a contagious virus 
caused by toxic pollutants that 
has wiped out nearly two 
thirds of the seals in the North 
and Baltic Seas. The environ- 
mental organisation Green- 
peace estimates that up to 90 
per cent of Baltic grey seals 
now show signs of intestinal or 
kidney disorders and over 80 
per cent of mature females 



Birgitta Dahl: attack 

on Ridley 

Lave been made sterile. 

The spread of algae, a fish- 
killing fimgns caused by indus- 
trial poCntants along the Swed- 
ish west coast and around 
southern Norway this summer, 
has added to the widespread 
concern In the Nordic coun- 
tries at the growth of environ- 
mental poflution. Thousands of 
dead ffoh and other marine life 
have been washed up on the 
shores of northern Europe as a 
result of the algae. * 

Greenpeace beflevee the high 
concentrations of nitrogen and 
phosphates in the waters of 
northern Europe have enabled 
the algae to thrive, a is calcu- 
lated that the North Sea 
received 100,000 tonnes of phos- 
phorus and lm of nitro- . 

gen from industrial effluent 
every year. 

Mr Carisson called for spe- 


Ingvar Carisson: alarm • 
over pollution 

clfic proposals for immediate 
action. Hie said dioxin emis- 
sions should be reduced to zero 
as soon as possible, with emis- 
sions from the pulp and paper 
industry reduced to nearly zero 
by the end of the century. 

He said the transport indus- 
try must also respond and that 
the introduction of catalytic 
converters to cut vehicle emis- 
sions was just a first step that 
bought time for a development . 
of ptffltffian-free tnmsport 
Pollution is the major issue 
in the current Swedish general 
- election.- amt all political par- 
ities are frying to convince the 
"voters they intend to take radi- 
. cal measures to deal with envi- 
ronmental threats. - 
In a statement Issued to 
coincide with the conference, 
Greenpeace called for an imme- 
diate end to dumping of indus- 


trial waste and ocean Incinera- 
tion, to sewage sludge 
dumping and radioactive waste 
discharges into the North and 
Baltic. Seas. 

The organisation said it also 
wanted to see an end to the 
discharge of chlorinated com- 
pounds from the paper and 
pulp industry by the mid of 
1998, as well as immediate 
steps to reduce air pollution 
anil add raitt, irreTnnfag ; a 90 
per cent cut in sulphur moadde 
emissions and" a 70 per cent 

rwlnprinn m of nifav w 

gen oxides arid ammonia. * 

Greenpeace activists demon- 
strated their concern yesterday 
by p rotesting outside a Swed- 
ish stateowned papa: mill In 
„the north af the country which 
they claimed was a big sourc e 
of marine pollution ana operat- 
ing in defiance of the Swedish 
Government's own environ- 
mental strategy. 

Mr Carlsson promised that 
Sweden would spend nom in 

fflwtfng 1 an intenwHnnal Insti- 
tute for environmentally sound 
technology and said he hoped 
there would be a bigger inter- 
national research effort to 
increase the knowledge of how 
to save the marine environ- 
ment from destruction. Sweden 
has already embarked on a 
detailed programme of action 
but he warned further mea- 
sures would be necessary when 
the programme was reviewed 
in 1990. 

All 13. north. European coun- 
tries bordering the North and: 
Baltic Seas attended the gath- ' 
ering. 


Soviet Union may process foreign nuclear waste 


THE Soviet Union is 
considering processing and. 
disposing of other countries* 
nuclear waste mi its own terri- 
tory as part of joint nuclear 
development projects, a Soviet 
academic said on Thursday, 
Reuter reports from Moscow. 

“Some countries have 
approached us about tills,” Mr 


Nikolai Ponoaiazyov-Stepnoi, a 
candidate member of the 
Soviet Academy of S ci ences 
and expert on power engineer- 
ing, told r ep ar te e * . . 

“It is a very complicated 
question, but it is one of the 
|Miiaj fr hlHtln« being wwlllwiJ , 
if, for example , we are cooper- 


ating- with a country on bund- 
ing and selling reactors.” 

Hr PDnomaryov-Stepnoi said 
in such a case the Soviet 
Union would ft* 1 final 

stage of processing the spent 
fuel and al so the n dispose of it 
on its own territory. 

However, he stressed that no 


(fedskms had yet been taken. 

Mr Ponamaryov-Stepnoi said 
that accidents, such as the 
explosion and fire at the Chen- 
uobyl power station to ApriL 
1986, had shown the need for 
countries to pool their efforts 
to improve safety. 

A delegation of US experts Is 
due in Moscow on Friday. 


Warning on Scandinavian inflation 


By Robert Taylor In Stockholm 


THE BATE of inflation to an 
the Scandinavian countries - 
will rise much faster titan the 
average for OECD industria- 
lised -nafirm* during the rest of 
this year and in 1989, according 
to the latest half-yearly Nordic 
Economic Outlook published 
yesterday by the industry fed- 
erations of the area. 

The average Inflation rate in 
Scandinavia is expected to he 
5.9 per cent this year, com- 
pared with an average of 3 per 
cent in the OECD area. During 
1989 the average rate is pre- 
dicted to be 5 per cent in Scan- 
dinavia against 2Z per cent to 
the whole OECD. 

The growth rate to the Nor- 
dic countries is expected now 
to be L3 per cent in 1988 with a 
further foil to 1 per cent next 
year. By contrast the OBCD 
average .growth rate Is pre- 
dicted to be 3 per cent this year 
and 2J3 pea* cent in 1969. 

The report is gloomy about 
prospects for future consump-' 
tfon and investment in the 
Nordic area. It believes private 


consumption will rise by only 
0.6 per cent this year and 04 
per cost to 1969. The growth in 

public consumption is ^x ppc twl 
to drop from 2 per cent in 1967 
to only 0-5 per cent tills year 
and in 1989. Gross fixed invest- 
ment is expected to go np by 
09 per cent this year mit to fall 
hy i2 nor cent npy t year. 

All the Nordic countries wffl 
record bigger current account 
deficits in 1988, though they 
are expected to decline next 
year, except to Finland. ■■ 

But the report is not all 
gloom, fadnstrial production is 
set to rise by an average of 2JL 
per cent this year and 5 per 
cent -in 1889, a much better per- 
formance than the Nordic area 
experienced in the past two 
years. Moreover, the average 
unemployment rate, predicted 
to be 3-9 per cent this year, 
rising to 4.4 per cent In 1989, is 
for below the OECD average of 
just over 8 per cent 
The report reveals important 
differences among the perfor- 
mances of the different Nordic 


economies- Norway looks set to 
experience a farther period of 
restraint with a 3 per cent fan 
in private consumption to 1988 
followed by 1 per cent in 1989. 
Total domestic demand in Nor- 
way is expected to fall by 12 
per emit this year and by L6 
per cod: to 1989, with a sharp 
drop of 20per cent this year 
and in 1989 in industrial 

The economic slowdown to 
Denmark Is also expected to 
continue to the end. of 1989 
with a fafl of 02 per cent to its 
gross domestic product this 
year and a modest rise of 9-3 
per cant to 1989. Unamplayr 
meat there is predicted to rise 
to 92 per cent af the labour 
force next year, by far the 
worst figure in the Nordic 
region. A sharp drop In. the 
annual rate of manufacturing 
investment and virtually, stag- 
nant indnstrial production sug- 
gests Denmark has some' way 1 
to go to stage a sustained 
recovery. ’ ’ . . ' ‘ v 

By contrast, both Finland 


and Sweden are suffering from 
o verh eating. Finland’s GDP is 
expected to jump by 3 per cent 
this year and by 2 per cent in 
1989, although the rise to total 
domestic demand trill be 82 
per cent this year compared 
with 5.9 per cent in 1987. The 

report expresses concern about 

Finland’s high labour costs end 
the deterioration to the econ- 
omy's current account deficit, 
which wffl be as much as 3.5 
per cent of Finland's GDP tmw* 
year. 

The Swedish economy is 
to slow down by the 


of this year and d 
1989, The report is 
that Wgb wage, riene, akflliri 
labour shortages and lack of 
capacity to industry will hurt 
Sweden's international 
ittveness. Next year S 
exports are expected to go 
by only 0JS per cent, 
with 2L5 per cent to 1988, and 
the current account deficit is 
expected to doable this, year to 
SKrlObn ami remain the same 
to 1969, • • • 
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AMERICAN NEWS 


Chile banishes 
union leaders for 
role in strike 

By Mary Helen Spooner in Santiago 


CHILE’S Supreme Court has 
sentenced the president and 
vice-president of the country's 
largest labour organisation, the 
National Workers' Command, 
to 541 days* internal exile for 
their part in organising a gen- 
eral strike last October 7. 

Command nresident Mr Man- 
uel Bustos and vice-presldient 
Mr Axtnro Martinez are to be 
banished to small remote 
towns for the duration of the 
sentence. The court also sen- 
tenced a third labour leader, 
Mr MoJses Labrana, to 61 days’ 
imprisonment. 

The Interior Ministry 
accused the three, of. violating 
internal security laws, filing 
charges the day after the 
strike. 

Chilean police arrested 74 
people on Tuesday .night and 
27 more on Wednesday, .in 
anti-Govemm ent demonstra- 
tions during. General Augusto 
Pinochet’s visit to Punta Are- 
nas, the country’s southern- 
most city. 

Gen Pinochet told a group of 
pro-regime -youths that the 


Chilean military would con- 
tinue to play a political trite; 

. “We. military are going to 
continue to practise politics,” 
he said, and noted that mfli- 
tary officers had briefly served 
in Cabinet posts during the 
Socialist Government of Salva- 
dor AJQende (1970-73). 

Gen Pinochet and the copt- 
mandera of Chile's Navy, Air 
Force and National Police are 
to meet on August 30 to choose 
a cand ida te for the presidential 
plebiscite, tentatively sched- 
uled for early October. . 

Gen Pinochet is expected to 
seek the nomination, backed 
by a hardline faction of his 
government. 

Nevertheless, at least three 
of the junta members said that 
if a military candidate. were 
chosen, he would have to serve 
as a civilian rfnrfog - the new 
eight-year presidential term 
ending in 1997. _ 

This means that General 
Pinochet would have to resign 
as Chile's army commander 
should he be nominated and 
win the plebiscite. 


Row over Venezuela 
President’s secretary 


By Joe Mann in Caracas. . 

A SENSATIONAL public row, 
centred around the political 
ambitions of the Venezuelan 
President’s private secretary, is 
causing strains and embarrass- 
ment fin* the country’s 
party, Democratic Action, 
for tbe Government. 

This public spectacle comes 
ata time of already high politi- 
cal tensions caused by this 
year's presidential campaign. 

Mrs Blanca Ibanez, a long- 
time political and personal 
associate of President Jaime 
Lusinchi and now his private 
secretary, has sought a -place 
on AD’s lists of candidates for 
the national congress to be 
elected on Decamber 4, along 
with a new president Under 
Venezuela's voting system, 
obtaining a nnminatinn virtu- 
ally guarantees a place in Con- 
gress. 

But Mrs Ibanez’s efforts have 
met strong opposition from Mr 
Luis Pinerua Ordaz, a long- 
time- AD leader^and unsuccess-^ 
fill presidential candidate 

Mr Pinerua, charged toftf tfc. x 
President has tried to pressure 
tbe party to assign a congres- 
sional seat to Mrs Ibanez and 
that she exercises excessive 
power in her post as private 
secretary to the chief execu- 
tive. 


Mr Pinerua has also assorted 
that the President, who 
recently won a divorce deci- 
sion, is supporting Mrs Ibanez 
because of an intimate rela- 
tionship between tbe two. 

In a foxcefol public response, 
Mrs Ibanez said that she had 
worked for the party faithfully 
for two decades and deserved 
an opportunity to stand for 
Congress. She said that attacks 
against her by Mr Pinerua 
were in fon t directed at bis old 
political foe,-, now the Presi- 
dent, and that no one had the 
right to insult her dignity. She 
added that if she were indeed 
the lover of the President, she 
would be proud and honoured.; 

A majority of AD party lead- 
ers decided thin week to adopt 
a "Solomonic" decision. In. a 
surprise move, the party’s 
national executive committee 
voted to exclude both Mr 
Pinerua and Mrs Ibanez from 
next year's^ : congressional 
slates... 

-The personal relationship 
between. thePresident* and , fas 
secretary has been anf operr 
secretin Venezuela’s 'political 
circles, and the President’s 
decision to seek a divorce 
while in office caused conster- 
nation among some AD party 
leaders. 


NSC staff 
stonewall 
drug probe 
by Congress 

By Nancy Dunne 

in Washington 

THE Reagan Administration's 
National Security Council staff 
are blocking attempts by Con- 
gress’s investigative arm to 
gather information about finks 
between foreign leaders’ drug- 
trafficking and US foreign pol- 
icy. 

Congressman SOI Alexander, 
an Arkansas Democrat, has 
released letters between the 
General Accounting Office and 
various federal agencies which 
have refused to co-operate in 
the investigation. 

The proposed inquiry, 
requested by Mr Alexander and 
Senator John Kerry, a Massa- 
chusetts Democrat, would 
focus on tbe alleged drug-traf- 
ficking activities of Panama’s 
military strongman General 
Manuel Noriega, who has been 
indicted in US courts for violat- 
ing American racketeering and 
drug laws. 

It would concentrate on the 
sharing of information between 
drug enforcement agencies and 
foreign policy makers. How- 
ever, it could conceivably turn 
up information embarrassing 
to some Administration offi- 
cials who, it is claimed, knew 
of Gen Noriega's alleged 
involvement- in drug-traffick- 
ing but chose to ignore it for 
foreign policy reasons. 

Mr Alexander said he 
planned to offer an "anti-stone- 


w ailing amendment" to drug 
legislation now in Congress 
which would require the shar- 
ing of information among fed- 
eral a gpiydpg about foreign ille- 
gal drug' activities. 

Mr John Lawn, head of the 

Thu g ’ Rnf nmpinijnt Admhrlg tr a - 

tion, told a Senate subcommit- 
tee that he had written letters 
praising the anti-drug efforts of 
Gen Noriega and that be had 
not been told about a criminal 
investigation into his alleged 
involvement with drug-traffick- 
ing. 

The- Administration’s once- 
dose finks with Gen Noriega 
have been attacked by Gover- 
nor Michael Dnkakis, the Dem- 
ocratic presidential candidate. 

According to letters released 
by Mr Alexander, the GAO 
been seeking access to person- 
nel and records at the Dqmrfc- 
ments of State, Justice and 
Defence since May 11. 

Although the Pentagon co- 
operated at first it later told 
the agency It had been 
instructed by the NSC ta cease 
cooperation unttt^th* council 
devised guid«dipe&}foraccessto 
sensitive national 'security 
information. 

Tbe Justice and State 
Departments said they had 
also been instructed not to 
meet the GAO staff 


Yawns in middle of an American dream 


By Peter Riddell in New Orleans 


WHEN AT U.OBpm on 
Wednesday night George 
Bush's eldest son cast the 
votes on behalf of Texas 
needed to give his father a 
majority of the delegates, the 
massive screen in toe Super- 
dome flashed the message 
“Over the Top." 

It was an apt comment an an 
overlong night devoid of all 
suspense. The elaborate plan 
by Republican leaders to proj- 
ect George Bush’s qualities as 
a potential president in his 
own right strained the patience 
of many in tbe convention hall, 

A number had drifted away 
well before the end of the nom- 
inating roll call, which took 90 
minutes and held up the 
announcement of Mr Bush’s 
majority until past midnight 
for East Coast TV viewers. 

The leadership had spared 
no efforts in highlighting Mr 
Bush’s experience and the 
breadth of his appeal. Through- 
out tbe evening there was no 
mention of the Reagan Admin- 
istration. Instead, it was the 
Reagan-Bush record, the Rea- 
gan-Bush tax cuts. As toe cam- 
paign button says: “The Tradi- 
tion lives on.” 

By contrast, speaker after 
speaker d ramm ed home the 
message that Mr Michael 
Dukakis was a big -spending- 
high tax Democrat, a liberal (a 
term of opprobrium), and weak 
on law and order, defence and 
the environment 

Various celebrities appeared 
to attest to the Vice-President's 
strengths - veteran actress 
Helen Hayes, and two sports 
stars of the Superdome, former 
Dallas football quarterback 
Roger Staubach and Joe 
Patemo, the current football 


coach of Penn State’s tfittany 

firms. 

Mi* Patemo has been critic- 
ised for taking a partisan 
stand, but, as part of the uni- 
versity faculty, he has invoked 
academic freedom. 

There was a careful 
and regional balance - a suc- 
cessful female Mexican Ameri- 
can entrepreneur (“I have 
found the American, dream") 
and a first-generation Asian 
American. 

There were several blacks, 
including one from Maryland 
who was Introduced by the 
.playing of the state anthem, 
more familiar to British ears as 
The Red Flag, somewhat incon- 
gruous in the home of free 
enterprise. 

The Vice-President's 
undoubted qualities as a 
decent man who heads a happy 
and close-knit family were sue 
cessfuUy and repeatedly con 
veyed as each of his five like- 
able children delivered the 
votes of their separate states 
on behalf of thair father. 

_ But it was all som ew hat fiat 
During lengthy mwnin^>tin p 

speech from Senator Phil 
Gramm of Texas, the ripipgat»$ 
were restive. One joked: “Is 
this Bill Clinton?”, a reference 
to the similar ly tedious nomi- 
nating performance by the 
Democratic Arkansas governor 
in Atlanta a month ago. 

Nevertheless, there was an 
18-minute floor demonstration 
with thousands of balloons 
pouring down from the dome’s 
root The roll call itself was an 
anti-climax, with the usual 
local boosterism. 

Mr Bush watched it all from 
his hotel on the edge of New 
Orleans’s French Quarter. Sen- 



George Bush shadowed by Dan Quayle, “game show host” 


ator Dan Quayle, Mr Bush’s- 
running mate, put in a brief 
appearance, looking every inch 
the game-show host, as he has 
been dubbed, before he toured 
the television booths to be 
questioned about whether his 
family had used influence to 
get him in to the National 
Guard to avoid service in Viet- 
nam. 

Mr Qnayle’s arrival 
prompted the only spontane- 
ous moment of the evening 
when Senator Bob Dole, the 


sharp-tongued Senate minority 
leader, remarked that he had 
tried to call his rival for the 
vice-presidential nomination 
all day on Tuesday before he 
got through to him. 

“He was shaving - for the 
first time." 

That was almost the only 
touch of humour in an evening 
of unqualified praise devoted 
to leaving no one in any doubt 
that Mr Bush had won the 
right to take on President Rea- 
gan’s mantle. 


Reserves drain 
forces Trinidad 
devaluation 

By Canute James 

in Kingston 

THE Trinidad and Tobago 
dollar has been dev alued by 15 
per cent to a rate of 4J5 to the 
US dollar. 

The move is a sign of 
increasing problems for the 
country’s oil-based economy, 
which baa been declining for 
two years. 

Mr Ray Robinson, Prime 
Mfaijg jyr and Finance Minister, 
is to present a package of eco- 
nomic measures tonight, 
intended to halt a drain an for- 
eign reserves, which, are expec- 
ted to be depleted fa a fort- 
night. 

Mr Robinson’s Government 
has been talking to the Inter- 
national Monetary Fund about 
loans for balance of payments 
support, and diplomats in Port 
of Spain, the capital, suggested 
that the devaluation could be 
one measure of “establishing a 
basis” for the negotiations. 


Best news for bald Upjohn investors 


By Martin Stanbrldge in New York 


BALD men in the US, and 
investors in Upjohn, the Kala- 
mazoo, Michig an, based phar- 
maceutical group. Were yester- 
day appraising the news that 
the US Food and Drug Admin- 
istration had approved market- 
ing of the minmridii anti-bald- 
irig drug. 

The company has been try- 
ing for two and a half years to 
win the right to sell the drug, 
known under the trade name 
Rogaine, in the US. Now all it 
has to do is set a price for the 
drug, which is already sold 
under prescription as Regaine 
in more than 40 other coun- 
tries. 


Analysts believe it will have 
annual sales in the US of 
between $100m and $200m 
(£L18m). For the last full year 
Upjohn had sales of $2£lbn. • 

The projected Rogaine sales 
assume that 30 per cent of 
America’s fim balding men are 
of the right age to be interested 
in the product, 20 per cent of 
these will actually fry it and a 
third of those wfil stick with it. 

This is more than in Europe, 
partly because at first the drug 
wfil have US patent protection. 
Also, analysts say, there is tra- 
ditionally greater market pene- 
tration of new products fa the 
US. Total overseas sales of 


Regaine were $30m last year, 
and are expected to amount to 
$50m in the current 12 months. 

However, although analysts 
believe Rogaine will have a 
marked effect on Upjohh’s 
share price in the medium-to- 
long term, they feel investors 
are nervous about the uptake 
of the drug. On a number of 
occasions in the past Upjohn's 
share price has fallen, on news 
of medical reports casting 
doubts on Rogaine’s efficacy. 

As for America’s balding 
men, they will not know 
whether to be pleased by the 
news until Upjohn sets a price 
for Rogaine. 


Argentina’s 
air deal 
with SAS 
under fire 

By Gary Mead 

in Buenos Aires 

THE DEAL between 
Argentina's state airline Aero- 
lineas Argentinas and the 
Scandinavian fleet SAS has 
come under fierce attack from 
four of the six trade unions 
representing the country’s air- 
line workers. 

Speaking for the four unions 
concerned, Mr Rodolfo Casali, 
head of the Aeronautical Staff 
Association, called the 8204m 
(£ 12 im) SAS is to pay for Its 40 
per cent stake “a joke." 

On Wednesday, Mr Horacio 
Doxningorena, president of 
Aerolineas, resigned in protest 
at the deal. He has disputed 
the official government version 
of the figures, claiming that 
the actual price SAS is to pay 
is 8156m. 

The deal, which has consid- 
erable political as well as eco- 
nomic overtones in Argentina, 
must be presented to Congress 
for approval. 

The pilots’ association has 
welcomed tbe sale, but union 
leaders representing the bulk 
of the industry have taken Mr 
Domingorena’s position. 

Mr Casali accused the Gov- 
ernment of handling the deal 
in a secretive fashion, adding 
that it “violates all and each of 
the applicable laws.” 

He disparaged tbe Govern- 
ment’s view of SAS as a major 
international airlin e, saying 
that SAS was ranked 13th in 
world terms by the Interna- 
tional Air Transport Associa- 
tion, and had an older fleet 
than Aerolineas and a total 
debt of S1.25bn. 

Mr Casali suggested that as 
Aerolineas had a fleet of 32 air- 
craft, including seven jumbo 
jets which he valued at $60m 
each, plus computer equipment 
and valuable routes, the 
implied valuation of Aeroli- 
neas’ total assets at $510m con- 
siderably underestimated its 
real worth. The unions oppos- 
ing the deal would take legal 
and other steps to prevent its 
fruition, he said. 

Mr Enrique Pescarmona, 
vice-president of Argentina's 
second largest airline, the pri- 
vately run Austral, has reiter- 
ated its interest in buying at 
least 45 per cent of Aerolineas. 
On July 19 Austral, with Swis- 
sair and Alitalia, announced its 
wish to be considered in place 
of SAS. 


US shuttle maintains its mystique 

Peter Marsh visits Kennedy Centre, one of 2.5m people this year 


T HE SHUTTLE has been 
grounded for too long. 
You have to move on. 
That was the bullish view of 
Mrs Pat Saylor, one of the 2£m 
people who this year are visit- 
ing the Kennedy Space Centre 
to Florida, where the US space 
shuttles are launched. 

Mrs Saylor, a grandmother 
from Pennsylvania, was at the 
centre this month as the base 
was creaking under the strain 
of its summer onslaught of 
tourists. 

Some 370,000 people turned 
up at the centre last month, 
the largest number for a single 
month since the base opened 
its doors in 1966. August looks 
Likely to top that - 
The special attraction this 
summer is that, if all goes to 
plan, toe shuttle fleet should 
soon be flying again after a 
break of two-and-a-balf years 
mused by the C hall enge r disas- 
ter in January 1986. 

Tourists have had the first 
;hann a since then to gape at a 
ipace shuttle on the launch 
>ad at Kennedy, which is 
where Discovery* one of the 
hree vehicles in the fleet. Is 
King prepared for Hit-off later 
his year. 

The stream of tourists at 
Kennedy, who add. up to one of 
he biggest -commercial spin- 
rffe of the space programme, 
sake it likely that the number 
tf visitors tins year will exceed 
he record attendance figure 
Or 1987 of 2£m. 

The US National A erona tt- 
ics and Space Administration 
Nasa), which runs the Ken- 
tedy centre, is charged by Can* 
press to be as open as possible 
.bout its activities. 

At the Florida base, visitors 
paid most of their time In « 
pedal area well away from 
he main Nasa operations.' 
[ere they can. without charge, 
zander around several bunti- 
ngs which house iningjTifatlvfc 
xmbitions telling the story of 
pace flight Outside, there are 
rai rockets to Inspect, inchut 
gg the Saturn vehicle that 
x>k Americans to the moon. 
For 84 (£236) visitors get * 
us tour of the space centre, 
aefadfag a journey around the 
jeh pad. Another 
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The shuttle Discovery: due far liftoff later fob year 


as a five-storey building which 
shows a 25-mtonte film about 
the space shuttle. 

So far this year about lm 
people have seen toe movie at 
Kennedy. The photography in 
toe film, which features mag- 
nificent-pictures of the Earth 
taken from the shuttle and sev^ 
eral inspirational shots. of. the 
vehicle tatting aft is of such 
quality that even a hard-boiled 
sceptic of space extravaganzas 
could hardly- fail to he 


75 buys than a seat to a 
emx with a screen as bm 


That, of course* ia the inten- 
tion. The fees for the various 
attractions are deliberately 
kept low to encourage as many 
vidtors as possible. 

Nasa is highly aware that to 
keep up support for its activi- 
ties fa Congress'- where it is 
not overwhelmingly popular 
and where it sometimes has to 
fight hard for its annual bud- 
get allocation, now f9bn a year 
- it has to win the hearts of 
the public. The visitor activi- 
ties at tbe Florida centre, 
which have catered : for 35m 
people si nce 1966, are ft vital 
pfatdf poncy. 

The tourist operations at 


Kennedy are run under con- 
tract to Nasa by TW Recre- 
ational Services, a subsidiary 
of Canteen - a leisure-services 
ra m parry which among other 
things operates Yellowstone 
National Park and several res- 
taurant chains. 

Mr George. Meguiar, market-, 
fag manager at TW Recre- 
ational Services, does not 
iHvnl y - ftnimelai details Of 
his company's operations. Nor 
does he -say too mad about 
the terms of the Nasa contract 
The revenue from tours and 
the space-shuttle film, bol- 
stered by sales at the centre of 
souvenirs and fast food, is 
thought, -however, to add up to 
at least 830m a year. This is 
enough to provide what Mr 
r, a fen of the space pro- 
: who. has .been at the 
centre since toe visir 
tor (vexations started, says is a 
reasonable profit 
Roughly half the profits from 
the visitor activities go into a 
fond to expand facilities for 
tourists at the centre: The fond 
Js paying for a tan mock-up of 
life inside a space station, simi- 
lar to toe one Nasa hopes to 


construct fa tbe 1990s. which 
should be open later this year. 

According to Mr Meguiar, 
TW R ecreational Services has 
also invested large sums of its 
own cash at Kennedy, includ- 
ing $13m spent on a fleet of 
tour buses and improvements 
to buildings. Tbe company 
employs 250 people full-time on 
the visitor operations and up 
to 250 part-timers. 

Mr Meguiar tMnks the rising 
trend of visitors to the centre 
w£Q continue for the foresee- 
able future. He says the Chal- 
lenger accident, which killed 
seven astronauts, hg« not in 
general made people think 
twice about the wisdom of 
TnflnTwv! space travel. 

“The public did not view 
Challenger as a failure,” said 
Mr Meguiar. "The space pro- 
gramme Is ploughing new 
fields. Whenever you do some- 
thing new there are bound to 
be accidents.” 

Indeed, while during the 
1970s there was a dear correla- 
tion between the number of 
visitors and the level of US 
manned space activity, public 
interest fa the space pro- 
gramme, as measured by atten- 
dance figures, baw if anything 
increased following the Chal- 
lenger explosion. 

Outside Mr Megtdar's office, 
not everyone is quite so sure 
about the positive aspects to 
space travel. Mr Sam Ains- 
worth, who had travelled to 
Florida on holiday from liver- 
pool with his disabled son, said 
money from the space pro- 
gramme should be spent on 
Earth, on improving life for 
disabled people for example. 

Much more confident how- 
ever, was Josh Jones, aged 12 , 
from St Louis. He said he was 
highly enthusiastic about 
space and had already decided 
to become a spacecraft 


Probably summing up toe 
more mixed sentiments of the 
majority of the visitors was Ms 
Shannon Beimers. aged 18, 
from Michigan, who said: “I 
was always in favour of the 
space programme but tbe Chal- 
lenger accident scared me. On 
balance I think we should keep 
going to find out what is out 
there, -and to team new things 
for the fixture." 
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Interim report 

The foOowing are tbe unaudited financial results of the corporation and its 
subsidiaries for the six months ended June 30 1988. together with 
corresponding figures for the six months ended June 30 1987 and the year 
ended December3 1 1987. These should be read in coqunction with the 
notes below. 


T urn o v er 

Earnings from operations 

Share of earnings of associated companies 

Dividends 


Income from Investments and 
interest earned 


Interest paid 


F ,rn f nfl g h #fi iw » lawl ti m 

Taxation 

Earnings after taxation 

Outside shareholders' interest in earnings 
of subsidiaries 

Earnings attributable to onfinary 
abareholdera 

Number of ordinary shares in issue (000) 

Earnings per ordinary share" - cents 
Dividend* per or din ary share -cents 
interim 
Final 

Capital expenditure for period - R million 
Ca pital t»«pt»ndifim » ramwiirmpn ts - 
R million 

Group capital errqrk&ed - R million 
Group borrowings- R mfflion 
•Based on weighted average number of 53 622 150 ordinary shares m issue 
for die period. 

Notes: 

1. During the six months to June 30 1988 an additional 84 518 admwy 
shares in the capteitrf the corporation were issued in rams of The Anglo 
American Group Employee Shareholder Scheme and in rams of the 
corporation's Share Incentive Scheme for senior executives. 

2. There were no material changes in contingent lia bi lities from those 
disclosed in the latest annual report. 

3. At June 30 1988 an foreign currency tans taken up by Antic's subadiaiy 
companies were fiifly covered by forward exchange contracts. 

4. In the period under review, die group has brought to account 
extraordinary charges OTR2J2 mfflion (1987: R0.9 million). These relate to 
die group's share of extraordinary losses in subsidia ri es and ass oc ia te s. 

5. The taxation charge includes deferred tax prowsons of R93 million 
(1987: R23 million). 


She 

Six 


mnnltm 

months 

Year- 

. ended 

ended 

ended 

30448 

30.6.87 

31.1247 

R million 

R million 

R million 

2123 

1 G91 

3546 

345 

212 

473 

88 

63 

164 

43 

36 

63 

45 

27 

101 

44 

54 

69 

477 

329 
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6. The South African economy performed strongly during the firsl half 
although the greatest demand was concentrated in consumer related 
products whilst growth in new capital investment remained unsatisfactorily 
kw. The strong resurgence far world metal and commodity prices, 
accompanied by a progressive depreciation in the rand, benefited most 
subsidiary and associated companies with notable performances being 
recorded by Highveld, Mondi and Boart As a result, at&foutaWe ea/rangs 
per share haw increased by 48 per cent as compared to the same period in 
1 987 and the interim dividend has been increased to 85 cents per share 
(1987: 65 cents). Earnings for the year are expected to show a significant 
improvement over 1987 although second half residts will be progressive^ 
affected by a dedme m the rate of growth in the South African economy 
following the Imposition of tighter credit conditions and higher import 
surcharges. 

For and on behalf of the board 
WGBoustred. Directors 
I. Boyd 

Interim dividend No 49 

On Thursday, August 18 1988. the directors of the corporation declared 
interim dividend No. 49 on the ordinary shares as follows: 


Amount (South African currency) 

Last day to register for dividend (and for changes 
of address or dividend instructions) 

Registers closed from 
to (inclusive) 

Ex-dividend on The Johannesburg Stock Exchange 
and on The Slock Exchange - London 

Currency conversion dale for sterling payments to 
shareholders paid from London 

Dividend wanams posted 
Payment date of dividend 
Rale of non-resident shareholders' tax 


85 cents per share 

Friday, September IS 

Saturday. September 17 
Saturday, October 1 

Monday. September 19 

Monday, September 19 
Thursday, October 20 
Friday, October 21 
15 percent 


The full conditions relating to the dividend maybe inspected at the 

Johannesburg and London offices of the corporation and its transfer 
secretaries. 

By order of the board 

AngfoAmerksui Corporation of South A&fcaUmUed 
Seo&ories 

perDJAKson 
Divisional Secretary 

Transfer Secretaries 
Consolkiaied Share ftej$strars limited 
1st Floor -Edura 
40 Commissioner Street 
Johannesburg 2001 
(PO Box 61051 Marshalltown 2107) 

South Africa 

Hill Samuel Registrars Limited 
6Greencoaf Place 
London SW IP IPL 

August 19 1988 


Registered Office 

44 Main Street 

Johannesburg 2001 

(PO Box 61587 Marshalltown 2107) 

South Africa 


London Office 

40 Hoibom Viaduct 

London EClP 1A1 


CsQCsQO 








Death changes the political map 

Christina Lamb on the parties now their common object has gone 


T HERE IS an air of 
expectation in Pakistan 
today. The shops may 
be closed, the streets may be 
empty, but inside every house 
avid discussions are progress- 
ing, as many people contem- 
plate for the first time life after 
President Zia. 

Usually the untimely death 
of a head of state who had 
been in power ll years would 
engender anxiety. Since the 
news of Zia’s death broke, the 
only fear here has been of a 
recurrence of martial law. So 
far, the military have shown 
no signs of wanting to take 
power, adhering closely to the 
constitution and keeping a low 
profile, leaving civilian forces 
to patrol the streets. Mr Ishaq 
Khan, the Senate chairman, 
has been made president, as 
stipulated by the constitution. 

Up till the moment he died. 
President Zia kept the nation 
guessing as to his intentions. 

He bad announced non-party 
elections to be held in Novem- 
ber, but many doubted they 
would go ahead. His most 
recent statements, with their 
ominous rhetoric about the vir- 
tues of the Islamic system, and 
announcement that the future 
assembly would be partyless. 
led many to believe that he 
intended to introduce a presi- 
dential system, but no one 
really knew. Even the form 
that the election were to take 
was a mystery - though on a 
non-party basis, parties would 
still be allowed to back candi- 
dates. 

The whole pattern of Paki- 
stani politics has changed with 
Gen Zia's death. No longer is it 
the case of a battle of a lone 


A MAN STRONG FOR ISLAM 


PRESIDENT ZIA'S last Interview 
to the foreign press before his 
death was given exetualvaly to 
the Financial Times. 

There Is no doubt that be 
believed passionately In lalnm, 
whether or not It was a political 
tool lor him. Even his greatest 
detractors called him a pious 
man, and his humility has be e n 
described as such that he could 
convey two handshakes and an 
embrace In a single glance. 

During the Interview he said he 
wished to be remembered as a 
“humanitarian who did Ms best to 
bring Islam to Pakistan”. “Previ- 
ous rulers lost power tor trivial 
reasons such as the rigging of 
elections. 1 believe I have 
remained In power for 11 years 
by the grace of Allah to carry out 
his mission." 

President Zia said ha w a nt e d to 
retire while he was on top "Hke a 
good sportsman” so that he could 
devote more time to golf and his 


family. Ha left behind him a wtfe, 
taro sons and three daughters, 
one of whom mi hsndlcappecL 

Stressing his desire to a 
spread of Islam, President Zia 
■aid one of his greatest wishes 
was to be able to pray In a 
mosque In liberated Kabul. He 
believed passionately In the 
cause at the Afghan Resistance 
and described the Geneva accord 
a* a “tig leaf". 

The late president was not 
without a sense of humour. He 
recounted a tala of o state visit to 
Paris, at which be arrived wear- 
ing a traditional long-sleeved, 
black, knee-length tunic. 

President Mitterrand gave fre- 
quent disconcerted glances at his 
Pakistani counterpart. Eventually 
as they were going Into dinner he 
asked an aide to try and remove 
his “overcoat". Aghast, President 
Zia was forced to explain that In 
fact ha was wearing nothing 
under nea th the tunic. 


woman defying the dictator 
who hanged her father. Ms 
Benazir Bhutto, daughter of 
the late Prime Minister Zul- 
fiqar Ali Bhutto, said Gen Zia's 
death had removed the shadow 
under which all those dedi- 
cated to democracy had been 
Jiving. 

The weeks since the recent 
dismissal of the Government 
have seen a coming together of 
the most unlikely parties. 

The only sizeable party 
remaining outside the platform 
was the Moslem League, long 
known as tbe King's Party. 
Former Prime Minister 
Mohammed Khan Junejo cre- 
ated this - the ninth version 
of the Moslem League - inside 


the non-party assembly, as the 
Government's party, attracting 
to his side all eager for power. 

After dismissing the Govern- 
ment, Gen Zia had made it 
clear that he would like to see 
a strong Moslem League but 
with someone of his choice at 
the helm. His three caretaker 
chief ministers all quickly 
became provincial party chiefs 
of the Moslem League. Gen 
Fazle Haq, the chief minister of 
North West Frontier Province, 
had long decried the party as a 
“dead horse", but on presiden- 
tial instructions joined the 
Moslem League the day after 
his appointment in June. 

Two days later, he was unan- 
imously elected provincial 


party chief. These three dose 
associates of the President 
made no secret of their inten- 
tion to wrest the party from Mr 
Junejo, even forcibly prevent- 
ing a meeting to re-elect Mr 
Junejo as president from going 
ahead on Saturday. 

Gen Zia’s death will have 
caused serious damage to both 
factions of the Moslem League. 
Without his backing, tbe days 
must be numbered for the 
three strong men of the prov- 
inces, while the Junejo faction 
will no longer be able to rely 
on a sympathy vote for their 
treatment by the President. 

The greatest beneficiary of 
Zia's death must surely be the 
Pakistan People's Party (PPP). 
Already their Hags have gone 
up all over Pakistan’s cities, 
instead of the black mourning 
flag recommended by the Gov- 
ernment. 

But if the new President 
yields, as expected, to pressure 
to hold party-based elections, 
there will be a free-for-all 
among Pakistan's many par- 
ties. The fragile unity o f the 
Tnnhrgiia alliance of nine oppo- 
sition parties, the Movement 
for Restoration of Democracy, 
of which the PPP is the largest 
member, is likely to crack. 

United only on a one-point 
programme to oust Zia, the 
leaders have never trusted 
each other and the PPP may 
feel it no longer need to carry 
the other MRD members in 
tandem. Although even Bena- 
zir Bhutto no longer talks of a 
sweeping majority of 60 or 70 
per cent, she must now feel 
that the field is wide open to 
her, the King’s Party having 
lost its king. 


Problems of assessing a singular economy 

By Christina Lamb in Islamabad 


ASSESSING Pakistan's 
economy under President Zia 
is no easy task. On paper it is 
doing well, averaging an 
impressive growth rate of 6 per 
cent per annum and recently 
commended by the World 
Bank. 

But over the last few months 
something strange seems to 
have been happening. 

In May Dr Mehbubl Haq, the 
then Planning Minister,, 
claimed that the economy was 
doing well. 

Shortly afterwards the Gov- 
ernment was dismissed. Dr 
Haq was made caretaker 
Finance Minister and beean 


supporting Gen Zia's view that 
the economy was “on the verge 
of bankruptcy". 

Last week he bad changed 
his mind again. Addressing an 
astounded press, he said the 
•economy was doing “remark- 
ably”. 

The truth is, it seems, that 
no one really knows. So much 
of Pakistan's money comes 
from drugs and smuggling 
the black economy far out* 
strips the official one. 

Rather than showing con- 
cern for this, the Government 
seems to have decided to make 
the most of it, and is in the 
process of creating a govern- 


ment laundry scheme to allow 
black money to be invested in 
industry and government pro- 
jects. so legitimising it 

Even more bizarre, the Gov- 
ernment is spending millions 
of rupees explaining what Dr 
Haq really meant by his budget 
speech in June, and pacifying 
businessmen by saying his talk 
of harsh income tax measures 
was not meant to apply to 
them, and adding that in fact 
the confusion had been created 
by the press. 

For the first time in Gen 
Zia's rule both traders and the 
p owerful business community 
seemed to have turned against 


him and over the past few 
weeks an increasing number of 
concessions has been made to 
stop them striking. 

The Government's own eco- 
nomic survey for 1987-88 admit- 
ted that income distribution, 
both rural and urban, had 
worsened, even compared to 
the days in the 1960s when 22 
families controlled two-thirds 
of the country's wealth. 

A big hindrance to the devel- 
opment of Pakistan economy is 
the lack of investment. Pakis- 
tan has one of the lowest rates 
of saving and investment as a 
proportion of gross national 
product in the world. 



Benazir Bhutto: no longer a 
lone battle against the dictator 
who hanged her father ■ 



Period of uncertainty likely 
in US-Pakistan relations 


By Lionel Barber In Washington 


THE DEATH of President Zia 
removes a leading pro-Ameri- 
can force in an unstable region 
of the world and opens up a 
period of uncertainty in US-Pa- 
kistan relations. . 

US officials said yesterday 
that the Reagan Administra- 
tion wants - and indeed pre- 
dicts - continuity in the rela- 
tionship, which blossomed 
almost solely as a result of Gen 
Zia's support of the Afghan 
resistance battling Soviet 
forces in Afghanistan. - 

A VS official, noting the 
dominance of Gen Zia since he 
seized power in a military coup 
in 1977, said: “Obviously this is 
a sea change. But than was 
more to our relationship than 
just one man. 1 ’ 

Gen Zia’s death comes at a 
particularly sensitive point in 
the region’s affairs, said Miss 
Jean Kirkpatrick, former US 
Ambassador to the UN. 

Washington has set great 
store by the Geneva accords 
signed this year providing for 
the staged withdrawal .of 
120,000 troops in Afghanistan, 
to be completed by next Febru- 
ary, saying that it represents a 
test of Mr Mikhail Gorbachev’s 
good faith in the superpower 
relationship and affects other 
issues such as arms controL 

The death of General Zia 
introduces several new calcula- 
tions relating to Afghanistan. 
• Under the Geneva Accord, 
both Moscow and Washington 
retained the right to supply 
arms to their clients, the pro- 


Soviet puppet Pegtee In 1^22 
and the Afghan rebels 
tively. The death of G«nZla 
may Influence what Is already 
a delicate symmetry regarding 
anas supplies. _ 

• Under Gen Zia’s rule, Pakis- 
tan intended to pursue influ- 
ence over a future Afghan gov- 
ernment He is believed to 
have favoured tbe most mili- 
tant guerrilla chief. Mr Gul* 
buddia Hekmatyar, in the dis- 
tribution of weapons. » the 
next Pakistani loader doeanot 

continue support of Mr Hekma- 

tyar, there could bo power 
shifts among the guerrillas. 

• Last April an ammunition 
dump exploded near the capital 
of Islamabad, killing hundreds 
of residents. Many Pakistanis 
blamed the Afghan secret 
police, which is heavily influ- 
Seed by the Soviets, if Pakis- 
tanis believe that the Afghan 
secret police was behind 
Wednesday’s aeroplane explo- 
sion, there could be complica- 
tions in Pakistan's relations 
with the Soviet Union. 

The circumstances surround- 
ing tbe explosion of the Paki- 
stani Air Force plane are still 
unknown. But the fbet that the 
American ambassador, Mr 
Arnold RapheL and the chief 
American defence attache in 
Pakistan, Brig Gen Herbert 
Wassom, were aboard is indic- 
ative of the closeness of the 
relationship. 

Both Americans were accom- 
panying President Zia and 10 of 
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M*l tank, which FcEHtaft w* 

considering 1 gj 

US. Pakistan audit# 
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^^^occupatton 
istan has also allowed theUS 
to put 9Si0e its difltajnwairife 
the Zia regime DScrfficWfo 
have largely remained atient 
over the 

on the domestic opposition awl 
have found his Islamic ^d*- 
mentalism far loss of a problem 
than, for example, the version 

in Iran, ■ . , 

Indeed. Pakistan’s cfoee rela- 
tionship with bran, its neigh- 
bour and trading partner, has 
nut been an Issue; nor Gen 
Zia’s criticism of fee US mili- 
tary build-up in the Gulf. 

The death of Gen 74a means 
that Washington policymakers 
will have to focus not just on 
the external threat in Afghan- 
istan, but on the Internal prob- 
lems in Pakistan which Me 
bound to arise after It years of 
martial min hv a man who 


Key player on the Indian sub-continent 


THE sudden death of President 
Zia has removed, albeit tempo- 
rarily, Pakistan from being one 
of the key protagonists on the 
Indian sub-continent and in 
parts of Asia and fee Middle 


Analysts believe that who- 
ever rules Pakistan will con- 
tinue the country’s historically 
an tagonistic relationship wife 
India, particularly while the 
blue of Kashmir is unresolved. 
But elsewhere relationships 
are in a state of flux. 

The hoglnninp of the Soviet 
withdrawal from Afghanistan 
under the April agreement in 
Geneva has opened up the pos- 
sibility of Pakistan mending its 
fences with Moscow and by the 
same token of lessening its 


Robert Graham reports 
oh relations with 
Afghanistan and India 


heavy dependence upon the 
US. 

At the same the moves to 
end the Iran-Iraq War and fee 
prospect of the Khomeini 
regime seeking to establish a 
better dialogue with the West 
raises questions about the con- 
tinued strength of the Mawte 
movement within the region 
- a movement which the late 
President Zia studiously 
exploited. 

Reaction in New Delhi yes- 
terday among senior officials' 
could 1m summarised as fol- 


lows: “No matter who rules 
Pakistan, we do not foresee an 
. easy or early end to friction 
between the two countries." 

Despite much-heralded 
promises almost three years 
ago after President Zia met Mr 
Rajiv Gandhi, the Indian Pre- 
mier, few practical measures 
have been carried out 
Crucial to tbe short term 
will be the attitude of the Paki- 
stani military to the late presi- 
dent’s policy towards the 
Afghan guerrilla movement. 
The latter, though, bitterly 
divided, scents the chance of 
victory as the Soviet troops 
withdraw from Afghanistan. 

President Zia gave every 
material support to the guerril- 
las and appeared determined to 


see a pUaut Islamic state estab- 
lished in Afghanistan, Signtth 
camiy. the officers who died 
accompanying the late presi- 
dent In fee airplane crash on 
Wednesday were all closely 
identified with his Afghan pol- 
icy. 

Continued support for the, 
guerrillas risks not only invok- 
ing Soviet retaliation, direct 
and indirect, but could also 
embroil the Afghan Army 
more directly In cross-border 
reprisals, which would in turn 
destabilise Pakistan. Con- 
versely. moves to accept a 
negotiated peace between the 
Afghan opposition movements 
and the Najibullah Govern- 
ment in Kabul could remove 
the major source of instability 


OTHER OVERSEAS NEWS 


Mandela question 
dominates Botha 
party conference 


By Anthony Robinson in Durban 

THE BATTLE of wills between 
South Africa's two most impor- 
tant political leaders. President 
P.W. Botha and Mr Nelson 
Mandela, the jailed African 
National Congress leader, took 
■ centre stage at fee opening of 
the Ruling National Party's 
provincial congress in Durban 
yesterday. 

Departing from his prepared 
speech Mr Botha, leader of 
South Africa's largest white 
tribe, called on the ailing 70- 
year-old leader of Africa's old- 
est black nationalist movement 
to help him make possible “a 
human solution." 

Mr Mandela, who has been 
in jail since 1962, is in Cape 
Town’s Tygeberg Hospital 
being treated for wbat his law- 
yers say is tuberculosis. "Per- 
sonally 1 don't think that at his 
age and in his condition it 
would be wise for Mr Mandela 
to go back to jaiL” Mr Botha 
said. "I hope he will make it 
possible for me to act in a 
humane way." Then, in a con- 
fusing phrase. Mr Botha added: 

“If we get the co-operation we 
have had so far from him I 
believe we will get positive 
results.” 

The implication appeared to 
be that Mr Mandela, who has 
previously rejected all offers of 
a conditional release, was now 
changing his min d. 

Thus far there has been no 
evidence of this from Mr Man- 
dela's entourage. Nor did Mr 
Botha indicate any relaxation 
of Pretoria’s own stated pre- 
conditions for releasing Mr 
Mandela. Indeed Mr Botha 
went out of his way to restate 
them. 

T am prepared to release Mr 
Mandela if he would say he 
rejects violence as a means to 
reach political ends and does 
not start campaigning for a 
process of violence in South 
Africa," he said. 

He left a clear impression, 
however, that he would like to 
release Mr Mandela before he 
dies and becomes both a mar- 
tyr to the struggle for black 
liberation and tbe inevitable 
focus of a new round of inter- 
national sanctions and other 
attacks on "the racist Pretoria 
regime." But Mr Botha made it 
equally dear that he had lost 
none of his determination to 
cling on to power, was deter- 
mined to press ahead with con- 



Mandela: co-operation sought 

troversial changes to the 
Group Area's Act and was pre- 
pared to make as few conces- 
sions as possible to the black 
majority. 

Before raising the Mandela 
issue, Mr Botha unequivocally 
told the assembled party faith- 
ful: “We are standing firm as a 
nation of white people pre- 
pared to co-operate with our 
black and coloured fellow citi- 
zens but only on the basis of 
respect for each other’s inter- 
ests and each other's futures.” 
That is Pretoria's shorthand 
for continuing the neo-apart- 
heid system. 

He then added: *T am not 
considering even to discuss the 
possibility of black majority 
rule in South Africa. 1 am not 
prepared to create chaos in the 
name of so-called human 
rights. Under my leadership a 
black majority government 
will never happen.” 

Mr Botha’s unequivocal 
refusal to discuss the possibil- 
ity of black majority rule 
hardly seems designed to 
encourage concessions from Mr 
Mandela or the ANC leadership 
in exile. He warned the ANC 
that it would never win the 
arms struggle: “They may be 
able to throw 20 or 30 bombs 
but we will keep cat ching them 
and putting them in jail and in 
their place." 

He called on fee ANC to lay 
down its arms and negotiate. 
"Let them lay down their 
weapons, let them come hack 
to South Africa, let them sit at 
the conference table and we 
shall make it possible for them 
to talk to us," he said. 


Lebanese 
presidential 
election 
fizzles out 

By Tony WaBter 


LEBANON’S attempt to elect a 
president fizzled out yesterday 
when the largely moribund 
Parliament, which was due to 
vote on a new head of state, 
failed to reach a quorum. 

Mr Hussein Hus se Ini, the 
Speaker, adjourned Parlia- 
ment after only 38 deputies 
appeared, well short of the 51 
required. 

The Lebanese Forces militia 
had prevented a number of 
MFs attending the session to 
frustrate the election of Mr 
Suleiman Franjieh, a 78-year- 
old former president. Chris- 
tian hardliners opposed Mr 
Franjieh's election because of 
his close links with Syria. ■ 

Mr Husseini did not nomi- 
nate a date for a fresh attempt 
to select a successor to Presi- 
dent Amin Gemayel, whose 
six-year term expires at the 
end of September. 

Efforts to agree on a Chris- 
tian candidate acceptable to 
the various confessional 
groups in Lebanon will now be 
given fresh impetus, but judg- 
ing from yesterday's chaotic 
first attempt to elect a presi- 
dent there is no certainty a 
consensus figure will emerge. 

Mr Karim Pakradouni, the 

influential deputy commander 
of the Lebanese Forces, 
described the postponed elec- 
tion as a victory for right-wing 
Christians. 

“They [Franjieh’s support- 
ers] were not able to mass 
even a simple majority of 40 
deputies, let alone the two- 
thirds majority required for a 
quorum,” Mr Pakradouni said- 
in a radio broadcast. “That 
means Franjieh is out Leba- 
non will not have a confronta- 
tional president” 

Meanwhile, Islamic Jihad, a 
pro-Iranian group holding at 
least two Americans hostage, 
said yesterday that it would 
not release its captives unless 
all its demands were met. 
Among these demands is tbe 
release of Lebanese and Pales- 
tinians prisoners held in 
Israeli jails and the with- 
drawal of the Israelis from 
south Lebanon. 

Three Britons, including Mr 
Terry Waite, the Archbishop 
of Canterbury's special envoy,, 
are among 18 foreigners held 
hostage in Lebanon by Shia 
Moslem groups linked to Iran. 


Japanese head queue for Burmese business 

Stefan Wagstyl reports on Tokyo’s hopes if Burma opens doors to the outside world 


I F THE political crisis in 
Burma ends wife the coun- 
try opening its doors to the 
outside world, some of the first 
people to come calling will be 
Japanese. Japanese govern- 
ment officials say that if 
Burma asks for foreign help, 
Japan could have a unique role 
to play because of the historic 
l inks between the two coun- 
tries. 

The officials add they wQl 
have to be extremely dis- 
creet, given Burma’s sin- 
gle-minded commitment to 
being a non-aligned cation. 
However, any increase in 
Japan's influence in Burma 
could raise its political profile 
in the region as a whole 
This would square with 
Japan’s growing willingness to 
use its economic power to. 
extend its regional political 
influence - as long as this 
does not antagonise the many 
countries in East Asia which 
were attacked by Japan in the 
Second World War. The US, in 
turn, would be happy to see 
Japan playing a leading role in 
supporting Burma and other 
South East Asian nations, 
given its desire to reduce its 
share of the cost of promoting 
Western interests in the 
region. 

Japan’s connections with 

Burma date back to the war, 

when Burmese soldiers formed 
a Japanese-backed indepen- 
dence army to fight against the 
British. Among them was Gen- 
eral Ne Win, who finally seized 


Burma’s ruling Socialist Programme Party is 
holding critical meetings in Rangoon today to 
choose a replacement for President Sein Lwin. 
forced to resign last Friday after a week of 
violent anti-government riots. 

Demonstrators have promised to resume 
nationwide protests, in which thousands were 
shot dead by the army last week, if the party 
chooses another leader like U Sein Lwin who to 
unacceptable to them. 

Key party members have been holding emer- 
gency meetings all week but acCanfing to diplo- 
mats in Rangoon there are no signs of who will 
emerge on top: a hardliner who again digs in 
againk the countrywide protest or a moderate 
who backs a tr ansiti on from one-party role to 

democracy. 

In the longer term, the decision affects 
whether Burma can introduce promised eco- 
nomic reforms in a country driven to its knees 
by 28 years of whimsical, autocratic socialism 


under party leader General Ne Win. Less than a' 
month ago Sun Lwin replaced Gen Ne-Wln, 
who Is nevertheless suspected to be still active 
behind tiie scenes. 

The protesters, led by students but widely 
supported by workers and, increasingly, the 
middle class, have also called for cuts in rice 
prices, the release of the thousands of political 
prisoners and compensation for those who died 
In the riots. 

Hundreds of students yesterday protested 
outside Rangoon General Hospital, the scene of 
one of the bloodiest attacks last weeks by tbe 
army on workers, and some fowtwi out' 

leaflets calling for an immediate resumption (NT 
marches in defiance of martial law and the 
dusk-till-dawn curfew, diplomats said. Other 
reports said there were marches in Mandalay, 
limited protests on the streets of Rangoon, and: 
strikes in oil tlf Ps and some fiu-toriHft outside- 
fee capitaL 


complete power in 1962 and 
ruled Burma with an iron fomd 
until his resi gnation as presi- 
dent this summer phmgod the 
country into political turmoil. 

In fee early 1550s, as one of 
Asia’s wealthiest countries, 
Burma supported war-shat- 
tered Japan by exporting 
300,000 tonnes of rice a year. 

• But as Gen Ne Win’s version 
of authoritarian socialism 
gripped Burma, so the coun- 
try's economy was stifled and 
trade with Japan, as with other 
countries, dwindled. Last year, 
Japanese exports to Bur-' 
ma - mainly machinery and 
vehicles — totalled Si 75m and 
imports amounted to just 
334m, including food, timber 


and gemstones. 

Despite despairing of the- 
Burmese economy, Japan has 
continued to provide the bulk, 
of Burma’s aid, giving 55 per 
cent c£ a total of 3437m in 1985. 
Most of this money has gone 
for water supply arid irrigation 
schemes, plus a recent sum for 
the renovation of Rangoon air- 
port. 

Most of these funds were in 
the form of low-interest loans. 
But the grant element has been 
increased in the last year, after 
Burma was given Least Devel- 
oped among Developing Coun- 
try (LDDQ status by the UN. 

However, before Gen Ne 
Win's resignation, some Japa- 
nese officials were becoming 


irritated at Burma's apparent 
refusal to adopt less restrictive 
economic policies. A growing 
belief that Japan was merely 
throwing good money after bad, 
was reinforced by the sight of 
rising arrears on soft loans pro* 
video by the Japanese Govern- 
ment. 

As a result, something of an 
intramural argument devel- 
oped about future policy 
between the Japanese Ministry 
of Finance - which was reluc- 
tant to extend more loans until 
the old ones were paid off 
- and the Ministry of Foreign 
Affairs, which was ready to be 
more accommodating. 

Japanese government offi- 
cials are now watching Burma 


intently for signs that the 
country intends to follow more 
open economic policies. The 
hope is that the package of eco- 
nomic reforms approved In 
Rangoon last month, which 
include laws to promote joint 
ventures, will come into effect 
In this event Japan could 
increase greatly the flow of aid. 

In addition, Japanese busi- 
nessmen will almost certainly 
be among the first to seek 
investment opportunities. 

If all this happens - a big if 
as long as there are tanks cm 
the streets of Rangoon - then 
Japan’s rede as a regional polit- 
ical power could be enhanced. 
Japanese officials say that one 
impact a { increased Japanese 
support far Burma would be to 
make it less likely for the Bur- 
mese to go for aid to the Soviet 
Union or China. 

This in turn would allow the 
countries of the Association of 
South East Aslan Nations to 
breathe more easily, especially 
■Thailand, which borders 
Burma and has two Soviet- 
backed neighbours, Laos and 
Kampuchea. 

The fact that Burma la a 
self-avowedly non-aligned 
nation makes It somewhat 
easier for Japan than for tbe 
US to act as a channel for the 
interests of capitalist coun- 
tries. But for this reason, 
Japan has to be as careful 
about Burma's unique suscep- 
tibilities as it has been in t& 
past 40 years. 


Egypt looks forward to 
replenishment of Nile 


By Barbara Slavln In Cairo 

AS THE Sudan braces 'for more 
devastating Hooding, Egypt is 
eagerly expecting an above- 
average replenishment of its 
huge reservoir behind the 
Aswan High Dam and a respite 
from the long drought that has 
cut its power and food produc- 
tion. 

Egyptian officials said more 
than 9bn cu m of water has 
flowed into Lake Nasser, on 
the borders of Sudan and 
Egypt, since July 21, when the 
Nile began its annual flood. 

The torrential rains that 
have devastated the Sudan in 
the past two weeks have had 
only a “very partial effect" on 
Lake Nasser, a spokesman 
said. But rain has also been 
extensive in Ethiopia, the 
Nile's main catchment area. 


A foreign irrigation expert 
said Lake Nasser was rising by 
about 20 centimetres a day, 
compared to the average daily 
flood rise of 10cm to 15cm. 

Lake Nasser, a 500km-long 
reservoir, now holds nearly 
48bn cu m of water. Its level 
has risen since July by more 
than 4 metres from a low of 150 
metres at the Aswan High 
Dam, just three metres above 
the point at which Egypt might 
have had to shut down the 
power station which supplies 
about a quarter of the coun- 
try's operational electrical 
capacity. 

Already, the low level of tbe 
lake has reduced power genera- 
tion and water released for irri- 
gation. Rice acreage was cut 
this winter by 8 per cent 


Israeli beatings 
‘left 8 dead’ 

By Tony WaHwr 

AT LEAST eight people died 
among thousands who were 
beaten by the Israeli armed 
forces In their efforts to sup- 
press Palestinian riots in the 
occupied territories. Amnesty 
International has reported. 

The human rights organisa- 
tion listed eight deaths by 
beating, six in the first half of 
February, soon after the 
Israeli authorities instituted 
their beatings policy. 

Amnesty said the policy of 
beatings was continuing, and 
instructions for restraint were 
frequently Ignored. “Amnesty 
International’s information 
indicates that the beating of 
Palestinians In the custody of 
member of fee Israel Defence 
Forces continues on a daily 
basis, even if not on the previ- 
ous scale.** 


N-E Asia MPs urged to 
meet on regional tensions 


By tan Rodgwr in Tokyo 
MR ■gSHTleaaa 

of the second largest opposi- 
tion party in South Korea, has 
called for a conference of 
North-East Asian parliamen- 
tarians to help ease tensions in 
the area. 

Speaking to foreign corre- 
spondents in Tokyo yesterday, 
Mr Kim, who is leading a 
Reunification Democratic 
Party delegation to Japan this 
week, proposed that parliamen- 
tarians from fee US, the Soviet 
Union, North and South Korea, 
Japan and China should attend 
the conference, 

MPs- from both North and 
South Korea are to have a first 
meeting in the border village 
of Panmunjon today. 

Mr Kim said there was a 
great need for contacts to be 


— in fee region, esp 
- — among the countries thi 
do not have diplomatic reli 
ferns with ono another. Soul 
Korea does not havo dlpli 
matic relations with China, 
Soviet Union or North Korea. 

He said It might be i 
pegin by having parhamenta 
fans rather than gpvenuhez 
officials meet each other. 
{parliamentarians} arc g&m 
wiched between governmor 
on one side and the people o 
fee other.” he safri 
Mr Kim was particular! 
eager to improve contacts wit 
North Korea, -with a view t 
fee reunification of the tw 
Koreaa. Be acknowledged 
fee unification process wov* 


years of separation. 
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W German meat 
exports hit by 
hormone 


By David Goodhart in Bonn 

WEST " GERMAN meat 
exporters are starting to suffer 
from the publicity surrounding 
the discovery of . Illegal 'hor- 
mone injections in several 
th ousand calves mainly in the 
north-west of the country. 

Yesterday Greek customs 
officials announced that they 
were holding up about 650 
tonnes of German meat pend- 
ing the result of their own hor- 
.mone tests. And several of the 
major meat exporters - mainly 
in the south of Ger- 
many - have reported a. sharp 
falkrff in demand, and not just 
for veal. 

A total of I5,000 calves are 
thought to have been injected 
with the growth-inducing hor- 
mones, also believed to caiwe 
cancer in humans, 'and the 
slaughter of those worst 
effected has begun.. 

However the hormone scan- 
dal has rekindled die. debate 
within Germany, -and between 
Germany and, the- European 
Commission, over the appropri- 
ate level of border checks on 
meat. It has also stimulated 
the anxiety that after 1992 Ger- 
many will be flooded with food 
'imparts that do not reach its 
own high standards of hygiene. 

Despite the fact that the calf 


injections were carried out in 
Germany and the one fanner 
arrested, to date is a German, 
the forming lobby and customs 
officials have seized on the 
scandal and turned it into a 
crusade against meat imports 
' especially from the Nether- 
lands. 

The Netherlands, which con-, 
tains some of foe most efficient 
fanners in the EC, accounts for 
about 50 per cent of Germany's 
meat imports, some 500,000 
tonnes a year. The Dutch 
already complain that Ger- 
many’s border controls -are too 
stringent and partly protec- 
tionist in inspiration,' a com- 
plaint which receives some 
backing from the EC. 

By -the end of 1992 the whole 
apparatus of border controls is 
due to be abolished and the 
relocation of testing duties 
- and the level required - is 
still being debated 

Bonn wants uniform rales 
'throughout the EC on. veteri- 
nary medicine and wants to 
raise the. level of meat exami- 
nation and contral to the cur- 
rent German levels. In the 
wMntiiM the flarm a n Govern- 
ment is also considering 
tougher penalties against its 
own “meat criminals. 1 * - . 


NZ dairies 
in joint 
venture 
with Soviets 

THE New Zealand Dairy Board 
has set up a joint venture with 
authorities in the Soviet 
Union’s Par East region, AJP-DJ 
reports from Wellington. 

The tie-up is aimed at devel- 
oping Soviet Union’s primary 
industry in exchange for 
imports of New Zealand dairy 
produce. 

Sovenz. a board subsidiary 
dedicated to trade with the 
Soviet Union, will Initially pro-' 
vide technical and marketing 
aid to exploit the resources on 
Sakhalin fafowd . the site of a 
big Soviet defence base 

The board is to heip develop 
and export peat moss on the 
island on the understanding 
that a substantial proportion of 

the hard currency earned will 
be used to buy New Zealand 
cheese, butter and milk pow- 
ders. 

In the future, other 
resources such as fish, caviar, 
timber, minerals and fertilisers 
in the Soviet Far East may be 
exploited and exported as part 
of the agreement 

The board stresses that the 
joint venture is not a deal 
based on bartering. 

It says that perestroika, the 
policy that has led to decen- 
tralisation of Soviet economic 
decision-making; has provided 
the opportunity for the joint 
venture. • 


WORLD TRADE NEWS 


Anti-dumping plea against Turkey, Mexico rejected 

By Alice Rawsthom 


THE European Commission 
has rejected lobbying from the 
textile industry to take anti- 
dumping action against Turkey 
and Mexico over their exports 
of acrylic yam to Europe. 

In the last year or so the 
European spinning mills, con- 
centrated in Italy and the UK, 
have been hit by job losses and 
factory closures due chiefly to 
the surge in imports of cheap 
Turkish and Mexican yam. 

Interlaine, the body repre- 
senting the European wool 
industry, appealed to the Com- 


mission for anti-dumping 
action, saying the imports 
were unfair competition. 

The level of imports began to 
rise two years ago. in the UK, 
for example; the influx of Turk- 
ish yam rose from 619 tonnes 
in 1985 to 4,514 tonnes, or 
almost a tenth of the marfcpt . 
in 1967. Imports from Mexico 
increased from 409 tonnes to 
1,574 tonnes over the same 
period. Turkish imports have 
decreased this year, but Mexi- 
can imports are still growing. 

The Turkish and Mexican 


yam is being sold for less than 
It would cost to produce in the 
UK. This has depressed prices 
across the yam market, impos- 
ing pressure on profitability at 
a time when demand for 
acrylic yam is poor because of 
the trend away from knitwear, 
to tailored clothing. 

As a result the UK spinners 
have suffered falls in output 
and profits. There have been 
two mill closures - by Cour- 
taulds and Lister - and other 
companies have resorted to 
short-time working and redun- 


dancies. 

The Italian and, to a lesser 
extent, the French spinners 
have also suffered. The Com- 
mission imposed quotas on 
Turkish yam imports last year, 
but European spinners said 
they were too high and Inter- 
laine pressed for anti-dumping 
action against both Turkey and 
Mexico. 

The Commission has now 
rejected the anti-dumping 
lobby, but Intertable intends to 
continue pressing for more 
restraint on imports. 


Indonesia suspends aluminium shipments to Japan 

By Ian Rodger in Tokyo 


THE Indonesian Government 
has suspended shipments of 
primary aluminium to Japan 
from the jointly financed Asa- 
han ampHpr in northern Suma- 
tra. 

The smftitAr rgrmp! on stream 
in 1982 under an agreement 
governing arrangements for 
offtake and exports. The sus- 
pension, which was apparently 
aimed at putting pressure on 
the Japanese to renegotiate the 
agreement on the project’s out- 
put allocations, has upset the 
Japanese Government 

Yesterday, officials at the 
Japanese Ministry of Interna- 
tional Trade and Industry 
(Miti) said that under the 
agreement, the Indonesian off- 
take was related to domestic 


demand. There was no need at 
tire moment for the Indonesian 
share to exceed 41 per cent 
although it would undoubtedly 
rise in the future. 

Miti officials say the unilat- 
eral action by the lnHimwaanB 
runs counter to normal com- 
mercial practice. However, 
they are taking a cautious 
approach because they do not 
want to create undue tension 
with an important South East 
Aslan neighbour. 

The Y300bn (£L32bn) Asahan 
project was financed largely by 
funds provided by the Japa- 
nese Government and alumin- 
ium companies. Annual output 
is about 200,000 tonnes. Japan's 
ownership stake is now 59 per 
cent and Japanese companies 


also take 59 per cent of the 
output 

In March, the Indonesian 
side signalled that it wanted a 
larger share of the output, 
apparently to take advantage 
of the strong world market for 

al uminium 

The Japanese side has been 
reluctant to meet the request, 
and last month the normal 
9,000-tonne shipment to Japan 
was not sent 

The president of Japan Asa- 
han, the Japanese joint ven- 
ture company in the project, 
plans to visit Indonesia soon to 
discuss the problem, but Miti 
said there would be no negotia- 
tions unless shipments 
resumed. 

• Ghina has offered to export 


liquefied natural gas (LNG) to 
Japan from fields off Hainan 
Island in the south of the coun- 
try, Miti has said. Reuter 
reports from Tokyo. 

Officials of the China 
National Offshore Oil Corp told 
Miti and several Japanese gas 
and electric power companies 
that China was conducting 
pre-feasibility studies on a field 
off the south coast of the island 
with help from Atlantic Rich- 
field of the US. 

The study, which began last 
July, is expected to be com- 
pleted in March, Miti said. 

An official at the govern- 
ment’s Japan International 
Co-operation Agency said the 
field's reserves were estimated 
at around lOObn cubic metres. 


$ 


Canadians 
join Milan 
transit 
system 
contract 

By Robert Gibbons in 
Montreal 

CANADA'S largest engineering 
company, Lavalin of Montreal, 
has made a breakthrough in 
the European market by Unk- 
ing with Ansaldo of Italy to 
design and build a five-mile 
light transit system in Milan. 
Total value of the contract is 

C$230m (5187m). 

Lavalin's subsidiary UTDC 
will adapt the computer-con- 
trolled Vancouver Skytrain 
system that it also hopes to sell 
to Bangkok. 

The initial phase is worth 
C$I30m, of which C$70m would 
go for the UTDC equipment 

The second phase would 
extend the system. UTDC said 
it would start building the 
transit cars at its Kingston, 
Ontario, plant immediately. 


EC shoe probe 

THE EC began an inquiry into 
a surge of cheap shoe imports 
. from South Korea and Taiwan 
which it says may hurt Euro- 
pean manufacturers. 
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Hungary leads East bloc 
drive for Israeli trade 


By Laslla CoWt In Berlin 

HUNGARY is spearheading 
determined East . European 
efforts to expand trade with 

Tbi-wpI riwcpitp flip larV rtf diplo- 
matic relations between War- 
saw Fact members - with, the 
exception of Rumania — 

Tel Aviv. 

Budapest hopes to more than 
quadruple its annual two-way 
trade with Israel to nearly 
5100m according to a member 
of the first Hungarian trade 
delegation to visit Israel in 
decades. 

Israel, he said, could become 
a source of important technol- 
ogy for Hungary which in turn 
might sen goods jointly pro- 
duced with Israeli companies 
tariff free in the.US and EC. ' 

Mr Sandor Deny an, chair- 
man of the Hungarian Credit 
Bank, the nation’s- largest, 
noted Hungary had made a 
"mistake* in severing diplo- 
matic relations -with IsraeI4n 
1967, along with all but one 
member of the Warsaw Pact,, a 
move which sent trade plung- 
ing. 

Hungarian experts to Israel 
rose to record |13£m last year 
and were worth 69m in the | 
first six months of this year. 
Imports from Israel were 58.6m 
in 1987 and 55m to the end of 


June this year. 

Mr Demjan said encouraging 
talks had been held with 

TbtbpV b towting fni ffnaniet He 

noted that several Hungarian 
firms have been successful on 1 
the Israeli , market He gave as 
an example bulbs exported by 
Tungsram, the Budapest light- 
ing company, illuminated the 
Wading Wall in Jerusalem as 
well as the Israeli prime minis- 
ter’s office. . 

Mr Demjan spoke of farad’s 
Wgh standar ds in electronics, 
chemicals, and agriculture. 
Yields of milk, vegetables and 
fruit were double those in Hun- 
gary mid' the adoption of Israeli 
technology he suggested would 
produce a gain of "several 
thousan ds of miniona of forints 
for th® national- economy.” He 
said the technology transfer 
would be aided by the fact that 
nearly 300,000 Israelis speak 
Hungarian and -are “strongly 
committed to Hungary." 

Specific talks took place in 
Israel on the transfer to Hun- 
gary of technologies for irriga- 
tion: systems, cattle breeding, 
dairies, high nutrient fodder 
production and- agricultural 
roll output in which the pros- 
pects of a joint venture were 
discussed. 


De-mystifying the banks’ 
approach to export markets 


By Nancy Duiuml in Washington 


TOR a window into the arcane 
world of MDBs (multilateral 
le velopment banks), ' SPNs 
specific procurement notices), 
IFPs (requests for proposals), 
ind JEBs (mvotafions-fbr-bids), 

0 know who to call and even 
heir phone numbers, there Is a 
lew "how to" exporters 1 hand- 
iook* by Mr Nicholas Ludlow ,i 

1 Washington procurement 
onsultant 

It is a potentially lucrative 
ead. Between 1983 and 1987, 
lisbursements by the World 
Sank and the three regional 
nultilateral development 
ianks exceeded 576biL The 
Vorld Bank alone disbursed 
ilmost $15bn for projects in the 
ast fiscal year, while commit- 
ing 519-lbn more in loans and 
xecttts to developing countries. 

In terms of export business 
o the Latin American debtors, 
t is about the only game 
iround. While sates to develop- 
ng countries plummeted by 16 
ier cent between 1961 and 1986. 
IDS disbursements to those 
lations rose 66 per cent. 

Mr Ludlow, who represents 
everal companies, arid his 
bject with the book was to 
de-mystify" the market and 
ring home the reality that 
ny company, large or small, 
an compete in it 
Most of the contracts handed 
ut are for bank-funded pro- 
sets in the $10,000-550,000 
But less than 5 per cent 
" and 8 per cent of. 
nerican exporters are 
tfvely involved in marketing 
development projects. ■ • 
"People tend to say the mar- 
t is too complex, too bureau- 
itic. too difficult, too big. 
iat’s nonsense! But nowhere 
£ have companies been able 
find practical information 
out what really happens.” 

Hr Ludlow said he was con-. 
Tied about the drop in the 
itish cumulative share of the 
velopment market, which 
unmeted by 12.6 per cent 
tween 1980 and mid-IBS?, 
ring that period. Sweden’s 
ire fell by 23 per cent; Bet. 


ginm lost 16. per cent; Ger- 
many, 17. per cent; and the US, 
12.6 per cent. But only the UK 
- whose exporters have partic- 
ularly good records lost 
share at all fonr development 
banks. 

The handbook analyses the 
10 sectors the banks tend for - 
agriculture, education, energy, 
healthy, industry, telecommu- 
nications, tourism, transporta- 
tion, urbanisation and water 
- and the 35 subsectors 
those categories. It iden- 
tifies 16 products required- in 
the sectors and expiates how 
companies can identify future 
projects-. 

. The handbook stresses the 
importance of grasping early 
on th e bank’s overaU: develop- 
ment strategy in various coun- 
tries. A typical World Bank 
project germinates in about 
two years^ but ft fa vital for 
many contractors to get in at 
the start. 

For big equipment sales par-: 
ticulariy. If relationships are 
not established early enough, 
contracts may be lost before 
the w riiHng starts. 

Included in the handbook 
are the inside stories of how 
three companies hare success- 
fully competed in the MDB 
market. Including one US con- 
cern that won a bid identified 
three years before the bid was 
issued. There fa a grephicaBy- 
Olustrated guide to the bidding 
process. Including a section 
covering the realities of the 
process in contrast to the offi- 
cial guidelines for bidding. 

There are - organisational 
charts for all the banks; tele 1 
phone numbers for .officials, 
'fisted by countries and sectors; 
key addresses and' fax num- 
bers; and tipis on how to get. 
free information potentially 
worth millions of dollars. 

* U A Practical Guide to die 
Development Bank Business, " 
available from Development 
Bank Associates. 1735 Eye: St, 
NW, suite 710. Washington DC. 
30005. Telephone 202 785 2S7L 
Wst 5185 plus postage. 
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British Gas meeting dears the air for anxious shareholders 


Fears of inflation persist ri . ^ — . — _ 

despite buoyant economy &;D« opens Are on rumours 


By Simon Holberton, Economics Staff 


THE EXTRAORDINARY 
buoyancy of the UR economy 
was again underlined when 
yesterday figures were released 
showing another large fall In 
unemployment, a record surge 
in credit demand and further 
evidence that British industry 
will invest more this year than 
ever before. 

However, a rise in the under- 
lying annual rate of increase in 
average earnings in manufac- 
turing to 9 per cent in June 
from 8 per cent is May, a fell 
in job vacancies and the large 
increase in lending heightened 
concerns over the outlook for 
inflation and lent support to 
the view that Britain was 
growing at an unsustainable 
rate. 

The figures cover a period in 

which the Government raised 

interest rates from 7 % per cent 
to 10% per cent and before 
building societies increased 
their mortgage interest rates. 
Rates were subsequently raised 
to 11 per cent earlier this 
month. 

The Treasury said that it 
would take some time before 
the effect of the tightening in 
monetary policy would show 
through in the official data. 
The figures underlined a belief 
in the City of London, how- 
ever, that interest could well 
rise to around 12 per cent by 
the autumn. 

In July, for the 24th succes- 
sive month, there was a fell in 
the number of people claiming 
unemployment benefits. Sea- 
sonally-adjusted figures from 
the Department of Employ- 
ment showed that unemploy- 
ment fell by 58,500 in July to 
&3m, the lowest level for more 
than seven years, or &2 per 
cent of the workforce. 

This was the largest monthly 
fell since November and com- 
pares with an average fell in 
unemployment over the past 
sis; months of around 40,000. 

Despite the rise in average 
Mining s in manufac turing to 

its highest level for four years, 
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Employment department fig- 
ures showed that productivity 
in manufacturing remained 
very high. Output per head in 
manufacturing rose by more 
than 7 per cent in the three 
months to June compared with 
a year earlier, enabling wage 
costs to be kept to a 1.4 per 
cent rise for the same period. 

In contrast, the figures also 
showed that manufacturing 
industry continued to shed 
labour in the second quarter of 
1988. At the end of June there 
were 5m employed in manufac- 
turing, 22,000 fewer than at the 
end of March and nearly 50,000 
less than a year ago. 

Ralph Atkins writes: British 
bank and building society lend- 
ing continued to expand rap- 
idly in July, hi g hli ghting infla- 
tionary pressures in the 
economy. 

The Bank of England said 
lending totalled a record £9bn 
last month. This was higher 
than expected by most City 
analysts and compared with a 
revised £8.8bn in June. 

The rise suggests there has 
been no let up in Britain's fast 
pace of economic growth. 

Figures show that M0, one of 
the Government's key mea- 
sures of the money supply, was 
again growing outside its tar- 
get range. In the 12 months to 
July, it increased by 7 per cent 
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against 7.7 per cent in June. In 
March, Mr Nigel Lawson, 
Chancellor of the Exchequer, 
set a target for M0 of 1 per cent 
to 5 per cent in 1988-89. 

The Treasury said the fig- 
ures were broadly in line with 
its assessment of monetary 
conditions that lay behind the 
3% percentage point rise in 
base rates since the end of 
May. 

Although July’s statistics 
suggest a slowdown In the 
growth of MO, figures for the 
last six months expressed at an 
annual rate show a 8.5 per cent 
rise against 6.0 in June. 

The Treasury said the six- 
month figures were volatile 
and did not represent a wors- 
ening trend. It added that the 
six months to July exclude 
January when MO showed a 
fan 

The latest figures show M3, 
file broad measure of money 
supply, increased by 20.6 per 
cent in the 12 months to July. 
M4, which includes building 
society deposits, rose by Z7.4 
per cent 


Industrial investment hits peak 


By Ralph Atkins, Economics Staff 


INVESTMENT spending by 
British industry grew rapidly 
in the three months to June 
reaching record levels, accord- 
ing to official figures published 
yesterday. 

The Department of Trade 
and Industry (DTD said capital 
expenditure grew by more than 
3% per cent in real terms com- 
pared with the first three 
months of the year, after sea- 
sonal adjustment 

Capital expenditure in the 
three months to June was 11 
per cent higher than the same 
period a year before: The total 
was the highest on record, 
even after adjusting for infla- 
tion, beating the previous peak 
in 1979. 

The figures cover investment 
by manufacturing, construc- 
tion, distribution and financial 
industries. 


In manufacturing alone, cap- 
ital expenditure rose by 9 per 
cent to a record level in the 
three months to June. Invest- 
ment spending was 12% per 
cent higher compared with the 
same period a year before. 

The figures provide welcome 
news for the Government and 
suggest that rapid growth in 
consumer spending is being 
matched, at least in part, by 
investment. 

Mr Ian Harwood, UK econo- 
mist at Warburg Securities, 
said: “The economy is firing on 
all cylinders. It is not just 
domestic demand - exports 
and output are growing 
strongly as weD." 

The figures cover a period 
before recent interest rate 
rises, however. These could 
restrict investment spending 
by increasing the cost of bor- 


rowing. 

The figures show capital 
expenditure totalled £7.6bn at 
1985 prices for the three 
months to June. In manufac- 
turing, investment spending 
was £2£bn at 1985 prices. 

Other figures released by the 
DU yesterday showed the level 
of stocks held by manufactur- 
ers, wholesalers and retailers 
rose by £415m in the three 
months to June, at 1985 prices 
and seasonally adjusted. This 
followed an increase of about 
£l0m In the previous three 
months. 

Manufacturers are estimated 
to have increased stocks by 
almost £20m in the three 
months to June. Wholesalers 
increased stocks by about 
£145m. 

Retailers increased stocks by 
about £250m 
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By David Thomas, Education Correspondent 


LARGE cuts in university 
English departments could hin- 
der official proposals to 
improve the teaching of 
En glish in schools, the Govern- 
ment was warned yesterday. 

The Committee for Univer- 
sity English, representing lec- 
turers in English, has written 
to Mr Kenneth Baker, Educa- 
tion Secretary, arguing key 
recommendations of the King- 
man report on the teaching of 
English could not be delivered 
because staff reductions have 
been so severe. 

The Kingman report, pub- 
lished in April, argues that 
before the end of the century 


all English teachers should 
have a first degree in Rnglteh 
which includes a study of the 
contemporary and historical 
English language. 

The committee published a 
survey of trends in English 
departments during the 1980s. 
Tins shows that 148 full-time 
academic posts have been abol- 
ished or frozen since 1981, rep- 
resenting about a fifth erf the 
total 

No university English 
department grew in size during 
the 1980s, according to the sur- 
vey, and the average reduction 
was 3.5 posts per department. 

More than a half of the 42 


departments responding to the 
survey had made no new 
appointments since 198L lead- 
ing to age distortions within 
departments. More than a third 
of departments expected to lose 
more staff in the future, while 
only five anticipated an 
increase. 

Research, specialised sub- 
jects such as linguistics and 
joint degree courses had all 
been cut because erf the staff 
reductions, the committee said. 
It also pointed to spending 
cuts, of more than a fifth in 
some cases, on English collec- 
tions in some university 
libraries. 


SIR DENIS Hooke, the 
pugnacious chairman of Brit- 
ish Gas, yesterday put to rest 
any lingering suspicions that 
the giant gas utility had 
backed a scheme to launch a 
htW satellite for use against 
Britain. 

“Whoever is responsible for 
the Black-X-Eagle Satellite." 
Sir Denis said to anxious 
shareholders, pausing a 
moment for emphasis, “it is 
not British Gas." 

This was one of the myriad 
of questions about the com- 
pany that Sr Denis sought to 
clarify at the British Gas 
annual general meeting yester- 
day in Birmingham, the second 
since British Gas was sold to 


the public nearly two years 
ago. The meeting drew about 
2,100 shareholders, many 
apparently holders of small 

tots. 

Mr Noel F alconer , who tided 
for years to champion the 
rights of shareholders at 
British Leyland, UK car group, 
took a stab at getting Urasen 
to the board, aitfangh 
be conceded detest at the does 
of the meeting. The show of 
hands was too close to cell, 
anA the results of the poll will 
he unavailable until the week- 
end. 

Sir Denis has 500m proxy 
votes in bis pocket - oat of 
4.ib ii shares - and Mr Fal- 
coner's chances are considered 


slim, actually *xero” in his 
own wor ds . 

Mr Falconer has been 
blamed by the British Gas 
board for costing the c omp any 
more than £700400 because of 
the late arrival of hla nomina- 
tion for director, and the subse- 
quent notification by mail of 
nearly 3m shareholders. Mr 
Falconer said he had been try. 
fog to arrange the nomination 
for several months and the 
delay was caused by British 
Gas’s “obstructionism," a 
chary * Sir Denis denied 

A resolution to delete the 
Article of Association requir- 
ing British Gas to provide 
advance notification to all 
shareholders of board nomtoa- 


GrandMet to boost balance 
sheet with brand names 


By Christopher Parkas and CJhre Wobnan 


GRAND METROPOLITAN, the 
hotel and drinks gro u p, yester- 
day set in motion a likely 
transformation in accounting 
practice by announcing a boost 
of more than £500m to its bal- 
ance sheet to take account of 
its Smirnoff vodka other 
loading brands. 

The decision to include 
brands and trademarks as bal- 
ance sheet assets has been 
maria in response to a s pate of 
controversies over acco unting 
for the value of brands in com- 
panies such as R own tree, 
which have been the targets of 
takeover battles. This has led 
the Department erf Trade and 

Unit (rusts 
lose appeal 
for investors 

By David Barchard 

THE UNIT trust market 
remains extremely subdued 
nine months after the Stock 
Exchange crash, with small 
investors preferring to put 
their savings elsewhere, 
according to July figures 
released yesterday by the Unit 
Trust Association. 

Net new investment in July 
was £110.7m, compared with 
pawn™ in June and £1 ,134.1m 
in July last last year. 

The value of funds under i 
management, however, rose by 
3.4 per cent over June, to reach 
£4L6bn. This compares with 
SATSbn in July last year. 

Total net new investment in 
unit trusts in the first seven 
months of the year amounts to 
£8&L8m, compared with £4Jhn 
in the same period last year 
and £2flbn in the same period 
of 1986 

This contrasts with the con- 
tinued strong inflow of savings 
into the building societies at 
levels of more than £lbn a 
month for the past six months. 

A further indication that 
small investors are unhappy , 
about putting funds into unit 
trusts is that the number of 
U CCnnntfi is shrinking slightly. 

The number of unit trust 
accounts fell by about 11,000 
during July, to stand at 
4,978,000. However the UTA 
points out that the number of 
unitholder accounts is still 17 A 
per cent above July last year. 


Industry to pradnoe p ro posals 
for accounting reform. 

At present, brands are g i ven 
a positive value in the balance 
sheets of on ty a few smaller 
companies such as Redtitt and 
Caiman, whose brands indude 
Dettol, Displin and Aixwick, 
and United Newspapers, pub- 
lisher of the Daily Express (for 
its newspaper titles). Many UK 
accountants have traditionally 
opposed the inclusion of 
brands in company balance 
sheets on the principle that 
their valuations are too subjec- 
tive ami vulnerable to manipu- 
lation. 

“It was improper not to 

r««n gmse the intrinsic worth of 


the business," Mr Clive 
Strowger. GrandMet group 
finance director said yesterday. 

Because of the normal prac- 
tice of writing off as goodwill 
the value of brands and other 
intangible assets acquired in 
takeover dads, GrandMefs net 
worth had been diminishing as 
it made acquisition* particu- 
larly in the heavily branded 
drinks business. 

“This was reflected In can- 
borrowing- abilities," Mr 
Strowger said. However, 
although the move wfil boost’ 
the company’s assets, it will 
dfmtnfah its return on equity. 
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Brent Walker raises 
WonderWorld stake 

By Richard Tomkins, Midlands Correspondent 


BRENT Walker, the fast- 
growing leisure gro up ; yester- 
day t h rew itself behind plana 
to build WonderWorld* 
Britain’s biggest theme pork, 
on a 1,000-acre site outside 
Corby in Northamptonshire. 

Mr George Walker, the can- 
pany’s chairman and chief 
executive, formally signed a 
deal under which Brent Walker 
will take a minimum 9 per cent 
stake in WonderWorld and 
manage the park from its 
planned opening in 1992. 

WonderWorld will be a cov- 
ered, all-weather, multi-theme 
park on a greenfield site 
reclaimed from former iron ore 
workings near the village of 
Wheldon. 

Visitors would pay an entry 
foe of about £10, giving them 
access to 13 planned themes, 
all of which would aim to edu- 
cate as well as entertain. 

Attendance is forecast to rise 
from 3.2m in the first year to 
A tm in the third. Wonder- 
World’s backers believe the 
completed prelect could have a 
potential attendance of 10m. 

These figures compare with 
a combined animal attendance 
of 25m for Disneywoxld and 
Disney’s Epcot Center in Flo- 
rida, 12m for the Tokyo Disney- 
land, iL5m for Disneyland in 
California, a forecast 10m for 
the Fads Disneyland, a fore- 
cast 4J5m - rising to 6.2m 
- for London's The Battersea, 
and 2£m for Alton Towers In 


Staffordshire. 

The whole prefect is expec- 
ted to cost about £800m. Plans 
are to build the park in phases, 
the first comprising the site 
infrastructure and six of the 
themes at a cost of £l60m- 
£L70m. 

WonderWorld will shortly 
seek £196m in launch capital 
for the project in Lon- 
don - £i20m of it in loans and 
£75m through a private placing 
of equity. 

Brent Walker, already a 
founder shareholder in Won* 
derWcoid with a £15,000 stake, 
has agreed to take up at least 
£5m of the new equity, so giv- 
ing it a minimum stake of 9 per 
cent in the WooderWodd com- 
pany. 

It win also ask ’Triends and 
associates” to take up a further 
£5m of the WonderWorld 
equity and will use its influ- 
ence to secure a successful pla- 
cing of the rest. 

Rent Walker's intervention ! 
follows several previous ; 
a tte m pts to finance the Won- 
derWarld project. Security 
Pacific, the merchant bank, 
succeeded late last year in syn- 
dicating £95m in loan finance ! 
but failed to raise a matching 
£96ta in equity because of the 
stock market crash. 

WonderWorld is hoping ' 
Brent Walker’s backing will i 
combine with the shift in the 
debt-equity ratio to produce a 
successful outcome. I 


t iom by individual shanto**: 
era was voted on and also P«t 
to s poll. The measure is 
ted to pass, to the chagrin at 
some sharehold er s, who 

say they now are dented access 

to important information. 

•Jt is quite obvious that the 
rbf i rwMn is personalty eying 
to push (M* thing through- 
one s hareholder told the facet- 
ing. “The chairman i» threat- 
ened by someone looking over 
his shoulder." _ - 

Mr Falconer baa no quarrel 
with the way British Gas fe 
run. "I admire the board. I 
think it Isa good company, ha 
said. He believes, however, 
♦Hat gm*n shareholders need 
board representation, 

BT profit 
jumps to 
£ 610 m In 
quarter 

By Vanessa Moulder 

A SUBSTANTIAL Increase to 
call income helped 
British Telecom boost first 
quarter pre-tax profits by 7«4 
percent to £6I0m <£568mX For 
the three wumtha to June 30, 
turnover, at £2JSbn (£2.4bn), 
showed an increase of MS per 
cent; almost all of which was 
due to volume growth. 

The rise in volumes was tem- 
pered by the price freeze on 
inland services, an lli per 
cent rise in operating costs and 
a 12.5 per cent increase In 
interest charges. 

Mr Graeme Odgere, group 
manag ing director, said the j 
company was pushing through j 
its modernisation programme 
at foil speed. 

The results pr o m pted criti- 
cism from Mr Bryan Gould* 
shadow Trade and Industry 
secretary. While BT manage- 
ment had shown itself to be i 
competent at increasing profits 
for sharchakten, “the rest of 
us will be left won d eri ng why 
there has not been a corre- 
sponding teoeese to customer i 
sendee," he said. 

The rise in operating costs to \ 
£L9bn (£L7ba) reflected the 
additional resources deployed 
in an effort to improve the 
quality of service, accelerate 
network modernisation and 
meet expending demand. How- 
ever, the comparison was 
affected by the tow base of last 
year's figures, which were hit 
by earlier industrial action. 

Staff costs Increased by XL8 
per cent to fSlOm. reflecting in 
pert the employment of %000 
additional staff. 

Inland and international 
telephone income Increased by 
9 per cent and 14 per cent, 
respectively. 

Telephone exchange line 
rental income grew by 4.4 per 
cent, reflecting a 9.8 per cent 
increase in business exchange 
connections and a SB per cent 
rise in residential exchange 
connections over the past year. 

Private circuits. Yellow 
Pages directories and CeEtnet, 
to which BT has a 60 per cent 
interest, were the main con- 
tributors to the 335 per cent 
growth in revenues from other 
sales toid services to £564m. 

The results were Inline with 
City expectations and tbe 
share price edged down lp to 
dose at 23Tp. 
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Bank joins 
property 
groups in 
US venture 

CfcwterbouK Bwskjotoj** 

tasms&sg 

tiros to Invest directly to the 
US property wetur at a 

vrt«n JSckOTfrwjJJttMd bas 

led to some reduction to pnres. 

The three compkawa which 
have subscribed to the venture 
awSloWhB^uvwl** 
already hwwtenawNoiw 
American interests, towW- 
chant Doveitopere **» Orewrm 
Securities. 

£1.2bn merger planned 

Regency and Wert of Maud 

bufldtag societies. b»»td to 

Brighton and Msriborougb 

respectively, have announced 

plans to merge. Tbe new sod* 
Jrtywfll be one of the l«l** 
in the country with combined 
assets of SUfoa and a network 
of 80 branches- 

Umpart profits soar 
Unipart, former Rover Croup 
parts and accessories group 
privatised In a mnu«emsttt 
buy-out last year, said pre-tax 
profits were up by 37 per emfc. 
It also declared EW Holding*, 
parts h mtfrem s 

bought by Uni part from the 
A£ group four years ago, bad 
moved into pre-tax profit for - 
the first time this year. 

BAe to move HQ 

British Aerospace is to build 
a £25m headquarters and mar- 
keting department for Its dvil 
air c r aft division on a 28-acre 
site the company owns at Hat- 
field, Hertfordshire, The pres- 
ent headquarters and the 
design offices, built In the 
1930a. will be demolished and 
the site sold. 

MP gets letter bomb 

Sen Maginnis, Official Union- 
1st MP for FennaxiagbSouth 
Tyrone, Northern Ireland, 
received * parcel bomb in the 
poet, Anny bomb disposal 

ff t p OTt S *1* di»vlra» 

which contained a small quan- 
tity of commercial exptoeives. 

Bristol brokers expand 

Stock Beech, leading firm erf 
brokers in Bristol and the only 
market-maker in the dty. is 
to set up a chain in five or six 
other cities. The move follows 
the decision by British & Com- 
monwealth. fi na ncial services 
group, to take full control of 
the broker. 

Ra3 refused 

Max Buteaut the former 
Vice-President of the London 
branch of the American First 
National Bank of Boston, was 
further remanded in custody 
by £13m fraud charge yester- 
day until August 25. Magis- 
trate. Charles Davidson, 
rejected the offer of £100,000 
cash bail bond. Buteau is 
charged with conspiring to 
defraud the bank of $l(L3m 
and £7,383,500. 


Airline keeps up with long-haul rivals 


Michael Donne looks at British Airways fleet-buying strategy 


Mr Edward Heath, the former Conservative Prime Minister who took Britain into the European 
Community, yesterday inspected a Channel tunnel village built near Dover by the Eurotunn el 
contractor Transmanche-Llnk to ease workers’ accommodation problems 


University cuts put English 
reform programme ‘at risk 9 


B ritish airways* plans 

to buy a feather two of 
the new advanced ver- 
sion of the Boeing 747 Jumbo 
jet; the Series 400, is a sign of 
its need to replace some of the 
older 747s in its fleet and to 
keep up with co m pet i tion on 
long-distance air routes. 

The purchases will bring its 
total order to 19 aircraft with a 
further 12 on option, worth to 
all some $4£bn. 

At present BA has a total of 
40 Jumbo jets to Its fleet, 
including 16 of the- oldest 
Series 100s, 16 of the later 
Series 200s, with another three 
of those cm short-term lease, 
and five 747 -200s inherited from 
its takeover of British Caledo- 
nian. 

The oldest Series 100 in the 
fleet is now more than 18 years 
old. having been acquired in 
1970, and others are close to 
that, so that replacement is 
becoming an increasingly sig- 
nificant element to fit**- plan- 
ning: 

At the same time, BA needs 
to take account of changing 
trends in the world market, 
with more and more passen- 
gers not only wanting to fly 
longer distances, but also 
wanting to do ft non-stop. 

With its competitors on. 
routes such as London to 
Tokyo, Hong Kong and Singa- 
pore all flying non-stop east- 
bound and planning to do so 
westbound (which is more dif- 
ficult because of the head- 
winds), BA cannot afford to be 
left behind. 

Also, on other routes, many 
of its competitors have also 
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the S4JStm cost 'of the 19 air- 
craft aircraft and the 12 
options, it will be spending ini- 
tially some an flddmnn«i £75m 
on spares, including spare 


Tbe Series 400 jumbo Jet: wingtets Improve aerodynamic affiriwHy 


placed big orders for the Series 
400. BA has been obliged to 
follow suit as a result of the 
combination of all these fac- 
tors. 

The Series 400 Jumbo can 
c a rr y more than 400 passengers 
over nonstop distances erf 8,470 
statute nautical miles. The 
basic difference between the 
Soles 400 and earlier Jumbos 
is this increased range-payload 
capability, with aHJitiwnni fuel 
tanks and extensive improve- 
ments to the aerodynamic effi- 
ciency of the aircraft, espe- 
cially by increasing the 
wing-span and building “wing- 
lets" - tall fences - on the 
wing-tips, 

Boeing has redesigned the 
interior with improved seating; 
galley facilities and lavatories, 
and the inclusion for the first 
time of separate crew rest facu- 
lties. 

The latter are necessary 
because although the Series 
400 can be flown by only two 
pilots, tbe long distances non- 
stop mean no more crew 


changes to the Middle East. 
The additional crews will have 
to be carried on board, and 
thus rest facilities will be 

Boeing has so far won orders 
for 872 Jumbo jets of all ver- 
sions, fear 78 liiftfe rent custom- 
ers in 47 countries. Of these, 
more than 700 have been deliv- 
ered so for. Of the backlog, 
most are of the new Series 400 
— 153 so Car for 20 customers. 

To cope with this massive 
demand, Boeing is building the 
747s at the rate of four a 
month, but it plans to raise 
this to five a month by 1990. 

This is only part of the over 
all Boeing backlog, however.' 
Taking into account all its dif- 
ferent types of aircraft - the 
short-range 737, medium- 
ranmge 757, the medium-to- 
long range 767 and the Jumbo 
itself - its total backlog is now 
LQ42 aircraft, or well over four 
years’ work. 

Boetog is considering raising 
tbe proauction rates of all its 
other jets, with the 737 espe- 


cially going up from 14 aircraft 
a m o nth to 17 a month by o *« ct 
year. 

So far this year, BftMwg has 
won new orders for 461 alx> 
craft, matching its best-ever 
year of 1978. With further 
orders already to negotiation, 
it is now certain that 1988 wUl 
be a record year far Boeing. 

British Airways Itself will 
start to take delivery of its new 
747-400s next March. All 18 air- 
craft will be delivered by 
199Q-9L Phasing out the older 
747-lOOs and 200s will also 
begin during this period; the 
three on short-tom lease and 
those inherited from BCal will 
be the first to go. 

Precise numbers of the older 
Jumbos to be add are not yet 
settled, because much depends 
upon how long-distance pas- 
senger traffic grows In the 
immediate future, which in 
turn will dictate Jumbo fleet 


But BA la already deeply 
immersed to preparations fear 
the new aircraft. Apart from' 


Other “incidental" costs 
include £7m on engineering 
tools equipment, fsy on 
hirmp tr moaificBtfanB (because 
of the bigger wing-span <rf the 
Series 400) ana probably 
another £25m on a new hangar 
specifically for the Series 400s 
at Heathrow. 

Technical training for engi- 
neers will cost soma £?m» 
incl udin g an engineering train- 
ing simulator. 

BA has also spent more than 
£L0m on a now 747-400 flight- 
crew training simulator at Sts 
Heathrow, London, training 
centre. This has now been sup- 
plied by Red illusion, mid. over 
the next few weeks wfil be 
tested to meet Civil AvUtiOn 
Authority reqiretaM&te. A sec- 
ond 747-400 simulator wflt be 
tostalled next year. 

In 1881, a total of 110 pOcfe 
will be converted onto the 
747-400 from other 7|7*, and * 
further 200 pilots wfil be 
trained to 199a 

Rolls-Royce will share exten- 
sively to the BA plans for lb* 
747-400, for the engines op aB 
19 aircraft on fins order, and 
the 12 on option <ti* KB4U” 
5MGe) will amount to nhn. 

to addition there will be rifr 
nifleant spares purchases 
throughout the entire ttyeart 
life of the aircraft in service, *0 
that effectively -that valua to 
Rolls-Royce may wsft be even: 
tuaUy doubled. ■ . . .. . 




. The well-respected Gartner Group recently published a 
report on the role of the Apple” Macintosh™ in business. 
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It demonstrated many of the reasons for our increasing 


share of the pie. 

For example, an Apple Macintosh was shown to cost 
28% less to run than an IBM* PC over five years. That worked 
out as a saving of almost £3,027 per user 

The Gartner Group’s report also demonstrated that even 
in a mixed IBM/Macintosh environment, computing costs could 
be dramatically reduced. "• ■ ' 

They estimated that a company with 600 personal computer 
users (half IBM and half Apple Macintosh) will have a fully 


burdened, five-year life cycle cost per user that is 13% less than 
that of an all-IBM environment. 

This worked out at a saving of £810,000 
over five years. 

Standardising on Macintosh would cost 28% 
less, saving £1.8 million over five years. 

KPMG Peat Marwick carried out a survey 
which highlighted some of our other strengths. 

They found that people using Macintosh 
were actually up to 24% more productive than their 
IBM counterparts. 

The main reason for this is Macintosh’s system 
of easily understood words and symbols such as 
files, folders and menus which, with the help of a 
mouse , speeds and simplifies operating. 

So no matter what software is being used, there’s a 
consistent vocabulary and methodology to work with. All of 
which makes it easy to switch from one program to another 

A fact which was demonstrated in another recent in-depth 
study. This proved that training costs on Apple Macintosh are 
60% lower than those of IBM or other MS-DOS™ computers. 

Furthermore, they found that only half the time is needed 
in support For full details dial 100 and ask for Freefone Apple. 

We rest our case on health and wealth in business. 

it Apple” The power to succeed. 
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Autolatina 


Two cultures backing 
off from divorce 

Ivo Dawnay on Ford and VW’s difficult Latin American merger 


T he first year of a mar- 
riage, it is often said, 
is always the worst. 
Wolfgang Sauer, presi- 
dent of Autolatina - the shot- 
gun union of Volkswagen and 
Ford’s Brazilian operations - 
can only hope they are right 
A few weeks back, execu- 
tives of the company were 
entertained in a fashionable 
Sao Paulo nightspot - atten- 
dance obligatory. “The pur- 
pose,” a former Ford man 
claims, “was to try to remind 
everyone that they all work for 
the same company.” 

After the November 1986 
announcement of the merger 
- the first ever attempt in the 
industry to collaborate and 
integrate existing rather than 
greenfield operations - there 
is now some evidence that the 
initial dash of cultures is 
dying down. 

But the problems of forging 
one company from two dis- 
tinctly different traditions are 
still at an early stage. Indeed, 
there were credible rumours in 
the not-so -distant past that 
worried parents in noth Dear- 
born and Wolfsburg had at one 
point thought seriously of a 
quickie divorce. 

“Every merger has its corpo- 
rate culture problems, but this 
one has been sheer hell,” one 
industry analyst reports. “The 
two companies are miles apart 
in management style,” 

Behind the merger lay a 
long-standing need by both 
companies to restructure, max- 
imise economies of scale, stare 
component production and 
R&D capacity and rethink 
their approach to the heavily 
regulated Brazilian market 
By the end of 1986, VW had 
suffered repeated years of 
losses with market share down 
from a historic high of almost 
80 per cent, to 57 per cent a 
decade ago and 35 per cent in 
1987. Ford had fared little bet- 
ter. And when Brasilia added a 
price freeze to the world’s high- 
est auto retail tax rates as part 
of its anti -infla tinnary Cruzado 
Flan, money was lost on every 
car sold and patience in over- 
seas HQs ran out 
The merged company, with a 
capitalisation of S1.8bn, total 
sales (including those of con- 


sumer credit companies) the 
equivalent of S4bn, 15 plants, 

75.000 workers, 5.000 compo- 
nents suppliers and capacity of 

900.000 units, instantly became 
the world’s eleventh largest 
producer. 

There the problems began. 

Perhaps the least of them 
was the initial rationalisation, 
largely concentrated in Argen- 
tina where the tiny market of 
about 150,000 units a year left 
little choice but concentrating 
activities into two main plants. 

Since then, organisation and 
management method have 
been top of the agenda. 
Although VW retained a 51 per 
cent stake, it was decided that 
Wayne Booker, the famously 
cost-conscious Ford president 
now installed as executive 
vice-president, should build the 
organisation’s structure. 



Ford was horrified by the 
management systems it found. 
Whereas the US company's tra- 
dition has always involved a 
tight pyramid of decision-mak- 
ing with each executive report- 
ing to his immediate superior 
and a high degree of local 
autonomy, VW appeared quite 
the reverse with divisional 
chiefs liaising direct with Ger- 
many and often only going 
through the motions of refer- 
ring to local superiors. 

Booker ruled that rather 
than create a Frankenstein, the 
Ford system must be imposed. 
This had to involve the intro- 
duction of the company's strict 
grading system (VW had only a 
handful of ill-defined grades 
flexibly interpreted). 

Such a move, with its inevi- 
table consequences for status 
and perks, provoked wide- 
spread ill-feeling, though most 
executives were shifted up to 
minimise resentment 

Saner endorsed the decision, 
however, arguing that he had 
always preferred the “tighter” 
Ford structure. “West Germans 
are more dedicated to product 


and the longer term. 

“I feel we now have a fantas- 
tic combination - US business 
administration adapted to 
VW’s industrial product man- 
agement style. The structure is 
now completely in place.” 

The company president is 
also pleased with his decision 
taken early in the merger to 
accelerate staff swops, deliber- 
ately shifting managers from 
one company into roles in the 
other in a timetable shortened 
from three years to one. 

This process appears to have 
worked like a brutal but effi- 
cient version of Darwin's natu- 
ral selection principle. “People 
who didn’t like it had to accept 
it or not,” Sauer remembers. 

Suck brutal integration tech- 
niques have been acc om p anie d 
by a more human kind of weld- 
ing. The company president 
also added that Autolatina has 
been conducting seminars led 
by a professor from Insead, the 
international business school 
at Fontainebleau, in France, in 
how to shake off old alle- 
giances and practices in favour 
of new ones. 

With its management struc- 
ture now in place, the second, 
and perhaps even more diffi- 
cult, task is now beginning in 
the creation of an Integrated 
product range from the motley 
fleet that only two years ago 
was locked in competition. 

Autolatina has dispensed 
with any idea of publicly creat- 
ing its own marque - “That 
would be suicide for our 62 per 
cent market share," Sauer 
observes - choosing instead to 
mix and match chassis, 
engines and bodies. 

Final decisions, however, 
have yet to be taken and for 
good reason. Discussions on 
lifting the admired l,800cc 
engine from the unaesthetic, 
bottom-of-th e-range VW Gol 
(different from the European 
Golf) and putting it in Ford’s 
attractive Escort body has 
nriiftashwi a howl of rage from 
VW’s 750 dealers. 

They fear that Gol owners 
rihnwring to service their prod- 
ucts in Ford dealerships win 
easily be persuaded to make 
the step up. Similarly, Ford 
dealers are concerned that the 
Del Rey, an old mid-to-up-mar- 



WoHgang Sauer: “The structure Is now com p t sts t y In piece" 


feet model will be discontinued. 

Sauer dismisses these anxi- 
eties, arguing that a careful 
mix of products should allow 
the company to meet its prom- 
ise for a new three model 
range by 1992 with a common 
engine and gearbox range but 
Tnaintairifag pach marque's tra- 
ditional characteristics. 

Worried dealers stiff appear 
far from convinced. 

The one internal co ntro ver sy 
Sauer does not deny lies over 
the future of the Fox - VW’s 
inexpensive export model 
aimed at the highly competi- 
tive US market This year the 
company had planned to sell 
100.000 units to the US and 
fianadp but has since scaled 
this back by 20,000 with a loss 
of about $150m in sales because 
of fierce price competition 
from Yugoslav and South Kor- 
ean rivals. 

Former Ford executives are 
said to be challenging the 
opportunity cost of the pro- 
gramme as an investment pri- 
ority, preferring to concentrate 
resources in *hp borne or Latin 


American markpf 

In a bid to enhance the 
appeal of the Fax export plan, 
Sauer is now once again 
attempting to persuade the 
Government to reduce tax 
rates on cars. These are an 
intolerable burden for manu- 
facturers, he claim q. 

But even with this conces- 
sion the internal struggle over 
product priorities is ffkely to 
be fierce and, it is predicted, 

partitam Antedating has been 

told by its overseas parents 
that from now an it must cut 
the apron s t ri ng s and finance 
investments from its p rofit? . 

It is believed, though not 
officially confirmed, that the 
company made some JlOOm in 
the first half. So, for the 
moment at least, the heat is 
off. 

But an ex-VW man is in 
charge of prodnct planning 
an ex-Fard ™m hnM* the over- 
lapplhg role of controller. But 
how “ex”? It can only be 
that Sao Paulo's nightlife 
worked its magic. 


Employee development 

It’s in your own hands 


Michael Skapinker on 

T en yean ago. How, ft 
Spanish engineering 
consultancy, decided 
that Its staff needed a 
more sophist ic a t ed ua ders ta ud- 
ing of the outside world. 

To broaden their perspective, 
MomgngBnterfaty Dtrecdfinda 
Obras y Montajes) began to 
accept assignments in. consor- 
tia which included non-Spon- 
jsh companies. 

One of the conditions of the 
Spanish company's participa- 
tion was that the other mem- 
bers of the c o nsortium should 
help to train Mom's staff in 
new areas of expertise. 

In the past few yean, Xdam 
has coma up with additional 
n««m« of developing its engi- 
neers. Spedaffste atldam write 
case studies based on the com- 
pany's work. The studies draw 
on the specialists’ own area of 
expertise, such as customer 
relations, team-working or a 
technical subject. 

The case is than d iscusse d 
with other members of staff at 
a one-day seminar. Four of 
these case studies are now 
used on the Masters of Bn at- 
ness Administration course at 
the Iniitltuto de Estu d i o s Sups- 
riores de la Empress (lose) in 
Barcelona. 

Idom’s work is held up as an 

mtmt fMa wwiwiln n f " rwUlnii. 

oos development" in a useful 
new book* on the subject from 
Britain's Institute of Personnel 
Management. 

Continuous development is 
not, says the IPM, a new man- 
agement theory, nor is it a Bet 
of techniques. It is a determi- 
nation to e n co ura ge managers 
and other employees to take 
charge of their own develop- 
ment, to look far opportunities 
to learn, and to regard educa- 
tion as something that goes on 
throughout their working 
lives, rather . than being 
restricted to occasional train- 
ing courses. 

Four years am. the T nstitnte 
launched its ABCD campaign 
- A Boost for Continuous 
Development - and drew up a 
code of practice an the subject. 

The IPM book, edited by Sue 
Wood, says tint “almost with- 
out exception, workers at all 
levds, whether tiupfloor work- 
ers, sup erv i sors or senior man- 
agers, regularly need to leant 
something new. That 'some- 
thing new* might be connected 
with the performance of work 
tasks , or with the w pn<»«Hwn 
of work, or with interoetatkftb 
ships with fellow winke rs.” 


a method of continuous learning 

Host ortmtettons atom* 

ft series of questioaftja Wft 

managers define ti*sw 
ennnisatton’s iSOttfewwW. 

case studies c over a 
wide xangeof tjjj* 
sations. 

grmiand and the Oxfordshire 
SEtxlct Health AulMrity to 
Austin Hover «nd Toshiba 

(U A?thoufih tbare are dear dff- 
fereace* between the otgantaa- 
tjww described, som* tech- 
niques for encouraging 
continuous development 
appear to be common to all « 

• Organisations need to dem- 
onstrate to employees that con- 
tinuous devatoproent pay* off. 
They most ensure that employ- 
ees are rewarded for acquiring 
additional skiffs and that they 
get the opportunity to use their 
new knowledge at work. 

• Whan companies tog rafoc e 
a new prodnct. a new operating 
procedure or any other major 
change, they shottM also say 

what training and dOTetop*M« 

will be required, which 
res will need to be 
and how they should 

5? Appraisal of managers and 
other employees should 
hw hHta a discussion of what 
they have done to develop 
themselves and their subordi- 
nates. Future development 
nihcold also be discussed. 

• Top management needs to 
maim its ffnTimftmgni to con- 
tinuous development dear by 
setting out lis policies on paid 
ami unpaid leave for employ- 
ees who ward to attend course* 
as well as the financial support 
to which they will be entitled. 

• Personnel and training 
departments have a role to 
play in offering company-wide 
courses, where there are appro- 
priate, and in offering help and. 
advice. For continuous devel- 
opment to succeed, however, 
the commitment of line man- 
agement la essential- 

Many line m anag er s regard 
training for their employees, 
particularly off the job, as a 
waste of time soda abruption 
of the organisation’* day-today 
b usiness. One way of overcom- 
ing this problem is to make 
line managers themselves 
responsible for drawing up the 
plans for continuous develop- 
ment. 

•Continuous Development 
from IPM, Comp Bond, Loudon 


to define what empfoyees need 
to learn nad make some provi- 
sion for them to do so. Many 
learning needs, ho w e v er, might 
be more .apparent to a shop- 
floor worktir than to senior 
management w the personnel 
department. The employee 
doing a parties^*? Job is often 
well placed to define what he 
or rim ne e d s to know. 

The chaffenge for the organi- 
sation is to create an atnto* 
sphere in whlriv individuals 
are encouraged to identity 
those learning needs. 

One way of ensuring that the 
organisation and individual 
employees are beaded in the 
same direction is through 
Uttn-ntwff contracts. Employees 
throughout the organisation 
iw«i» ag reements with their 
superiors on what they i ntend 
to team over a certain period. 

The employee contracts to 
master a procedure or 

*«]) and the organisation 

agrees to provide the necessary 
support. 

Work alongside 

This could consist of allow- trained am 
ing staff member time off 
to attend courses, or providing 
reading material, or suggesting 
that the employee works along- 
side a more experienced col- 
league. The participation of the 
employee’s superior helps to 
ensure that the development 
task could also further the 
company's own aims. 

Le ar n i ng contracts are used 
by the Northern Regional Man- 
agement Centre in Washing- 
ton, Tyne and Wear. They have 
also received the support of the 
Association of Management 
Education and Development, 
an organisation of training 
managers, consultants and aca- 
demics. 

The IPM book describes the 

experience of the finance house 

Noble Lowndes and Partners, 
which gives new pensions 
artwiinfafanita r * a Trainee Log. 
outlining the knowledge and 
skin* that they are expected to 
acquire. Trainees are assigned 
a mentor to hrip them plan 
their t raining both on ana off 
the job. The trainer and trainee 
plan a serim of monthly devel- 
opment activities. 

The book recognises that 
because each company's devel- 
opment needs will.be different, 
it js difficult to tell organisa- 
tions preds^y hqw to go abemt 
fostering a rifmato conducive 


* 


:* 


SW29 40W.&5Q. 


Commercial Property 


Humberts Commercial 


City Fringe EC1 

Long Leasehold 

Site for Office Development 
providing 

65,000 sq.ft. 

subject to planning 

All enquiries 

Humberts, Chartered Surveyors 
25 Grosvenor Street, London W1X9FE 
Telephone: 01-629 6700 


Commercial Offices at London, Southampton. 
Hatfield, Yeovil and Chippenham 


Approx. 40,000 sq ft. 
Highly Prestigious 
West End Office 
Headquarters. 
Lease for assignment. 

Apply Box T6958, 
Financial Times, 

10 Cannon Street, 
London EC4P 4BY 

No agents. Principals only. 


BRIDGING LOANS 


R n td rm ial - Commerced - Development 
immnfi aic m Trmripk Decciom" 

Lurfatm Fiance Ltd, 

138 Uahm Street Cmttr Chess, 
Torquay, Dcnm TQ2 SQB, 
Tdepbm fWW) J1342IJJ3C2 
Lkcjacd BtoLct 


COMMERCIAL 
MORTGAGES 
Competitive interest rates periods 
up to 30 years immediate 
“In Principle' decisions 
Laarfeum Fleancr Lid 
US Union Street, Cestlr Grew, 
Tbnpay- Dcnm. TQ2 SQB. 
Ttkfbooe tfiSO? 213421 -213422 
Licence Broken. 


THROGMORTON 
BUSINESS CENTRE 

Superior serviced offices. hilty 
furnished. 24hr security, immediate 
occupation. 2 mine front Bank 
underground & toy access to ell City 
Main Line Stations. For further details 

Telephone: 01-606 1771 


FLORIDA 

Property in central 
Florida/DisflfiyworkJ area. Win 
be in London from August I9tb 
to 3Qifa- Would like to contact 
Land Companies, Estate 
Agents, etc. 

Can Of-730-1359- 


Grimle v JR Eve 


CHARTERED • SURVEYORS 

Wembley, Middlesex 
Extensive Industrial Complex 
125,000 sq ft 
On 3.3 acres approx 
FREEHOLD FOR SALE 
01-895 1515 

MeUer House, 26a Albemarle Street, London WIX 3FA 


FREEHOLD OFFICES 
As the y— agents specialising 
in freehold offices we maintain a 
detailed register of available 
prope rty throughout West London 
and the City fringes. 

Let is bdp yon invest in your own 
business uiciund. . 


BOSTON GILMORE 


01 490 3366 


DUKE STREET, 
MANCHESTER SQUARE 

SdPcomainod exchajve office mho 
of 560 iq -ft. net in the heart of the 
West End an the top floor of an 
attractive period bedding. Three 
office* (one very large with west 
fluaagbakooy) reception, private 
telephone ex change and to line, me 
of boudroom if req uir e d . £19,150 
m- mdnovc of rates and service 
charge. Garaging avanabte for two 
can by negotiahoc. 

Apply PhBp Andrew. 01 4M 9991. 


International Property 


Moist prestigious and outstanding 
office building in 
Frankfurt /West Germany 

Triple A location remarkable guaranteed 
annual rent net income. Offers requested in 
excess of German Marks 500,000,000. For 
detailed information contact: 

IHAG Real Estate and Hotels 
Tel 01041-1-202.41.34 / Fax 01041-1-202.42.10 
Telex CH-8 15.247 


ATTENTION: REAL ESTATE INVESTORS 
HISTORIC OFFICE BUILDING 
FOR SALE 
WASHINGTON, D.C. 

Premiere, historic office building In Washington, D.C. This is the 
strongest office market in the U.5. Approximately 18,000 square feet 
size. Excellent location. Price $5.5 Million (U.5.). Fully master leased. 
Annual yield (CAP): 8%. Principals only please. For information please 
telephone, write, or FAX to: 

VISTA CAPITAL CORP. 

1T55 Connecticut Ave. N.W. 

3rd Floor 

Washington. D.C. 20038 
Tel: (202) 371-8600 USA 
FAX: (202) 467-4924 


LANZAROTE, CANARY ISLANDS 

An opportunity to purchase a small complex of 20 apartments « central 
Puerto del Carmen. Complete with reception area, swimming pool and 
potential for further construction 
(restaurants etc.) 

Price £885,000 Freehold 
Letting contracts available 

01-462 4953 or 01-977 8037 


Company Notices 



New Zealand 


us$50o;ooo,ooo 

Floating Rate Notes Due 1993 

In accordance with the description of the Notes, 
notice is hereby given that for the interest period 
from August 1 9 , 1988 to February 21, 1 989 
the Notes will carry an interest rate of 8| % pa. 

The interest payable on the relevant interest payment date, 
February 21 ,1989 against coupon n°5 will be 
US* 458.54 per USS 10,000 nominal and 
USS4585A2per USS 100,000 nominal. ■ 


© 


The Reference Agent 

KREDIETBANK 

S.A. LUXEM BOURGEOIS 


OK BAZAARS 0t2*| UMTTCO 
(tooMporaud in the Republic of SouBi Able*) 
NOTICE TO PREFERENCE SHAREHOLDERS 


NOTICE » HERESY GWEN Ova tee unOmr- 
mendooed bed-yearly dividends hava today 
Man declared on 30 Ssptamter 1088. ta tea 
currency of tea RapubUe of Scute Africa, lo 
all holders of the raspaettva daman of 
sham registered to tea books of tea Com* 
pany «t tea close of business on 2 


6tt First Cumutetfra Pre fere n c e Shares - 
Dividend Number T0B - 3% 

5% Third - Cum utabvB Preferenc e Shares - 
Dividend Number 90 - 2»j% 

The usual noA*esidem s hareh ol de r s ' tea of 
15% ariH be deducted where applicable. 

The Reg War of Members wiu M c lo se d in 
Johaimesurg and London Irom 3 September 
1988 lo 11 September 1988, bom days inclu- 
sive. lor tea purpoaes of tee pay m ent of tee 
above dividends. 

B7 ORDER OF THE BOARD 
PEKittdnoar 


HegWar Office: 
OKSkiJWhgs ffli 
80 EMM Street 
Johannesburg 2001 


Limited 
U Place 
London 


SONATBACH 

!S W 


NOTICE IS HEREBY GIVEN that ihr 
Rate of latcrest la* bees fixed al 9.75% 
aad the Coupon Amount payable 
February 21.1999 agate* Coupon No 29 
win be USS251 A* 

Bjc CITIBANK. NA. LONDON 
Ascot Bask 

1 19J988 


Public Notices 


SCOTTISH DEVELOPMENT AGENCY 

GLASGOW GARDEN 
FESTIVAL 1988 

DISPOSAL OF PLANT MATERIAL 

The Glasgow Garden Festival will close on 26 
September 1988. The Agency is to be 
responsible for the dismantling and disposal of 
various assets from the site- Applications are 
invited from businesses wishing to tender for the 
purchase and removal of select packages of tree 
and shrub planting from the Festival site. 

Tender documents will be available in August It 
is anticipated works will be undertaken during 
October/November 1988. Written applications 
should be received no later than 1st September 
1988. 

Applications to: DUNCAN HARVIE, Senior Project 
Manager, Scottish Development Agency* 120 
Bothweli Street, GLASGOW G2 7JP 


Don metals ooneoMmoN 
LIMITED 
AND 

Ot THE MATTES OT THE 
COMPANIES ACT 19W 


NOTICE to Mreby gmm «wt «m ereouor* al 
tea Above MDiotf Company, whtab In being 
nhuhiy wo un d tfe ere raqubwa M or 
before ten 2Qte day of September 1888 id 
MM) ta teetr ta8 CteMtan and wimim. 
teelr edd remr end tefoMw A fuH partto- 
Ulan el teetr debt* or del me and Ike names 
end addresses of tee taeir BoMeftar* {H any! 
10 the undemned FhHfr Aataemr temsB el 
34 Duchess Road, td gbi etan . Wneingham. 
tee Lkfridstar of tee said Company, and. If 
aaraqolred by nodes to writtas teem tea ea>d 
Uqidde i er. on, personally or by teetr Sodci- 
ttra, to ooroa in and prove tee*r mm or 
Ctahm at audi dme and ptaea as shsB be 
■pawned to aueh aettoa. or In default ttarert 
they wWbe ea du dad teem tee bantabreany 
dletrtbudan made before auca dates are 


DATED tela 2nd day of Aogret m 
MUp Romany Baraad Uquldmpr 


Educational 


'A' LEVEL OR 
GCSE RETAKES? 

Swrray IMoHol Cotisote 

toharetohalp 


• Spado) nstoVa and complete 
■ Effective htkiS group tuition. 

• Experienced and enthUKUbc lUNMft. 

• Excellent focUtem and nwufev 


ST® 


Surrey Tutorial College 

I To find out mere about cnrfuB i 

I counex. contact Surrey 'Mono! 

1 Adnseeni Office. S3 WmAn’Wm dead 

[itemyGUI «W (OS83) 030*7/3000 


Company notices 


CHEMICAL NEW YORK CORPORATION 
USD 300 MILLION 

RLOA1INQ RATE SUBORDINATED CAPITAL NOTES DUE 1S97 


tt tea provisions of tee nemo, nodes la hereby ptean tbeftar tee aartod 
to 21M November 1BBB, tea netae will cany a rate of tawraetdtMilL 
per annum wm a coupon amoiM of USD 1T4U& ^ 


Chemical Back 
A> Agora 


Legal Notices 



COMPANY (OWENT) 


# SpeetalMe test taming Manufacturer* 
One K appotamoM el Jetat admlni«rattva 
rec ei ver* 

Friday, s Augot 1908 

Name ot pareon appointing tee John edmtal*. 
native receive** 

National Wsf i iilinia r Bart pic 

JOSEPH PATRICK CONSIDffiC and HYWEL 

OWYN JONES 

Joint Ad mtaM r st hre R eceiver* 
tOfftoa holder now 066 and 13BJ 

Ceric Orty 
CtwrehlH He u ae 
ChurehU W*y 
Cardiff CPI 4XQ. 


SOTHEBY’S 

t St Geont Street. London W.l.flU) 
493 8080. DBCUXATTV6 ARTS 
AWARD EXHIBITION W**. 4P0 
Kfeciod anerfci by JOOoT Britam'l 
beet craftsmen and women- Vlatan 
an invited Is vote (liar favourite 
ohibil*. 17-29 August. 

Men - Sal 9-00. San 12-4. 


Clubs 


■w* he* watered me odwre -te»t *f a 

Sumirainf i aSe?* - — S» «•***.* 
■upper mem KKL30 am. Disca end top 

•oprahteva, tap. Re gent r. Owm 0BW. 


TRINIDAD AND TOBAGO 

The Financial Times proposes to publish this survey on; 
MONDAY 3RD OCTOBER 
For a ftdl editorial synopsis and advenicemeai deuila, plowc contact 

NIGEL BlOOVELL 
oa 01-248 8000 tact 3447 

ta 1 write to him su 

Bracken House 
10 Cannon Sired 
London 
EC4P 4BY 


FINANCIAL TIMES ^ 

- lul>ort » wwwttfAiwMh | 


f 


Art Galleries * 
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Jih Bmomanmi appears « a matter cf rteori oitif. 



R££DPACKIS COMPOSED OF A NUMBER OF COMPLEMENTARY BUSINESSES IN PAPER, PACKAGING AND OFFICE SUPPLY WHOLESALING. 
THE ABOVE SHOWS SOME EXAMPLES OF THE BUSINESS ACnVITIES AND PRODUCTS OF THE COMPANY'. 






Arranged and negotiated by 
CIN Venture Managers Limited 

: ' : :c il.--i.-u — — : — . -v^-x — 1- .... 

Underwriters 

GIN Industrial Investments Limited 
Railway Pension Investments Limited 
Citicorp Capital Investors Europe Limited 
Globe Investment Trust PLC 
Prudential Venture Managers Limited 


INVESTORS 


In addition to the Underwriters, the following have invested in Reedpack: 


Charterhouse Development Capital 
Murrayjohnstone 
Barclays Development Capital 
Legal & General Ventures 
' Mercury Asset Management . 
Phildrew Ventures . . 

Robert Fleming & C6 : 
ECIVentures 

Midland Montagu Ventures 

Chemical Bank 


Electra investment Trust ; 
Foreign & Colonial \fentures 
Lloyds Development Capital 


Brown Shipley Development Coital 
BZW Investment Management 
Commercial Union Asset Management 
Kleinwort Benson Development Capital 
Thompson Clive & Partners 
County NatWest Ventures 
Grosvenor Development Capital 
B&C Ventures 
Baronsmead 

Bahrain Middle East Bank 
Bank of Boston 
Creditanstalt 

dose Investment Management 


Development Capital Corporation 

Gartmore Investment Management 

Gresham Trust 

Hambro European Ventures 

March Investment Fund 

MIM Development Capital 

Quayle Munro 

Rothschild Ventures 

Scimitar Development Capital 

Sun Life Investment Management 

TSBBank 

Northern Investors 

Gilde Venture Fund 


The bankmgspdicate was led by Chemical Bank. The Lead Underwriters of the bank debt were Chemical Bank, National Westminster Bank pic , 
and the Industrial Bank (fJap^Limited. 

Coopers &Ly brand acted as consulting accountants and Clifford Chance as solicitors to the Company and to the Underwriters. 


I 
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TECHNOLOGY 


W ho is responsible 
for most product 
innovation in 
industry? Manu- 
facturers, of course. Their 
research and development 
departments bring out prod- 
ucts to meet customer needs 
identified by market research. 

According to a new US 
study, that conventional 
answer is often wrong, it turns 
out that in many industries 
most innovations are devel- 
oped by users and later 
adopted by manufacturers. In 
some other fields, suppliers of 
components and materials are 
the main sources. In others the 
conventional wisdom holds 
and manufacturers are indeed 
the innovators. 

The study, carried out over 
the past decade by Eric von 
Hippel and colleagues at Mas- 
sachusetts Institute of Technol- 
ogy (MIT), has been published 
as a book entitled The Sources 
of Innovation*. It is being 
bailed by US economists and 
management scientists as an 
important advance in the 
understanding of the innova- 
tion process. 

Manufacturers which form R 
and D departments capable of 
doing all product development 
in-house may Jose out if they 
are operating in an industry 
where suppliers or users are an 
important source of innova- 
tion. As von Hippel says, "one 
cannot expect a firm’s R and D 
group to be interested in user 
prototypes if its engineers have 
been trained and motivated to 
undertake the entire product 
development process them- 
selves.” 

New sources of innovation 
demand new management 
tools, von Hippel says. “Mar- 
keting research methods tradi- 
tionally used to seek out and 
analyse user needs must be 
modified if they are to be effec- 
tive for seeking out prototype 


Sources of innovation 


Innovation type 


innovation developed by 
User Manufacturer Supplier Other 



Scientific instruments 

Semiconductor and 

77% 

23% 

0% 

0% 

PCB process 

67 

21 

0 

12 

Pultrusion process 

90 

10 

0 

0 

Tractor shovels 

6 

94 

0 

0 

Engineering plastics 

10 

90 

0 

0 

Plastics additives 

8 

92 

0 

0 

Industrial gas-using 

42 

17 

33 

8 

Thermoplastics-using 

43 

14 

36 

7 

Wire termination equipment 

11 

33 

56 

0 


When conventional 
wisdom is wrong 


Clive Cookson examines new conclusions about 
how product breakthroughs are achieved 


products that users may have 
developed." 


developed." 

Robert Samuelson. a leading 
US economic commentator, has 
taken von Hippel's findings a 
stage farther and concluded 
that American companies 
spend too much time and 
money on market research 
reports. According to Samuel- 
son, “one reason Japanese 
firms are sometimes quicker to 
commercialise technologies is 
that they de-emphasise these 
studies. They're more inter- 
ested in moving products 
quickly into the market, get- 
ting customer reaction and 
then maktng changes.” 

Von Hippel and his MIT 
researchers base their conclu- 
sions on in-depth studies of 
selected industries, using liter- 
ature and patent searches and 
interviews with participants in 


the innovation process. The 
table shows the sources of 
innovation in some of the 
activities chosen. 

Users were the main source 
of innovation in scientific 
instruments, equipment for 
making semiconductors and 
printed circuit boards (PCBX 
and pultrusion equipment. 

Pultrusion is a process for 
makin g fibre reinforced plastic 
products of constant cross sec- 
tion for use in demanding 
structural applications, such as 
aircraft and sports gear. Von 
Hippel found that 90 per cent 
of innovations in pultrusion 
came from users - typically 
small and medium-sized com- 
panies with no R and D depart- 
ments and no staff with formal 
training in plastics. 

“Important pultrusion inno- 
vations were triggered when a 
user firm received a large 
order for a part of uniform 
cross section, such as hundreds 
of feet of one structural shape 
or thousands of feet of rod to 
be used for glass-fibre fishing 
poles,” says von Hippel. 

“Faced with a massive task 
of this sort, a creative person 


on the factory floor was some- 
times inspired to innovate, 
using an innate sense of engi- 


neering design and machine 
parts lying around the fac- 
tory.” Occasionally these inno- 
vations were adopted by equip- 
ment manufacturers. 

In the case of semiconductor 
and PCB manufacturing equip- 
ment, the users were typically 
large electronics companies 
such as IBM, General Electric 
and AT&T. They were respon- 
sible for 67 per cent of the 
innovations studied by von 
Hippel, with a further 12 per 
cent developed jointly by users 
and equipment manufacturers. 

I n the third field - scien- 
tific instruments — most 
of the innovative users 
were not companies but 
individual researchers in uni- 
versities. They were responsi- 
ble for 77 per cent of the 111 
innovations studied by von 
HippeL 

In a typical case, a scientist 
invents a new type of instru- 
ment, builds a prototype and 
disseminates information 
about it through scientific 
meetings and publications; 


then, when other scientists 
begin, to ask the instrument 
companies when a commercial 
version will be available, a 
manufacturer takes up the 
idea, does some engineering 
work on the device to make it 
more convenient and reliable, 
and launches it as a new prod- 
uct. 

When von Hippel came to 
study the tractor shovel indus- 
try. initial conversations with 
construction expats led him to 
expect that users would again 
be an important source of inno- 
vation. “Everyone had a story 
to tell abont a construction 
firm that, facing an Tmnenai 
challeng e a tight deadline, 
performed an overnight modi- 
fication to some item of con- 
struction equipment that 
solved the problem and saved 
the day.” 

But it turned out that almost 
all of the commercially suc- 
cessful tractor shovel innova- 
tions came from manufactur- 
ers. The same was true of 
engineering thermoplastics 
«nd plastics additives. 

Innovation by suppliers is 
less common. However, von 


Local currency; 24 hours a day 
around trie world. 




All you need is your Visa 
card and your Personal Iden- 
tification Number (which is 
known only by you).* 


y/.h/ Travelling abroad? 

||r San Francisco to Seville, 

Copenhagen to Caracas - you 
can get instant cash on your 
Visa card at the touch of a 
button. 



Look for a machine with 
the familiar Visa sign, insert 
your card, key in your 
number and local currency 
is dispensed quickly. 

And, of course, your Visa 
card is accepted at 6 million 
Visa has the largest network locations world-wide 
of cash dispensers in Europe Travel confidendy, use Visa 
and around the world with All you need, 
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Hippel found certain types of 
industrial equipment - 
machines to terminate electri- 
cal wire and cables and to pro- 
cess industrial gases and ther- 
moplastic resins - in which 
suppliers of components and 
materials were significant 
innovators alrmgsirif the equip- 
ment manufacturers and users. 

Von Hippel tries to explain 
the variations in sources of 
innovation in terms of the tem- 
porary profits - in technical 
terms the “economic rents* - 
expected by potential innova- 
tors. In many industries where 
users are important innova- 
tors. such as pultrusion, the 
key factor “is the ability of 
equipment users to hide their 
innovations for a period of 
time as trade secrets. This 
option is not open to manufac- 
turers , who most display their 
innovations to customers in 
order to sell them.” Patents do 
not provide effective protection 
far innovations in the pultru- 
sion industry- 

A significant difference 
between the pultrusion and 
tractor shovel industries is 
that the shovels are used on 
open building sites in fall view 
of would-be imitators, so that 
neither users nor manufactur- 
ers can protect their trade 
secrets. Von Hippel argues that 
under these conditions manu- 
facturers can expect to make 
more profit than users would 
from innovations. 

The Sources of Innovation ; 
only analyses industries in : 
which the users are companies ; 
(or, in the case of scientific 
instruments, professional sci- 
entists). Von Hippel does not : 
look at innovations in con- I 
sumer goods, presumably , 
because the manufacturers are 1 
almost always responsible for ' 
these. i 

Even so the book is likely to 1 
have an impact on the debate 1 
about innovation policy, partic- j 
ulariy in the US. For example, ! 
von Hippel mentions the con- 1 
cera that US semiconductor 
process equipment is falling 
behind the Japanese competi- 
tion. 

But von Hippel shows that 1 
most semiconductor equipment I 
innovations come from the ! 
equipment users; “therefore , 
the causality is probably ’ 
reversed. US equipment build- 
ers are falling behind because < 
the US user community they 1 
deal with is faTling behind. If 
this is so, the policy prescrip- i 
tion should c hang e. Perhaps 
VS equipment builders can 
best be helped by helping US 1 
equipment users to innovate at 
the leading edge mice more.” 

The Sources of Innovation, by 
Eric von Efippei Oxford Univer- 
sity Press, New York, $27 
(£22.50 in USX 


A new path for specialists 
in lightning protection 

i a- . Awvuivftea ftQinpH 


David Flshloek reports on a plan to apply expertise gained 
on aircraft to the building industry 


B uilding s which contain 
increasing amounts of 
electrical and electronic 
circuits are becoming as vul- 
nerable as aircraft to lightning 
strikes, according to « team of 
specialists at the Culham Labo- 
ratory, near Oxford in the UK. 

Aircraft must show that they 
ran weather a direct hit by 
lightning before they are 
granted an airworthiness cer- 
tificate. The teanr believes that 
12 years' experience in “hard- 
ening” aircraft against light- 
ning can be applied to build- 
ings, provided the process 
starts at the design stage. 

The effects of lightning cm 
buildings include causing fires 
and burning out telephone and 
data processing circuits. 

The Culham Lightning 
Studies Unit (CLSU), part of 
the UK Atomic Energy Author- 
ity, specialises in simulating 
li ghting strikes. It has built on, 
the technology of “pulsed 
power” - the unleashing of 
high voltages and surges of 
current to beat nuclear fusion 
experiments. 

Since the late 1970s, the unit 
has been developing skills to 
test the vulnerability of air- 
craft to lightning. The Ministry 
of Defence has been its main 
patron. For the past four years 
the CLSU has operated as a 
research “chib” of seven Euro- 
pean aircraft manufacturers' 
which pay a subscription that 
the Department of Trade and 
Industry matches, pound for 
pound. 

It has assembled its . own 


30-metre bolt of lighting, Uk* * 
gi gantic welding arc. 

Normally, they scale simula- 
tions down to a 7.6 cm arc; 
even then, the thunderclap 
warrants the use of ear protec- 
tors. Twy use It to hit samples 
of new materials under care- 
fully standardised electrical 
conditions. For example, they 
must avoid contaminating the 
ga nff pta with the jet of metal 
vapour that shoots from the 
electrode used to strike the arc. 

Tests oT this kind are used to 
check whether coatings can be 
applied to reduce the damage 
caused when Ughtntng strikes 
some of the newer composite 
materials containing fibres of 
carbon that conduct electricity. 
Such materials, of great inter- 


frames under strew using a 
Hunter fuselage, into which 
the component or te«t panel is 
built and wired for measurp 
meat Barrows says the CLSU 
is new to compw ting a com- 
puter program baaed on i«* 
data which will allow aircraft 
designers to calculate the 
effects of lightning. 

The unit cam* about 
esoo. 000 a year, with tests on 
aircraft accounting for about 
80 per cent of the work. Bal- 
dwin believes its internation- 
ally renowned experience In 


protecting aircraft can be put 
to good use to protect the ctoc- 
trail! systems in buildings not 
only against lightning but also 
from the electromagnetic pulse 
(BMP) generated in a nuclear 


«* *». aircraft dKlKnws for wwm 


reducing weight, can be a 
headache in terms of lightning 
protection, for the fibres afford 
a high-resistance electrical 
path that behaves like electri- 



-rogues* gallery" of damage *******_ 
dot»T bothha. the laboratory- 


and to aircraft in flight* includ- 
ing a Nimrod radome of glass- 
fibre reinforced plastic compos- 
ite split asunder. 

When lightning strikes, fire 
high voltage allows a huge cur- 
rent, perhaps hundreds of 
thousands of amperes, to surge 
to earth. The current super- 
heats a narrow column of air. 
which expands explosively 
with a crash of thunder. 

A big bolt can have dramatic 
effects on metal conductors. 
The surge of current sets up a 
powerful electromagnetic field 
capable of crumpling the con- 
ductor out of all recognition. 

Roger Baldwin, manager of 
the CLSU, and his principal 
scientist Brian Burrows have 


surface sprouting tufts of black 
fibres. 

The unit also performs 
full-scale teats. The complete 
tallplane - made of carbon 
fibre reinforced plastic - for 
tits latest Airbus fflled the lab- 
oratory. 

Culham’s tests use a pulse 
power supply designed to simu- 
late the two pulses characteris- 
tic of a bolt of lightning - the 
fast rising pulse of current and 
the slower return stroke which 
produces the thunderclap. The 
two are released in quick suo- - 
cession to simulate the most 
damaging effects. 

Baldwin claims Culham Is 
the only facility in Europe with 
the ability to do this. It can 


equipment that can simulate a ***& components of tor- 


The UK Government's Prop- 
erty Services Agency has 
shown an interest and this 
year the CLSU landed a con- 
tract from the Central Electric- 
ity Generating Board to advise 
on the protection of its Sue- 
well B nuclear power station, 
under construction in Suffolk, 

Generating plants of all 
kinds tend to be protected 
against one kind of electrical 
"feak" - transient currents 
from their generators which 
can upset their control 
systems. This summer. Bur- 
rows has been surveying the 
US electricity industry 
research into Lightning. 

Although the mast itself may 
suffer little damage from a 
direct hit. tho “local" earth 
beneath the mast will be raised 
to a much higher potential 
than remote earths. Incoming 
cables, such as power lines and 
telephone wires, will receive 
this higher voltage and wiring 
and circuits may be damaged. 

There are two ways of count- 
ering the risk. One is to pro- 
vide a low resistance path 
between the devices, so that 
ground currents can flow with- 
out generating destructively 
large voltages. The other is to 
Isolate components of the sys- 
tem, ideally by using electri- 
cally non-conducting fibre 
optic links. 

Buildings raise almost no 
insuperable problems for light- 
ning protection because most 
modern ones are self-protecting 
because their steel frames pro- 
vide a conducting path to, 
«frtli»s*ys Burrows- 
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Digest of Trinity Term cases 


FROM JULY 19 TO AUGUST 10 


PA TEST AT ES LTO 
AND OTHERS v CHURCH 
COMMISSIONER S FOR 
ENGLAND AND OTHERS 
| (FT, July 19) 

The House of Loras affirmed a 
decision of the Court of Appeal 
I that Wates Ltd, the builder of a 
block of flats, was not liable In 
damages to rim tena nt s of a flat 
with defective plasterwork as a 
result of the negligence of the 
subcontractors. To make Wates 
so liable would be to impose for 
the benefit of those with whom 
there was no contractual rela- 
tionship the obligation at war- 
rantor as to the quality of the 
plaster. Moreover, if Wates were 
to be beld liable Cor its subcon- 
tractors’ plasterwork, it had first 
to be shown to have assumed a 
personal duty to all the world to 
ensure that the block would be 
free of dangerous effects. There 
was no legal principle to which 
such an assumption of duty 
could be related. 

THE EVPO AGN3C 
(FT, July 20 1988) 

The owners of cargo, lost aboard 
a vessel. Skipper 1, sought to 
arrest a ship belonging to 
another company, the sharehold- 
ers of which were the same as 
the owners of Skipper L In allow- 
ing an appeal against an order 
that all documents relating to 
ownership of both vessels be dis- 
closed. the Court of Appeal 
stated that section 2l(4Xb) of the 
Supreme Court Act 1981, which 
provided for the arrest of the par- 
ticular ship or a sister ship, did 
not go. and was not intended to 

go, nearly far enough to give the 
plaintiffs a right of arresting a 
ship which was neither the ship 
in question near a sister ship, but 
was the ship of a sister company, 
LONRHO FLC V 
FAYED AND OTHERS 
(FT, July 22) 

The plaintiff alleged that the 
defendants had damaged Its busi- 
ness by depriving it by fraud of a 
business asset, namely the right 
to bid for the House of Fraser in 
a merger situation, in striking 
out the statement of etolm as dis- 
closing no reasonable cause c£ 
action, Pill J stated that the right 
or freedom to bid was not a busi- 
ness asset in that the law 
allowed everyone freedom to bkL 
Thus the freedom or opportunity 
to bid in present circumstances 
did not amount to a legal right 
which the law would protect 
against the defendants' alleged 
conduct. However, even if there 
were a legal right to bid which 
was entitled to protection, it 
would not extend to protection 
against a competitor making 
false statements, as there was 
insufficient nexus between the 
alleged misrepresentations and 
any damage to the plaintiff's 
business. 

CRAVEN v WHITE: 
INLAND REVENUE 
COMMISSIONERS v 
BO WATER PROPERTY 
DEVELOPMENT LTD: 
BAYLI5 v GREGORY 


(FT. July 28)' 

In each appeal, property acquired 
by Ihe taxpayers had been sold 
for more than acquisition cost. 
Before the sale was completed or 
agreed the property had been 
vested in a company controlled 
by the taxpayers, which con- 
tracted with the purchaser, com- 
pleted the sale and received the- 
proceeds. In each case the Inla nd 
Revenue claimed tax from the 
taxpayer, relying on the House of 

Lords decision in Fumlss v Daw- 
son 1984 AC 474, but the claims 
were rejected in the High Court 
and Court of Appeal. Upholding 
these decisions. Lord Oliver 
stated that while there was the 
same basic pattern as in Furniss, 
the transactions were not con- 
temporaneous, “pre-ordained" or 
“composite" in the Furniss sense 
because at the time of the inter- 
mediate transfer, the property’s 
ultimate destination could not be 

predicted. 

T ODONOGHDE LTD v 
HARDING AND ANOTHER 
(FT. July 27) 

The plaintiffs were insured by 
the defendants for their stock of 
jewellery except where the theft 
took place from an “unattended" 
vehicle in the control of the 
plaintiffs or their representa- 
tives. Ih giving Judgment for the 
plaintiffs that the exclusion 
danse was not to be used against 
them, Otton J stated that on the 
particular facts and circum- 
stances of the case the represen- 
tative did not leave the vehicle 
unattended- Be acted throughout 
in a thoroughly responsible man- 
ner. It was an extremely remote 
Cb awe that a thief would be so 
skilful as to open tbe door with a 
duplicate key, remove the case 
and relock the car during the 
short period in which the repre- 
sentative had to pay for petrol, 
white having the car under his 

const ant o bservation. 

smith KLINE & FRENCH 
LABORATORIES LTD r LONG 
(FT, July 29) 

The plaintiff drug manufacturers 
were persuaded by the defendant' 
to seu one of their products to 
bis export company. Swift. The' 
contracts were concluded only on 
the understanding that the goods 
were going u> .central Africa. If 
Smith Kline had known they 
would he sold by Swift, not in 
central Africa, but In Holland, 
which was outside its area of 
operation, it would never have* 
sold them at any price. Smith 
Kline, having extended £157,860 
credit to Swift, then sued the 
defendant far damages for deceit 
when it recovered no more than 
out-of-pocket legal expenses on 
Swift’s insolvency. The Court of 
Appeal, in allowing Smith 
Kline's appeal against a decision 
that it bad made no loss and was 
therefore not entitled to dam- 
ages, stated that as Smith Kline 
had been permanently deprived 
of its goods, it had to be placed in 
the position it would have been 
bad the deceit not been perpe- 
trated. In ascertaining a fair 


value of the goods, the market 
value would be taken as the ex- 
factory price at which Smith 
KUne hab it ually sold the goods 
to UK distributors. 

LIBYAN ARAB FOREIGN 
BANK v MANUFACTURERS 
HANOVER TRUST COMPANY 
(FT, August 2) 

. When the US Government 
blocked all Libyan propert y hr 
the US by Executive Order, the 
plaintiff terminated its arrange- 
ments with the defendant bank 
in the UK, which had operated 
an automatic transferring 
arrangement with the funds from 
the New York branch. Ihe plain- 
tiff sought summary judgment 
a g a i n s t Hanover for tUn in the 
Lcndjan account, which the bank 
had refused to pay, having relied 
on the Executive Order. In grant- 
ing leave to the bank to defend 
against the BSC Order 14 pro- 
ceedings, Hirst J stated that the 
decision turned on the Issue of 
proper law of the contract. He 
accepted counsel's contention 
that it was a question of mixed 
law and feet, so that the inter-re- 
lationships between the two 
accounts could not he settled 
fairly without deciding the facts 
on the full evidence. That did not 
mean Hanover had a good 
defence, bat it had shown that it 
had an arguable defence which 
entitled it to leave to defend. 

REGINA v PANEL ON 
TAKEOVERS AND MERGERS, 
EX PARTE GUINNESS PLC 
(FT, August 3) 

An appeal by Guinness was dis- 
missed by the Court of Appeal 
against a decision to refuse judi- 
cial review of the Takeover 
Panel’s refusal to an adjourn- 
ment to enable Guinness to 
'respond to the panel executive's 
final submissions on Its takeover 
of Distillers. Rule 11(1) of the 
Takeover Panel roles provided 
that where is per cent or more 
shares were purchased for cash, 
the tefor should "except with the 
consent of the Panel ... be not 
less than the highest price paid 
by the offeror or any person act- 
ing in concert with it," Lord Doit-, 
aldson said that of actual Iztfus-J 1 
tice there was no trace. The 
essential evidence supporting a 
fi n ding of a concert party under 
Rule 11(1) was set out In a letter 
(“the Pipatec letter”), which bad 
been in Guinness’s possession tar 
nine months. There was, too, 
other corroborative evidence in 
its possession for plenty of time 
to have enabled Guinness to 
have formulated its submissions. 
CAP A RO INDUSTRIES PLC 
v DICKMAN AND OTHERS 
(FT, August 5) 

The plaintiffs commenced an 
action against the auditors for 
alleged negligence, maintaining 
that the Accounts that they pre- 
pared of a company, subse- 
quently taken over, gave a false 
picture of its profits. In deddino 
a preliminary point, on assumed 
facts, that the auditor of a public 
company could be sued by an 
Individual shareholder who 


alleged a failure to exercise roa- 
sonahle care in making the audit 
report, the Court of Appeal 
stated that although a share- 
holder's claim would be hard to 
establish, the auditor of a public 
company did owe individual 
shareholders a duty to exercise 
reasonable care in carrying out 
his audit and making his audit 
report. However, such duty 
would be owed to him as share- 
holder and not as investor. 

GOMBA HOLDINGS LTD AND 

OTHERS v MEMORIES 
FINANCE LTD AND OTHERS 
(FT, August 9) 

Two receivers were appointed by 
the debenture holders in ihe 
receivership of the Gomba group 
of companies. On their discharge 
they delivered all documents to 
Gomba except for those which 
they claimed had come Into exis- 
tence during the receivership, on 
the ground that they were not 
the companies’ property. In dis- 
missing Gomba 's appeal against 
a first instance decision that it 
was not entitled to the docu- 
ments, the Court of Appeal 
stated that the general principle 
that all documents received by 
an agent belonged to Ws princi- 
pal could not be mechanically 
applied to the complex position 
of a receivership, a receiver per- 
formed duties on behalf of the 
debenture bolder as well as the 
mortgagor. While owing duties to 
both, tb*y were quite separate 
duties. Documents created for 
the purpose of advising and 
informing the debenture holders 
regarding the conduct of the 
receivership, although related to 
the companies, were not the 
property of the companies. 

HOME AND OVERSEAS 

INSURANCE CO LTD v 

MENTOR INSURANCE 
CO (OK) LTD 
Aligwt-W) 

An action whereby the piaiyttnr 
rajteuror claimed a declaration 
that It was not liable to pay the 
defendant reinsured, presently 
insolvent, until the latter paid up 
under the original insurance, 
was stayed by mm L There had 
wen a number of exert* loan 
J«“rtu*nce ugrecmentg between 
the parties, containing an “hoo- 
owable engagement" arbitration 
SS, which provided for tho 
arbitrator! to make thfir award 
“* * reasonable manner rather 
j™n In accordance with a literal 
"“f'Twrtattan of the language. 
The Arbitration Act IS?* had 
■wopt away the old regime of 
tight control by the court* to 
supervise the legal decisions of 
arblfratora. it STSb 
deprive the defendant of the 
forum which the panics had cfco* 
aen to resolve their dltpute and 
the relaxed criteria by which tho 
arbitrators could decide the tanw 
of construction them. 
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healthiest ever half year results, 


Fisons results for tire first six months of 
1988 were at yet another record level. Pre-tax 
profits of £50.5m were up 13% on last year. 

Once again the Pharmaceutical Division 
excelled, particularly in the world’s biggest 
market, the USA. Sales in the USA continued 


to grow at an outstanding rate, maintaining the 
trend seen in the past three years. 

Overall, the results represent continued 
strong growth by Fisons in the many mtemational 
markets where it operates as a successful competitor. , 
In the light of its progress and the Company’s 


prospects, the Interim Dividend is increased by 
24% (1.90p per share: 1987 1.53p). 

For more information please write to: The 
Public Affairs Department, - *lC 

Fisons pic, Fison House, 

Princes St, Ipswich IP1 1QH. ■ ■ 


: HALF YEAR REPORT FOR THE HALF YEAR ENDED 30 JUNE 1388 WILL BE POSTED TO SHAREHOLDERS ON 19 AUGUST 1388 WHEN COPIES WILL ALSO BE AVAILABLE FROM THE CROUP SECRETARY AT THE REGISTERED OFFICE GIVEN ABOVE. 







ARTS 




EXHIBITIONS 

Paris 

Carte Mosses et Monuments, 
sold in museums and Metro sta- 
tions, enables visitors to avoid 
queues at 60 museums and mon- 
uments. including the Louvre. 
Mus£e d'Orsay and Versailles 
Palace. 

Centre Georges Pompidou. The 
Piffles, taking over Beaubourg 
for three months from the 
ground floor upwards. The pos- 
twar creative dynamism of the 
Piffles is represented by cars, 
comics, music, cinema, litera- 
ture, industrial creation and 


- on the fifth floor - by visual 
arts. The great figures of Matisse 
and Picasso open the exhibition 
with works in black and white; ■ 
monochromes by Yves Klein and 
Montana close It. There are Stat- 
ues by Giacometti, mobiles by 
Calder, and lyrical abstraction 
by Hartung and De Kooning. 
'While contrasting the School 
of Paris with the School of New 
York, the exhibition equally 
draws attention to some of their 
parallel developments. 
(42.T7.li33). Closed Tub. Ends 
Oct 17. 

Isstitot dn Monde Arabe. Holy 
Places in Saudi Arabia. Magnifi- 
cent architectural models Of the 
Kasha in Mecca and its black 
brocade veil with verses from 
the Koran embroidered in gold, 
and of the Prophet's great 
mosque in Medina, provide non- 
Moslems with a realistic image 
of the shrines of Islamic pilgrim- 
age, to which they normally have 
no access. Manuscripts, works 
by the traveller Richard Burton 
and 17th century Turkish ceram- 
ics complete the exhibition. 23 
Qua! Saint-Bemard (4S .34-25 .25). 

1 pm till 8 pm. closed Mon. Ends 

Sept 18. 


MUSIC 

London 

Boyal Philharmonic Orchestra, 
conducted by Vladimir Ashken- 
azy. Strauss and Tchaikovsky. 
Royal Albert Ball (Mon). (589 
8212). 

New York philharmonic Orches- 
tra, conducted by Zubin Mebta. 
Beethoven. Ellen Taaffe Zwilich 
and Stravinsky. Royal Albert 
Hall (Tue). 

BBC Symphony Orchestra, con- 
ducted by David Atherton with 
Lucia Popp (soprano) and 
Thomas Allen (baritone). Britten 
and Mahler. Royal Albert Hall 
(Wed). 

BBC Philharmonic Orchestra, 
conducted by Edward Downes 
with Ida Haendel (violin). Men- 
delssohn, Alexander Goehr and 
Beethoven. Royal Albert Hall 
(Thur). 

Paris 

Louis Robflliani, organ. Olivier 
Messiaen, Rachmaninoff. Tnme- 
mire. Saint-Gennain-des Pres 
Church (Mon 8.30 pm). 

Qiurtor Parisii, with Philippe 
Cassard (piano). Roussel, Faure, 
Beethoven Auditorium des 
Halles (Tue 7 pm). 

Alice Ader (piano). Olivier Mes- 
siaen’s Les Vingt Regards sur 
1 ’Enfant Jesus. Auditorium des 
Halles (Wed 8-30 pm). 

Australian Youth Orchestra, 
conducted by Christoph Eschen- 
bach. with Trim on Barto (piano). 
Graene Koene, Rachmaninoff, 
Messiaen. Ravel Radio France, 
Grand Auditorium (Thor 830 
pm). 


Amsterdam 

Concertgebonw. Riccardo Chailly 
conducting the Concertgebouw 
Orchestra, with Ronald Braufci- 
gam (piano), Mozart, Bruckner 
(Mon). (718 345). 

New York 

Mostly Mozart Festival. Israel 
Philhar monic, conducted by Kurt 
Masur. with Heinrich Schiff 
f cello) and an all-Haydn pro- 
gramme (Mon). Mostly Mozart 
Festival Orchestra, Gerard 
Schwarz conducting, with the 
Mostly Mozart Festival Chorus 
directed by Joseph FlummerfelC 
all-Haydn programme (Tue, 

Wed). Beaux Arts Trio, with a 
programme of Haydn. Mozart, 
Mendelssohn (Thur). Avery 
Fisher Hall. Lincoln Center (874 
2424). 

J uilliar d Concerts. Hong-Ying 
' Ho: violin and piano recital. Stra- 
vinsky, Prokofiev. Free concert 
at IBM Atrium. 56th & Madison, 
Wed 1230. 

Washington 

Wolf Trap Festival. Pop concerts 
this week include Joan Anna- 
trading (Mon); Kenny Loggins 
(Tue). Roy Orbison and Carl Per- 
kins (Wed); and Gordon Lightfoot 
(Thur). (432 0200). 

Tokyo 

Yomiurt Nippon Symphony 
Orchestra Summer Festival- Film 
Music (Mon); Opera Concert 
(Verdi, La Travlata etc.) (Wed); 
Concertos (Mendelssohn, Dvorak, 
Tchaikovsky) (Thur). Suntory 
Hall (270 6191). 


West Germany 

Cologne, Romlsch-Gennanisches 
Museum. Caesar’s Glass. This 
exhibition is the most important 
display of Roman glass ever 
staged. It covers the period from 
Caesar to Justinian, from the 
first century BC to the 6th cen- 
tury AD. The 162 pieces are 
mainly goods from everyday life; 
The show is a jotnt project 
between the Coming Museum 
of Glass. New York, the British 
Museum. London, and the Rom- 
iscb-Germanisches Museum in 
Cologne. Until August 28. 
Munich. Ha us der Kunst, 60 
Prtnzregentstr. An important 
exhibition, centred on the city 
of Munich, which provides a 
broad view of the West German 
cultural scene. There are about 
640 works - paintings, graphics 
and plastics - by 470 different 

artists, including over 100 
women. Twenty-two works by 
the Austrian painter and sculp- 
tor. Alfred Hidlicka, form the 
highlig ht: of the show. The exhi- 
bition is organised by three 
group of artists. Ends Sept IL 

Italy 

Venice, Palazzo GrassL The 


THEATRE 

London 

Too Clever By Half (Old Vic). 

A fizzing Gogolian production 
by Richard Jones of Ostrovsky's 
Diary of a Scoundrel, with 
remarkable Expressionist 
designs by Richard Hudson and 
a brilliant central performance 
by newcomer Alex Jennings. 
Until August 13. (928 7616, credit 

card bookings 261 1821). 

Easy Virtue (Garrick). Transfer 
of King ’s Head revival of early 
Noel Coward, same period but 
lesser vintage than Hay Fever, 
but worth seeing. (379 6107). 

South Pacific (Prince of Wales). 
Average, traditional revival of 
the great Rodgers and Hammer- 
stein musical, with Gemma Cra- 
ven failing to wash the bari tonal 

Emile Belcourt out of her hair. 
(839 5989). 

The Phantom of the Opera (Her 
Majesty’s). Spectacular, emotion- 
ally nourishing new musical by 
Andrew Lloyd Webber. (839 2244, 
credit cards 379 6131/240 7200). 
Follies (Shaftesbury). Eartha 
Kitt and MUiicent Martin now 
decorate Mike Ockrent's strong 
revival of Sondheim’s 1971 musi- 
cal, in which poisoned marriages 
nearly undermine an old bur- 
lesque reunion in a doomed thea- 
tre. (379 5399). 

Hapgood (Aldwych). New Tom 
Stoppard mixes espionage, 
romance and higher physics. 
Felicity Kendal is the eponymous 
intelligence agent. Roger Rees 
and Nigel Hawthorne in elegant 
support. (836 6404. credit cards 
379 6233). 


Phoenicians. The Smith major 
exhibition at Fiat* s Imposing 
art centre on the Grand Canal 
attemps to give a complete pic- 
ture of this extraordinary people, 
who dominated trade in the Med- 
iterranean for over 1,000 years 
before their capital, Carthage, 
was finally destroyed by the 
Romans in 146 BC. The exhibi- 
tion has been gfven a highly the- 
atrical presentation by the archi- 
tect Gae Aulenti. Sarcophaghi 
project at odd angles from a pile 
of pink sand on the ground floor 
of the Palazzo; in an upstairs 
room, model ships s ta nd immo- 
bile In a rippling artificial lake, 
and a huge polystyrene wave 
engulfs a Phoenician wreck. 
Many of the 1,200 objects dis- 
played (gold and silver Jewellery, 
statues and reliefs in terracotta, 
bronze and ivory) are extraordi- 
narily beautiful and the 750 p»g " 
catalogue, published by Bompi- 
ani. is e xcellent. Until Nov 6. 
Vendee, Palazzo Ducale. 

Art pre-Columbus. 140 powerful 
and disconcerting works lent 
by major Mexican museums, 
dating from the 2nd century BC 
to the Spanish conquest ctisZL 
Ends Sept 4. 

Rome, Palazzo Venezia. Imago 

Nethwrtands 

Amsterdam, 

The ’E nglisK ^ pealrinp 
of Amsterdam in Agnes of God 
by John Pielmeier. directed by 
Bryce Pederson (not Sun or 
Mon). (24 23 U). 

New York 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion ofT.S. Eliot's children’s 
poetry set to music is visually 
startling and choreograplucally 
feline. ( 239 626 2). 

A Chorus Line (Shufaert). The 
longest - miming musical in 
US has not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which th» mnpe 
are used as auditions rather to»» 
emotions. (239 6200). 

Les Mis£rables (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama. 
(239 6200). 

Starlight Express (Gershwin). 
Those who saw the original at 
the Victoria in London win 
barely recognise its US incarna- 
tion: the skaters do not have 
to go round the whole theatre 
but do get good exercise on the 
spruced-up stage with new 
bridges and American scenery 
to distract from the hackneyed 
pop music and trumped-up, silly 
plot. (566 6510). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony w inner for 
1988 is a somewhat pretentious 


Matas. Over 100 woefcs. includ- 
ing masterpieces by Ge&tfle da 
Fabriano. Flnturicchio. Correg- 
gio, Giaquinto and Tiepolo, show- 
ing the progressive humanisation 
of the Virgin Mary from the aus- 
tere figure of die Ukbfle Ages 
to the gentle and accessible 

charm of the Renaissance and 
Baroque portrayals. Ends Oct 
4. 

Spoleto. Palazzo Racani. Arrant 
Francois Xavier Fabre 1766-1837. 
A re tr ospec tiv e of the French 
painter, who having served his 
apprenticeship with David, in 
1787 woo a Prix de Rome, and 
after the French Revolution set- 
tled in Fl or e n ce. Fabre is the 

Stendhal of painting- Notice par- 
dcnlariy the enchanting Denth 
of Narcissus, with its echoes of 
Poussin, hung next to the por- 
trait of another narcissistic fig- 
ure. the poet Ugo Foscolo. Ends 
AtigSS. 

Spoleto. Cbiesa dl San Nieolo. 
Sandro ChaL This collection erf 
recent works by the young Ital- 
ian painter is displayed in fids 
beautifully «rimpl» andbam-hke 
deconsecrated church. His large 
oils are cosmic explosions of 
vibrant colour, with Moore-like 
Agues in a landscape stolen from 


and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy. (246 0220). 
Speed-the-Plow CRoyale). David 
inat-rrpf a pplies his biting 
and ear far the exagg era tions 
of American language to Holly- 
wood, in this screamingly fuzmy 
and well-plotted expose of the 
film industry. (239 6200). 

Stranger Here Myself (Public). 
Angelina Roux performs two 
decades of Kurt Weill’s < 

In a one-woman show i 
the composer's careers In 
Paris and New York. (596-7100). 

WMhtagfon 

Les Mirfrahles (Kennedy Center 
Opera House). The tounng com- 
pany of the international hit of 
lay se a s on brings to Washington 
the historical sweep of Victor - 
Hugo, set to music and an insis- 
tent contemporary beat. Ends 
Oct 15. (254 3770). 

Sleuth (Eisenhower). Stacy 
Kwirfi and Maxwell Caulfield 
star in the mystery pitting a 
writer against a mild-mannered 
travel agent who’s stolen Us 
wife's affections. (254 3679). 
Tokyo 

Takigi Nob (Sensojt Asakusa 
Hann on Temple). Japan’s ancient 
and esoteric theatrical art form 
takes to the open air in summer, 
-with special performances by 
tor chlig ht in temple compounds 
that always attract large crowds. 
A Nob play and a comic inter- 
lude fleyogen) form the pro- 
gramme for this perfonnzee by 
the Nob School at Tokyo's 
most famous temple. T hursd ay 


C2mgaB(cowaarafreqnentsyn>- 
bols). His is ft world from which 

women are largely excluded, 
despite the repetitive theme of 
heredity ant rebirth. Ends Ang 
29. 

Switzerland 

jHartigny. The CTimadrta Founda- 
tion is showing the second part 

of treasures cm loan from the 

Sao Paulo Museum. Entitled 
From Manat to Picasso, Uls espe- 
cially rich in Renoirs, from soci- 
ety portaim and bttlo girls in 
toothy lace and pink and blue 
«adn - to a fleshy nude. Van 
Gogh, too. Is wall represented 
with his famous Arles tenn e and 
landscapes with tormented trass. 
There is C&anne’s portrait of 
his wife, a Tahiti scene by Gau- 
guin. early Picassos and Manet’s 
Marie Lefebvre. riding side sad- 
dle an clad in black and looking 
as seductive as Bonnard^sappeal- 
ing nude or Degas* belief danc- 
ers. C3978). Ends Nov 6. 

Naw York 

American Craft Museum. An 
ambitious exhibition traces the 
history of American architecture 
back to the turn of the century, 
and emphasises the work of art- 


only . (842 5311). 

The National Theater of the De a f 
(USA) with the Japan Theatre 
for the Deaf (Sunshine Theatre, 
Ikebukero). Worth seeing even 
by people who can bear. Ends 
August 28. (987 4368). 

The Sound of Music (NHK Hall). 
To uri ng pr oduction (in Bn yiicii) 
of the ever-popolar and oheo-sen- 
rtmwmii Rodgers and Hammer- 
stein musical with Pat Boone’s 
daughter, Debbie, as the singing 
Maria van Trapp. Ends August 
31.(2379000). 

Idamante (Nakano Sun Plaza). 
Spectacular but bland J a panese 
musical based on Mozart’s Ido- 
meneo and starring pop idol 
Masah&o Hondo (MacM). The 
production is by kabukl show- 
man Ichikawa Enoosufte. aided 
by the design team that made 
his Super Kabukl production. 
Yamato Takeru. such a success. 
Ends August 24. (379 2609). 
Operates no Baffin. better known- 
as The Phantom of the Opera 
(Nlssei Theatre). Japan’s leading 
musical company, ShlM. acquits 
Itself well in wbat is a virtual 
carbon copy of the London origi- 
nal Rie Japanese translation 
is often awkward, but Andrew 
Lloyd-Webber’s gift for musical 
pastiche, Harold Prince’s roman- 
tically evocative staging and 
Maria BJornscn’s stunning sets 
and costumes make tor an enjoy- 
able evening. (603 Sill). 
LesMkenbtes (Imperial Thea- 
tre). This stirring musical adap- 
tation of Victor Hugo’s novel 
of the Paris barricades has . 
returned to Tokyo fo r ano ther 
four-month run. (201 7777). 


tsta Iflor Tiffany, L«wrie au d - 

tectum. Ends Sept 4- 


Naitona) GaDtST- More thanflO 
roaster w o a to. from the superb 
16tb-!8th century collection ot 
Munich's Attn Pinskotlwk, 

prinHuw by RubCSS, 
Rembrandt Titian, El Greco ana 

Van Dyck. Ends Swt & 

National Gallery (East Wing). 

To marie the 350th anniversary 
of the first Swedish wkmy in 

North America, the exhibition 
cover* four Swedish Monarchic* 
In the 26th ar>d 17th centuries 
and shows Sweden S* a respon- 
dent and aggressive world power 

through objects and 100 paint- 
ings on loan from the Royal 
Treasury- the National Museum 
and the royal c olle ct ion*. Ends 
SeptS. 

Chicago . , 

Art Institute. Photograph* by 
Josef Sudek. Using bte native 
Prague as the background, this 
avant-garde photographer, who 
died in 1976, < 

OPERA AND BALLET 
Amsterdam 

Stadsschouwbcrg. The 
E nglish- Speaking Theatre of 
Amsterdam In Agnes of God by 
John Pielmeier. directed by 
Bryce Pedersen (not Sun or 
Mon). CM 23 U). 

H a m b ur g 

Staatsoper. The opera house 
begins the season, under its new 
directors Gerd Albrecht and. 
Peter Rzicto. with a concert ver- 
sion of Tber&se by Massenet. 

The cast star* Agnes Balsa, 
George Fortune. Richard Leech, 
Urban Malmberg, Peter Haage, 
conducted by Gerd Albrecht 


Arena. Alda, wtth Grace Bumbry 
as Asmeris, conducted by Don- 
ato RenzattL Also: PonchielU's 
La Gioconda, conducted by 
Christian Badea; Turandot with 
Galla Savova. Patrfria Qrdani 
and Bruno Bonisolll; and a ballet 
by Lorca Massine - Zurba the 
Grade to Tbeodondds's music, 
conducted by the composer. 
(596517)- 


Dutch and Ftenbh I7ih 
roaswpierca frore th* H wati taga 

sasss^jssr 

museums Sept IB* 


The 


Taatro Rossini. Pier Luigi PlzzTB 
production of Rossini’s Otello 
opens this year's Rossini Festi- . 
val, with John Pritchard con- 
ducting the RA1 Orchestr a from 
Turin. The cast Includes June 
Anderson, Chris Merritt, Rock- 
well Blake, Ezio di Cesan and 
Giorgio Sudan. . 


Tokyo 

&i3SRJ25rSr 

smSSrfi te suuy. ta tty.- 

bui boasu a m- 

tion. 

and houses n superb roUeeUw) 
of classical antiquities, nmnn- 
scripts. *nnour.wxUkw 
other artefacts. This 
or iso items focuses on in© 
day Of the Ottoman 

55 16th to istb 
Mehta include a steel helmet 
tacrusted with price tes* rubiee, 
turquoises and amethysts, ami 
a wooden throne inlaid with 
sbonv. mother of pearl aw* «l; 
vwlciwed Mondays- Begin* Aug 
XL 

New York 

New York CftY GB**-! 1 ”!** 
features Lotft Mwwouri s 
production of 11 Barbiere dt SMg« 
{^/conducted by Se«ttiu 
sfona. ptua Mcftstofele. La Rub* 
tea and Lucia dl Lammermoor. 
State Theatre. Lincoln Center. 
r r hti«Aii> center. Out^f-Dows 
Festival. This week's free l«for- 
mancea in the montb-Ioeg festi- 
val, held in the plazas and Dwn- 
ro«h Park. Include rrimo 

Movers with soloists Felicia Nor- 
ton and Yves Musard CTW 
Gunter Hampel and the Time 
and Space Galaxy (Wnd rt noon) 
and a Country Dane* Party 
(Thur a,15pm). (877 3011). 

Chicago 

Ravin)* Festival. A week of per- 
formances by the Hubbard Street 
Dance Company, a popular local 
modern dance troupe ted by i<nu 
Conte, combines ballet, Jazz and 
tap idioms. (728 4642). 
Washington 
Wolf Trap Festival. WoW Trap 
Opera Company, using Maurice 
Sendak's whimsical rets from 
Glyndcbouroe, perform The Leva 
of Three Oranges (Thur). (422 
0200 ). 

Tokyo 

Chang Mu Dance Company from 
South Korea. Sunshine Theatre. 
Ikebukero (Tue-Thur). (987 4369). 
Tashigawaf/* Saburo (avant 
garde dancer). Outdoor Theatre, 
Kebufcero (Tue. Wed). (987 4369). 
Rudolf Nureyev and dancers 
from too Paris Opera Ballet. 
KosafaMatta Hall (Tue-Fri). (960 
46G6L 
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SKTiSAT 

BAhKASI 

TURKEY’S MERCHANT BANK 



An exciting contract in a new country. 
Opportunity knocks. 

But without the right advice it could all 
go horribly wrong. 

Iktisat Bankasi is Turkey’s leading 
merchant bank. In trade finance, in project 
finance and in capital markets. If you have 


business in Turkey we 
can meet all your needs. 

For further information contact 
Arthur Wilkinson on (901) 174 1111- Or write 
to Iktisat Bankasi, Buyukdere Cad. 165, Esentepe, 
Istanbul, Turkey Telex 26021. Fax (901) 174 7028. 

You’ll be surprised what we can do for you. 
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Warfare and whimsy in Never-Never-Land 

r &JMK THEMDLAGRO 
macrobiotic movie. ; BEANFIELD WAR 
Take any one nor- iWfeii W OnW VuWiuj 


The Fancy Man 


r he MHagro Beanfield 
War is a whotegratn, 
macrobiotic movie. 
Take any one por- 
tion, crtmch it between, the. 
teeth, and though tt may oat 
be very tasty you know tt. Is 
doing yon good, just like- your 

mnrrring 1 miwrtj 

Directed by Retort Bedford 
- his first flint as director- 
since his Oscar-winning debut 
Ordinary People — the film 
adapts John Nichols’s novel . 
about Zand squabbles in rural 
New Mexico. 'On our right, the : - 
nasty property speculators 
building a giant, “leisure vat 
ley.” On our left, the poor Hie- 
panic formers who are about to_ 
be robbed of their water, their 
wide open spaces and their 
livelihood. 

Given the mend earnestness 
that might have been visited 
on ns wflh thbjdot, we escape 
tightly - but not unscathed. 
Instead of bitting us over the 
head with rightocrns ihdigna- . 
tion, Bedford assaults us more 
gently with whimsical comedy*. 
Frank Capra meets Disneyland 
radicalism. At its worst, this 
produces scenes of certifiable 
feyness, such , as; the c redi ts 
montage of an util man .danc- 
ing th ro u g h the. village in sil- 
houette playing an acbanhoo. 
(He turns oat to be the local 
ghost). It also produces some 
crayonlng book . characters. 
The chief developer (Richard 
Bradford) is a tuppence-col- 
oured viliam, Hnaff tn p at hlS 
yes-men, growling at his hit- 
man (Christopher Walken) and 
sporting the obligatory cff-tte- 
sboulder playg&l, complete 
with candy-floss hair and 
cooing voice (Melanie Griffith). 

But burnished by- comedy, 
tire villagers are a more beguit' 
ing bunch; stm-struck idlers . 
mixed in with erratically ener- 
gised fighters. Neither bean- 
field owner Chick vennera, 
whose hot-headed re-routing at 
a water-course starts the feud,; 
nor Sheriff Ruben Blades, so 
laid-back be is almost horizon- 
tal. look cut out lor teroism- 
Nor do the village’s twohewfir- 
dered Wasps. John Heard’s. 


THEMELAGRO 
BEANFIELD WAR 
Directed by Robot Bedford 

. BEETLEJUICE 

Directed by Tim Burton 


. POWAQQATSI 

Directed by Godfrey Re 


THE MANCHURIAN 
CANDIDATE . 

Directed by John . 
tfraukeaheiiner 


crumpled ex-lawyer plants out 
. his diMss like a memorial gar- 
den to 60s flower power, and 
visiting New York sociology 
student Daniel Stern gets 
nowhere with his offer to teach 
the village kids. "If we don't 
know it already, chances are 
we aren’t interested In it,” says 
the Mayor. 

The only firebrand is Ruby 
(Sonja Braga), self-appointed 
activist and newsdsheet editor. 
But even die has as hard a 
time from her own villagers as 
from the bulldozing enemy. 
~Wake up. Ruby,” says some- 
one, “it isn’t the 60s, nobody 
cares any more.” 

And that, alas, is the trouble. 
However wry and self-aware 
tiie movie’s style at best may 
be, its substance stiU amounts 
to a message whose sell-by 
date was the late 1960a: a clar- 
ion call of resistance at the 
first threat from such evil 
invaders as Money, Progress or 
Development. There is much 
talk in the movie about defend- 
ing centuries of tradit ion ' But 
tiie chief traditions of this vil- 
lage: seem. to be poverty and 
Tte argu- 
ment that the new develop- 
ment would bring jobs and 
prosperity is briefly aired and 
then run out of town. Better 
tiie pride of the doomed than 
the compromises of survival.- 
The MUagro Beanfield War is a 
paean to peasant heroics in a 
land war. But the war Is a war 



Gun law and a moral message in The MUagro Beanfield War 
of radicalist whimsy and the Gangrenous of complexion, if you 


The territorial battles waged in 
The MUagro Beanfield War 
pa le beside thoi w in the Gothic 
comedy Beetleprice. When a 
recently-drowned young couple 

(Alec Baldwin and Geena 
Davis) find their New England 
house usurped by a pretentious 
finally from the Big Apple - 
the young couple are living in 
the attic as ghosts — they sum- 
mon Beetle) idee (real name 
Betelgueuse) to help expel the 
trendies. 

Flayed by Mfahaei Keaton, 
he is a snaggle-toothed, hip- 
talking ghoul who advertises 
himself as “the afterlife’s lead- 
ing bio-exorcist. But like most- 
domestic troubleshooters, from 
plumbers to TV repairmen, he 
creates more trouble than he 
shoots. He makes passes at Ms 
Davis, he can turn into a giant 
serpent or a game-show host at 
wifi, and hehas seen too many 
Clint Eastwood films. “Go 
ahead,” he growls whenever 
threatened by an enemy, 
“make my mfflennimn.? 

Keaton, whose own career 
haw attracted the attention of 
the undertakers lately (see 
Johnny Dangerously and (Sung 
flo), leaps back to life here. 


Gangrenous of complexion, 
cobwebbed of halt, manic of 
gesture, he trounces the acting 
opposition and behaves like a 
deUnonent vacuum ctewnar for 
all the movie’B best lines. Pick- 
ing Mnwif up aftyr one meta- 
morphosis - he has just 
turned into a fairground 
strength-testing — he 

mutters exhaustedly, “Now 
you see why 1 wont do two 
shows a night any more.” 

A round him the movie, 
/m d ir ected by Tim Bur* 

A| ton of F!bb Week Big 
JL JL. Adventure, behaves 
like a frightened congregation 
of debris trying to avoid the 

onnHfin area. M# dindmuHe 

debris; the tearaway Special 
FX (from headless corpses to 
giant sand wor ms) and Cather- 
ine O'Hara as the snobbish 
New York wife, pouring petu- 
lant sophistication even over 
takeaway dinners: 1 can’t 
betieve we’re eating Cantonese, 
doesn’t this town have Sze- 
chuan?” Worst debris: the 
cavort in g of guest stars Dick 
Cavett and Robert Goulet as 
two Manhattanites brought 
down to savour the ghostly 
shenanigans. 

Button wins out in the final, 
reek an exuberant toalpurgis- 
nacht of transfigurations and 
wisecracks, which shows that 


if you go over the top you 
might as well keep going and 
forget about accident insur- 
ance. 

■ ■ ■ 

Godfrey Reggio’s Powaqqatsi, 
Hke its eco-documentary fore- 
bear Koyaamsgatsi, resembles 
a Cinerama travelogue hi- 
jacked by the Green party. Far 
the eyes and ears: sumptuous 
landscapes and cityscapes from 
Hong Kong to Nepal Ao Los 
Angplgq with yards off rante 
gift-wrapping by composer 
Philip Glass. For the brain: 
major ecological messages. ~ 

We open with mud-brown 
workers in an anthill quarry 
in Peru. Reggio's avowed focal 

point in thi<a trim is the Third 

World, and scenes of teeming 
humanity alternate with God’s 
eye views of the world seen in 
majestic, elemental indiffer- 
ence. Silver seas dwarf bobbing 
fishing-boats, aerial cameras 
glia* over vistas of plain or 
mountain peak. That favourite 
weapon of documentarists, the 
telephoto lens, is used to flat- 
ten human progress in*n a vain 
straggle to move from back- 
ground into foreground. 

The movie looks terrific and 
sounds even better. Glass has 
kidnapped the music of the 
spheres and arranged it for 
synthesiser and Dolby stereo. 


But as with Koyacmisqatsi the 
film as statement adds up to 
banality. Once more we have a 
Hopi Indian word conferring' 
mystic sanctity on the title. 
(Powaqqcdsi means “parasite 
on life": that is, we First World 
predators and parasites feeding 
on the Third World’s poor). 
And once more the sacred 
humanity of the underdevel- 
oped countries Is contrasted 
with the zombie impassivity of 
workers in the prosperous 
West. Reggio’s ideological plat- 
form may be honourable: the 
world is out of joint, the scales 
are prosperity are til-balanced. 
But in redressing that balance, 
Reggio uses the old, discredited 
weights of sentimentality for 
the poor and glibly generalised 
contempt for tbe rich. 

■ ■ ■ 

Tbe week’s best film is 26 years 
old. The Manchurian Candi- 
date nlmigha y yff (ta quarter-C&Q- 
tury and comes up good as 
new, indeed bettor. Decades of 
Watergates and Irangates, Viet- 
nams and Nicaraguas, have 
buffed this political thriller 
into a frightening prophetic 
radiance. The Western world 
can see its face in the plot 
today, which throws out 
grimly witty grimaces of Cold 
War alarm and corridors-of- 
power paranoia. 

Here is Major Frank Sinatra 
stricken by post-Korean night- 
mares. Here is his decorated 
ex-comrade Laurence Harvey, 
now behaving very oddly. (He 
has surely not been groomed 
as a kilter by the Communists? 
Goodness - perhaps he has). 
And here is Angela Lansbnry. 
as Harvey’s mother, whose 
political ambitions and sku- 
lldug gery mafcfi Richard Nixon, 
seem like Little Bo Peep. John 
granlcenhalmer directs Him the 
master he never quite became 
later. And George Axelrod’s 
screenplay, from Richard Con- 
don's novel, is a classic: a maw 
of suspense the audience 
delights to explore, never 
knowing if the next turn will 
bring horror or black hilarity. 


HAMPSTEAD THEATRE 

The play enjoying its 'London 
stage premiere in Swiss Cot- 
tage was first broadcast on 
Radio 4. This may explain the 
short scenes of its construc- 
tion, on stage clumsily sepa- 
rated by incomplete blackouts, 
while children's voices are 
heard singing old street-game 


Nigel Andrews 


Going native in Utopia 


EDINBURGH FESTIVAL 


The ; only. Scottish co m pan y on 
the offidalFerttval dramapro- 
gramme. is flsRroitokWJt; 
tre of nearby Mussen mqfe vis- 
iting the Church HiH .in' 


to hase on 


■yP'TT r % 


recalls "with u*suhdifer 
Wallace and its ilk - the Bruit- 
ton revival of JaipMe JMdttlr : 
Holy fate la not Ulf bad. It far 
efficiently (Erected by JCharie* 
Nowoslelvkl and designed by 
Nick Sargent aa. if nothing had 
happened in the theatre aince 
the play's premiere -fo’lMft..- 
However, it does nothing to 
restore Bridie's reputation m a 
centenary year that/ has. 
already failed to Stir udtiiin me 
much enthusiasm for- Doctor 
Angelas at the Glasgow Citi- 
zens or Mr Bptfrtf at tte lMh - 
burghLyrranh- T ' :! . .7 

In short. J rec ko n, mat Brirr 
die’s a goner.ayeBcwingback 
number. ‘ Holy Isle is a 
bleached, whimsical Utopian 
play with coy echoes of The 
Tempest . The time is “long 
ago,” the tinm Camelot The 
Queen of the Orkneys, King 
Arthur’s sister, is .wrecawTaa.- 
m ythiqil fotpiyt flf. ffltima 

Thule along with an entrepre- 
neurial courtier^ a m Maton a ry 
priest fluid a Wert Country 
sailor whom she fancies. "... 


• These colonials call them- 
selves ^Teachers" while the 
hagjpyiiatives," fed by a sexless 
hippie- c alled She ■ — ■ andJTd 
like lo^seeCharies Area vour 

caU -thsnttdveB 
^Klttere?’ ^Ponderous, more 
Hke." • • T " • 

Admittedly, in hfe wan fash- 
ion. Bridle is aiming at satire. 
But. even- that approach la 
dropped has- way through the 
second act (there are three) 
and the; play dissolves in a 
miasma of gurgling platitudes 
shared among men with names 
Hke Goat, Skylark, Ku. Wawa,' 
Kwoo and Qua. The entrepre- 
neur fi"d« a cotter mine, tha 
priest tries to ^wead ttegos- 
peh toe Queen comes to a polit- 
wdtompromlse with Ste,ahd 
even goes "a Httte native.” 

In toe . stalls, I was going a 
little gaga. At least it con- 
firmed my belief that all tiie 
best Utopian proposi ti ons are 
in fact atd±dcaL dystopias, as in 
Huxley, Orwell and Zemyathx. 
Howard Brenton's Greenland fa’ 
a more recent example of a 
dramatic faQure to grasp this 
point but, next to Bridie, even 
an off-form Brenton sounds 
like Shakespeare, Dante, and 
Ben Janson rolled into -cine. 

The actingis of average com- 


petence, Vivein Heflbron and 
Anne Lannan as the chief pro- 
tagonlsts and Michael Mimfan- 
zie as the booming monarch 
who spoils the party. Richard 
Chens has composed some 
effective folksy istand music, 
b$it the, ooeastan reeks of aeo - 
ond-rate repertory, theatre 
enterprise and can only be 
included in an international 
festival tor toe entirely inap- 
propriate reasons of being 
cheap and local. 

■ ■ »■ 

The first visitors this week to 
Frank Dunlop’s official Inter- 
national theatre programme 
were from Canada: the Cana- 
dian Stage. Company in Tom 
Wood's B-Moote at’ the Royal 
Lyceum, and toe Native Earth 
Performing Arts in The Ha 
Sisters by Tomson Highway at 
the St Bride'S Centre. 

- Tbs first is a camp comedy 
spoof, the second a shanty 
. town feminist knees-up set on 
an Ontario Red Indian reserva- 
tion (“rez"). Both Shows hafl. 
from Toronto, - neither is really 
worthy of inclusion in a great 
international festival Not lor 
- the first. time, you begin to 
wander if Frank Dunlop's dam- 
. ocratic enthusiasms do not 
sometimes impair bis selective 
judgements. Are these items 
chosen by the Festival, or are 
they simply made available by 




Trouble in Utiopla in Holy Isle 


a Ministry of Culture anxious 
to make an impression? 

In B-Movie, an apprentice 
dm maker. Art FindaD. (Tom 
Wood), fa badly in debt and fa 
shooting an updated version of 
Oedipus Rex. A hunky male 
stripper fa employed to partner 
a statuesque blonde television 
star who wishes to gain a 
respectable audit or two. This 
pair end up In bed with Art’s 
devoted sidekick, Lottie. 

The point of tiie show is to 
invoke a second-rate cin em atic 
genre while mobilising a tech- 
nical fence about low budget 

fjlm.'pna'teing - Thun Bob Baker’s 
undeniably efficient production 
is not a musical Hke TheRockg 
Horror Shorn, hut something 
akin to a bad Marx Brothers 
script with a dash of tbe old' 
Phil Silvers half-hour slots. On 


tins level, the evening works 
fitfnlly well, much aided by the 
gymnastic comedy antics of 
Tom Wood and Stephen Out 
xnette. 

An open window is fallen 
through umpteen times, sofas, 
upset by sodden weight trans- 
ference, tiie grey and white left 
apartment interior (designed 
by Standi Campbell) magically 
invaded by technicolor the 
moment Gloria Hunt appears 
in the doorway. An extended 
“take" In the second act is a' 
beautifully co n trolled mimetic 
sequence. Art and Stan .sliding 
around on a trolley with a 
hand-held camera to record 
'encounters of stilted dialogue 
pnfl thunderous banality. 

The show is fan, but that Is 
an. it clumsily, with a 
sort of exhausted death rattle. 


as if Mr Wood had simply had 
enough of indulging himself. 
Dana Brooks is a sight far sore 
eyes as the blonde Gloria, large 
in all the right places, and Cor- 
rine Kolso sweetly bright as 
Art’s adoring accomplice. 

The Rez Sisters is not even 
much fen, in fact none at «n 
The Indian womenfolk bemoan 
their lot, go to Toronto for a 
bingo competition (with audi- 
ence participation) and return 
home to carry on moaning. 
The sets are amateurish, toe 
arttng dreadful, t frp text haiT^I , 
toe venue itself - imagina- 
tively used far Wajda’s Crime 
and Punishment a few years 
ago - appropriate only in the 
sense that it reeks of village 
Hall dramatics. 

Michael Coveney 
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The air of contrivance is 
intensified by Rnari Murchi- 
son’s awkwardly manoeuvra- 
ble set: an expressionistic, 
almost dream-like, slanting 
jumble of kitchen and bed- 
room, with a green slope that 
winds past the iron bedstead. 
Alan Dossoris direction is cor-' 
responding]? clumsy. Despite 
the rough wooden table and 
iron range that bespeak the 
kitchen, the often-mentioned 
food is apparently stored else- 
where in this Pennine 
labourer’s cottage. And though 
the men pour ale from a jug, as 
befits 1923. they drink from 
rather nice glazed coffee-mugs 
that smack of Habitat; aa does. 
flw gterniptae steel strainer that 
tbe young wife uses for vegeta- 
bles, unlike the colander 
favoured, one imHgtiwR. by her 
contemporaries. 

But Amy is amazingly, 
indeed inexplicably, advanced. 
She never mentions Mr Lawr- 
ence but evidently shares some 
of his preoccupations, among 
them the joy of sex. To intro- 
duce her simple husband 
Arthur (demon bowler, goalie, 
pigeon-fancier - you git the 
stereotype?) to ecstasy, she 
arouses his jealousy by invent- 
ing a “fancy man,” an a dmir er 
she meets on country walks 
fluid to whom she attributes 
refined voluptuousness. 

The course of true sensuality 
runs a little bumpily; but 
Arthur fa finally cajoled into 
rolling ter stockings down and 
kissing ter mole (a blemish, 
not the family pet). Soon they 
are keeping the neighbours 
awake all night, giving the lie 
to those sociologists who 
believe noisy f ulfilme nt to be a 
modem phenomenon and that 
the working classes were tradi- 
tionally prudish. 

Mr Stott’s slight play is 
couched in terms of music-hall 
or Afternoon Theatre humour, 
much drollish chat yielding 
slender returns in wit It is not 





jvV :«*>■ 
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Julia Lane' 

as Datronisiruc as his greatest 
success. Furmy Peculiar, which 
also showed unsophisticated 
provincials rolling back their 
sexual horizons fluid much else 

- and sniggered at them for 
this audacity; but the uncer- 
tainty of tone makes the tragic 
conclusion seem merely arbi- 
trary, as if the author bad no 
idea how to wind up. A pro- 
gramme note on the play’s 
inspiration, a tombstone, sug- 
gests that Mr Stott began with 
the ending and has had trouble 
finding a suitable couple of 
hours to precede it 

Given the limitations of style 

- BUI Naughton without the 
heart but with the cliches - 
the actors are excellent. Julia 
Lane and Ian Mercer are the 
young pair, he bluffly unima- 
ginative, she yearning for bet- 
ter things, both sweet and 
touching in an improbable con- 
text Cecily Hobbs as a sar- 
donic confidant and Bernard 
Gallag her’s ramie timing as a 

smoking, fornicating, sports- 
loving doctor add to the plea- 
sure, which extends to Domi- 
nic McHale’s very accom- 
plished professional debut as 
Arthur's wryly Innocent little 
workmate. But after the sev- 
enth or eighth burst of childish 
sing-song on the sound-track, I 
began to wonder if Herod had 
come from Lancashire. 


Martin Hoyle 


BBC Symphony 


ALBERT HALL 


Wednesday’s Prom concert 
found Peter Edtvfis conducting 
the BBC Symphony in an all- 
faodem programme that was 
evidently more congenial to 
him, or at least better served 
by his conducting style, than 
were Liszt and neo-romantic 
Bartok last week. If in Stravin- 
sky’s pfano-and-orchestra 
Capricdo he gave no sign - 
nor did the soloist, his wife Pl- 
jhsien Chen - of having 
noticed that it is a rollicking, 
-jokey piece, their joint account 
was at least neatly dry and 
fleet 

The inspired Symphony of 
Psalms fared still better: not a 
cool reading id all, but soberly 
measured (with rare care feu: 
Stravinsky's breath-markings), 
scrupulously balanced - a 
notable achievement in the 
doublefague movement — «nti 
rich in impersonal drama. The 
BBC Singers and Symphony 
Chorus contributed soundly, 
though their altos could have 
done with reinforcement and 
ideally the great coda wanted 
longer breaths to sustain Its 
rapt line. Those were mere 
flecks in a seamless and mov- 
ing performance. 

Franco Donatoni’s Arias sets 
five poetic meditations on love, 
secular and sacred, for a rock- 
ettmg high soprano and a large 
orchestra with all sorts of 
thing s that chime, tinkle, dang 1 
and crash (the last poem com- 
pares Amore to the sound of 


bells). In general effect it fa 
not unlike an expanded — or 
inflated - version of Dallapic- 
cola’s Concerto per la node di 
Natale, which also sketched 
ecstasies for an Itallan-style 
soprano; but the Expressionist 
whoops and lavish theatrical 
washes of Arias make Dallapic- 
cola’s lean serialism sound 
austere. Sarah Leonard lent 
her voice to Donatoni’s florid 
gestures, as melodically tantal- 
ising as the orchestral harmo- 
nies are opaque fluid ambigu- 
ous. without apparent effort 
and in properly bell-like tones. 

Tbe concert began coura- 
geously with Elliott Carter’s 
Variations for Orchestra of 
1955, a big-boned piece that 
pursues multiple tracks with 
conscious (and slightly aca- 
demic) ingenuity. Edtvfis kept 
the detail lucid, and the broad 
proportions in good order, 
without putting much flesh on 
the bones; the n umero us tran- 
sitions, which are the dramatic 
lifeblood of the score, were 
played through tamely. One 
' should be less aware of distinct 
episodes, more of constant 
development forward - but to 
make that felt, the players 
probably need the confident 
familiarity with toeir parts 
that only a whole string of per- 
formances can supply. This 
one was a thoughtful 1 
blueprint. 


David Murray 


Marcel Marceau 

SADLER’S WELLS 


Marcel Marceau’s admir ers wifi. 

n ^j no more nnt(«v» than tha 

news that he is installed at 
Sadler’s Wells for the next 
three weeks in order to flock to 
his presence. For them his 
silence is golden indeed, his 
gestures speech enough, his 
messages from the farther 
edges of fantasy the very stuff 
of theatre. 

His programme last night 
was generous with scenes in 
which the master of the chalky 
face and walking on the spot 
displayed all his customary art 
and skill in the creation of a 
world where no gesture does 
not bear elaboration, no situa- 
tion allow of directness when 
complication can be effected. 

His public deUghta in every 
clever trick - fluid Marceau 
has tricks galore the exigu- 
ous sleeves of his outfits — and 
responds with the most acute 
sensitivity to Iris caprices 
when a painter suddenly turns 
into a violinist, or Bip (his 
mime alter ego) searches for 
his lost rail tickrt. 

To someone outside the 

magic circle of Bfppery and 

mimof-ir ramurfy — and that 

someone is dear to my heart - 
there fa an awe-inspiring 
quaintness about the show. I 
salute Marceau’s evident mas- 
tery without being in the least 


moved by it His is a virtuosity 
that 1 recognise, yet at no 
moment am I touched by it 
Not for me the happy laughter 
as he fins a public park with a 
series of caricatures; I feel no 
frisson when he essays the 
macabre as an eater of people's 
hearts. And in an uncertainly 
comic scene about a Samurai 
and his sword, I was irresist- 
ibly reminded of the dignity 
and theatrical splendour of 
Kabukl performers who, in 
powerful and soul-disturbing 
gesture, have shown us the rit- 
ual inevitability of suicide. 
Marceau merely cheapens the 
theme. 

But lest it seem ungenerous 
to co mment so on an eminent' 
man of the theatre, I record 
that fast night’s audience were 
as responsive and delighted as 
Marceau could wish. 

With three assistants, be 
embroidered with surreal wit 
upon the idea of a pickpocket 
whose arms were nigntmar- 
ishly extended. In his solos he 
was by turns fanny, pathetic, 
mocking, and established a 
country of unseen but behev-, 
able facts where his audience, 
gladly followed him. 

An evening for devotees. 


Clement Crisp 
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Pakistan 


after Zia 


THE DEATH of President Zia 
of Pakistan looks likely to have 
been the result of sabotage. 
However, it will be difficult to 
point the finger of accusation 
in any one direction because 
he had many enemies both 
inside and outside Pakistan. 

Disgruntled elements within 
the Pakistani armed forces, 
Afghani intelligence, moder- 
ates within the Afghan guer- 
rilla movement, the Soviet 
Union and even Shiite funda- 
mentalists all had good reason 
to see the end of the General. 
But rather than concentrate on 
this issue, it is more important 
to adjust to the situation as it 
is. Pakistan has been left rud- 
derless. The late military ruler 
groomed no clear successor 


among his own officer corps, 
lile ht 


while he has left the opposition 
divided and debilitated by 
years of repression. 

This is a prospect which 
must be of serious concern to 
Pakistan’s friends and allies, 
especially China and the US, as 
well as neighbours such as 
India. Nevertheless, the uncer- 
tainty of internal developments 
in Pakistan should not obscure 
the feet that the international 
consequences of President 
Zia’s death are less alarming. 
Providing Moscow and Wash- 
ington can keep their lines of 
communication open, there is a 
chance that President Zia’s 
departure could contribute to a 
more clear-cut solution to the 
Afghan problem, which has 
been the main cause of super- 
power rivalry in this comer of 
Asia since 1979. 


Soviet Union. As it is, the 
agreement reached in Geneva 
last April committed the Soviet 
Union to withdraw its troops 
within a year and since then 
there has been nothing to sug- 
gest that Moscow is anything 
but genuine in its desire to end 
direct involvement in Afghan- 
istan. 

Pakistan, on the other hand, 
has shown little inclination to 
end support for the guerrillas, 
provoking protests and veiled 
hints of retribution from 
Moscow in recent weeks. The 
Soviet Union understandably 
does not wish to delay the 
timetable of troop withdrawals 
or to see the Najibullah Gov- 
ernment negotiate Afghan- 
istan’s future from a position 
of total weakness. This view 
has been shared, by moderate 
elements within the Afghani 
opposition who have no love 
for the Soviet Union. 


US aid 

President Zia was the most 
enthusiastic supporter of the 
coalition of guerrilla forces 
fighting the Soviet-hacked 
Najibullah Government in 
Afghanistan. He was also the 
chief conduit for US aid to the 
Afghan resistance movement. 
In this role he was able to 
secure support for Pakistan's 
economy, military assistance 
and political backing that gave 
respectability to his regime. 

Had President Zia's death 
occurred before the Soviet 
leadership agreed to withdraw 
its troops from Afghanistan, 
circumstances would have 
been very different. The US 
would have been presented 
with the loss of an ally whose 
co-operation was essential to 
the policy of using the Afghan 
resistance to humiliate the 


Soviet intentions 

If the Reagan Administration 
Is convinced of Soviet inten- 
tions regarding Afghanistan, 
there is an opportunity for 
Washington to use its influ- 
ence in Pakistan so that the 
heat is taken off the Afghan 
issue. This could be unpalat- 
able, especially if the Afghan 
Government was implicated in 
President Zia's death - and 
that of the US ambassador to 
Pakistan who died in the same 
aircraft 

However, Washington can- 
not squeeze much more mile- 
age from the Afghan resistance 
and the Geneva agreement has 
had the effect of reducing 
P akistan ’s geo-political impor- 
tance. Pakistan traditionally 
owed its strategic significance 
for the US to its role as a 
counter to Moscow's alliance 
with India and as a monitoring 
post on the Soviet Union's 
southern flank The easing of 
superpower tensions, the 
stand-off relationship, though 
still uneasy, between India and 
Pakistan, and the changing 
nature of intelligence surveil- 
lance have rendered Pakistan 
less crucial 

T akin g Afghanistan off the 
boil would have the further 
advantage of allowing the 
Pakistani political class and 
the military to concentrate 
fully on internal matters, and 
there are enough of these, 
starting with the need to 
evolve a more democratic form 
of government 


The true cost 


of commuting 


THE PROPOSALS which 
British Rail is discussing for a 
steep increase in fares for long 
distance commuters reflect two 
different pressures: the Gov- 
ernment’s tighter financial tar- 
gets and the need for prices 
charged by nationalised - and 
private - monopolies to reflect 
more accurately the cost of 
each service. 

The two should not be con- 
fused. There are good theoreti- 
cal reasons why British Rail, in 
common with most other rail- 
way systems in the world, 
should receive at least some 
level of public subsidy. But 
this by no means implies that 
the nation should provide spe- 
cial incentives for people to 
live far away from their work. 

As last year's Monopolies 
Commission report into Net- 
work South East pointed out, 
British Rail has tended to allo- 
cate its subsidy to the com- 
muter services, partly because 
they incur the highest costs 
and partly because of political 
pressures. This is difficult to 
justify. Commuters use the ser- 
vice at peak periods when 
efforts to improve reliability or 
reduce overcrowding are most 
likely to depend on increased 
capital spending on rolling 
stock. 


recommended by the Monopo- 
lies Commission eight years 
ago. On many routes discounts 
for season tickets result in sim- 
ilar average revenues at peak 
and off-peak times. 

If fares are now to be raised 
for long-distance commuters, 
British Rail should be asked to 
demonstrate that the rise does 
properly reflect marginal costs, 
and that strenuous efforts are 
being made to cut costs and 
improve the standard of ser- 
vice, by better manning prac- 
tices as well as investment. 


Fairness and efficiency 

By contrast, the cost of car- 
rying extra passengers in off- 
peak periods may be very low 
indeed. British Rail's own fig- 
ures suggest that the marginal 
cost of running an extra off- 
peak suburban train might be 
less than 10 per cent of the cost 
of providing an extra service in 
the rush hour. Peak usage of 
the system is a major determi- 
nant of investment needs. 

Fairness and economic effi- 
ciency both require that users 
at peak periods should pay 
roughly the long run marginal 
cost of the service - that is, 
the cost of providing the ser- 
vice for additional customers 
at that time of day. This is now 
an important issue on inter- 
city services where trains are 
becoming overcrowded at peak 
times, as a result of increased 
long-distance commuting. 

However, British Rail has 
not made the rigorous effort to 
establish relationships between 
costs and fares for different 
times and distances, which was 


Environmental gain 

The Government and British 
Rail should at the same timg 
examine whether the logic of 
marginal cost pricing should 
result In a greater reduction in 
off-peak feres, to try to make 
the railways better used and to 
spread fixed costs more widely. 

British Rail has been reluc- 
tant to lower off-peak fares to 
levels at which increased traf- 
fic would fall to offset the 
effect of lower fares an its total 
revenues. However increased 
use of the railways will take 
some pressure off the roads, 
which are costing some £3bn a 
year to maintain and develop, 
or four times the inflow of pub- 
lic funds into British Rail. The 
environmental advantage of 
railways over cars, their 
greater safety, and their strate- 
gic importance when oil 
becomes scarcer are additional 
reasons why some elements of 
>ublic subsidy may be justi- 


pubL 

fied. 


The Government is right to 
try to induce greater efficiency 
and financial realism by its 
planned 22 per cent cat in 
external financing to £555m 
next year, but it should not be 
assumed too blandly that Brit- 
ish Rail should be made profit- 
able as a prelude to privatisa- 
tion. The rail network cannot 
compete fairly with the private 
car so long as motorists per- 
ceive the cost of every journey 
in terms of the cost of petrol 
used, rather than the total 
environmental and capital 
costs of motoring. A squeeze 
on British Rail must be tem- 
pered by consideration of .the 
wider benefits of the network 
and a parallel strategy to move 
the marginal costs of motoring 
in the right direction - 
upwards. 


Controlling the 


Major chemical weapon 


poor man s 


nuclear weapon 
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Chemical weapons have taken a grim toll in the 
Gulf war. David White looks at the difficulties 
in the way of a treaty to ban them. 


CHOKING AGENT l 
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A s the Gulf war moves 
towards a ceasefire, it 
leaves the world a 
terrible lesson: Iraq’s 
use of chemical weapons. It is 
not just the appalling effects of 
such weapons on their victims 
- people were no less aware of 
those 70 years ago - but their 
effectiveness against a poorly 
prepared enemy like Iran. A 
whole class of arms, meant to 
disappear after the First World 
War, has made a comeback, 
and not necessarily in a new 
guise. Mustard gas is not an 
antiquated relic of Kaiser Wil- 
helm. but a modern weapon 
which is in stock today. 

Looked at optimistically, the 
evidence produced by the UN 
on the increased use of poison 
gas in the latter stages of the 
Gulf war should harden the 
world’s resolve to pursue an 
agreement removing chemical 
weapons from current and 
potential arsenals. Looked at 
pessimistically, “the poor 
man's nuclear weapon" has 
shown its value only too welL 
A comprehensive ban, being 
worked at by 40 countries at 
the Geneva disarmament con- 
ference, is far from ready, and 
the final stages risk being over- 
taken by a tide of proliferation. 
The aim* is to go beyond the 
1925 Geneva Protocol which 
outlawed the use of chemical 
arms and to prohibit countries 
from making chemical weap- 
ons. having them or transfer- 
ring them. 

The ban would be world- 
wide, covering those countries 
which, like Iraq, are not 
involved in the talks, and 
would set out to monitor and 
verify compliance in the same 
way as the recent intermediate 
nuclear forces (INF) treaty 
which scrapped European- 
based US and Soviet medium- 
range missiles. This the hard- 
est part to draw up. The treaty 
which does exist on production 
of bacteriological and toxin 
weapons, signed in 1972, makes 
no such provisions. 

The UK, having marie a ges- 
ture of unilateral disarmament 
in this field in the 1950s. has 
been anxious to play a big part 
in getting the treaty going. But 
as the sense of urgency 
increases, so do the doubts. For 
many countries chemical arms 
are a tempting way of offset- 
ting an enemy's superiority in 
conventional weaponry, or sim- 
ply matching the other's chem- 
ical capability. 

Compared with developing a 
nuclear bomb, chemical war- 
fare is simplicity itself, requir- 


ing very little preparation or 


equipment. The arms are 


cheap. They are easy to 
deliver, with a wide choice of 
woang- bombs. missQes. artil- 
lery shells, mortars, multiple- 
launch rockets, aircraft sprays. 

They are also easy to pro- 
duce. Mustard gas can be made 
by several methods: for 
instance from thiodiglycol, a 
fairly straightforward and 
innocuous chemical, in itself 
not very toxic, widely used as 
an intermediate for rubber and 
anti-oxidants and as a solvent 
for dyes in textile printing. 
Converting it into mustard gas 
just requires hydrogen chloride 
gas to be bubbled through it. 

The US reckons that 
whereas five countries had 
chemical arms 20 years ago, 
there are now between 15 and 
20. The US Itself, the Soviet 
Union, France and Iraq are the 
known possessors. Others 
believed or alleged to have 
chemical arms include Iran - 
which the US says has used 
them “in limited circum- 
stances,” although little hard 
evidence has come to light - 
along with Israel, Syria, 
Burma, both Koreas and 
Taiwan. 

Mr Francois Heisbourg, 
director of the International. 
Institute for Strategic Studies 
CUSS), says that chemical war- 
fare, seen up to two years ago 
in the context of the East-West 
balance, Is becoming a North- 
South issue. If a ton is not 
enforced soon, he says, “the 
chemical cat will be out of the 
tog.” 

T his is one of the oldest 
fields of arms control. 
Early treaties prohib- 
iting gas projectiles 
were thrown to the winds 
when initial successes in 
spreading chlorine and phos- 
gene on the Western Front in 
1915, first by the Germans and 
then by the British, made way 
for shelling with more potent 
poison gases. The 1925 Geneva 
Protocol was eventually sub- 
scribed to by some 100 coun- 
tries, including Iran and Iraq, 
as well as all the current Nato 
and Warsaw Pact members. 

* But most countries, includ- 
ing the US, France and the 
Soviet Union, reserved the 
right to reply in kind if 
attacked - implying, in effect, 
a ban only on first use of chem- 
ical weapons. This is the justi- 
fication Iraq has given for its 
use. The ban did not cover 
development, production, pos- 
session or transfer, or any vert 
fication measures. 

By the start of the Second 
World War, the first of the 
nerve agents - which can be 
absorbed through the skin - 


had been 'developed in Ger- 
many. But n eit her Hitler nor 
the Allies used their chemical 
arsenals - a restraint 
undoubtedly due less to the 
thaw to fear of unleashing 
an aH-ont chemical war. 

However, there have been, 
other instances since the 1925 
ban when it is alleged that 
lethal chemical agents were 
used, starting with Mussolini 
in Abyssinia. Washington 
claims chemical agents and 
trains were used by Soviet-sup- 
ported Lao and Vietnamese 
forces and by Soviet forces 
themselves in Afghanistan. 
Iraq’s repeated use of chemi- 
cals in the Gulf war over the 
past four years could well 
mean others will seek to emu- 
late it. 

The central problem in 
extending the ban to produc- 
tion and possession is that the 
chemicals needed to make 
weapons almost all have other, 
perfectly legitimate, uses. 
Although Britain does not pro- 
duce weapons as such, a hand- 
ful of British companies manu- 
facture the compounds that 
can be made into arms. 

Some can be applied directly 
to warfare. US officials dte the 
case of the choking agent phos- 
gene (carbonyl chloride), which 
goes into the production of 
plastics and varnishes. Others 
are potential basic ingredients 
- “precursors”. One of these is 
phosphorus oxychloride, which 
is used in a range of products 
from pesticides to hydraulic 
fluids, as a petrol additive and 
as a fire retardant but can also 
be used to make the nerve 
agent tabun. 

The British Government has 
been active in pressing for 
ti ghter curbs on sales of the 
relevant chemicals and their 
precursors and Western coun- 
tries have moved to co-ordinate 
export controls. For instance, 
while thiodiglycol, the mustard 
gas precursor, is easily avail- 
able, a British manufacturer 
requires a licence to export it 

But an exporter can only 
declare what he believes to be 
the intended use of a product. 
A system of this kind can 
never be completely water- 
tight. And mo nitoring a ban 
involves more problems. Any 
country with a chemical or 
pharmaceutical industry can 
have the necessary technology 
and new technologies are 
emerging. Both the arms and 
the chemicals are easy to con- 
ceal, as is their manufacture. 
Since everyone agrees that a 
ban has to be global to be effec- 
tive, inspection would have to 
be worldwide and not among a 



small group of countries as is 
the case with the INF treaty. 

Provisions allowing chal- 
lenge inspections to be made at 
short notice still face opposi- 
tion from some quartets in the 
Geneva talks, notably India 
and China. However, a break- 
through came last year when 
the Soviet Union accepted the 

spot-check principle. 


Moscow officially admitted 
for the first time in April last 
year that it possessed chemical 
weapons, a total of 50,000 
tonnes held entirety within 
Soviet borders. It did not spec- 
ify which chemicals. Britain 
estimates the Soviet stockpile 
at 300,000 tonnes of nerve 
agents alone. Other Western 
guesses have gone as high as 
750,000 tonnes. 

The only Western stocks, 
apart from a few hundred 
tonnes believed to be held by 
France, are controlled by the 
US. The UK abandoned work 
on offensive chemical warfare 
in the late 1950s. Its Port era 
Down facility in Wiltshire, 


Bangkok 

post 


■ Now that Burma has 
slammed its doors shut while 
a discredited regime fires on 
its own people in the hope of 
surviving, the world has 
turned, once again, to neigh- 
bouring Bangkok for news. 

The Thai capital's proximity 
to Burma is one reason for its 
popularity in the Best Listen- 
ing Post in south-east Asia 
stakes. More important is the 
fact that the Thais have made 
it easy for outsiders to work 

in T hailan d. 

Not that the competition 
from other countries in the 
region is particularly hot Mrs 
Aquino has yet to take a grip 
of the Philippines, a whiff of 
impending Instability hang s 
over Malaysia, while in Singa- 
pore Lee Kuan Yew is reluc- 
tant to accept that journalists, 
diplomats and businessmen 
operate best in a free as well 
as an ordered society. 

Bangkok's importance for 
regional evesdroppers began 
after Saigon fell to the North 
Vietnamese and Phnom Penh 
to the Khmer Rouge in 1975. 

At the time, the world’s press 
were as much refugees as the 
boat people who later drifted 
np on the region's shores and 
they needed a base where they 
could hone their aphorisms. 
Over 350 journalists from 53 
international news organisa- 
tions are now based there. 


They were quickly followed 
by expanding embassies - 
Bangkok now has some of the 
largest missions in Asia, 
replete with cloak and dagger 
merchants peering into neigh- 
bouring co mmunis t Indochina, 
and international agencies. 
These include the UN, the 
OECD, the FAO, the World 
Bank and the EC. More 
recently, as Thailand's econ- 
omy has boomed, scores of 
international businesses have 
established their regional head- 
quarters in the city. 

This growing service indus- 
try was drawn to the Thai capi- 
tal not, it should be said, pri- 


Observer 


manly by its salacious bump 
and grind industry. They came 
largely because, despite its 
Image as a general’s play- 
ground, Thailand’s influential 
monarchy, calming buddhist 
tradition and a pervasive you- 
scratch-my-back pragmatism 
have combined to create (for 
all its often glaring inequali- 
ties) a remarkably stable busi- 
ness environment 


Kerridge satisfied 


■ For John Kerridge, the chair- 
man and chief executive of 
Fisons, yesterday’s $460m pur- 
chase of the pharmaceuticals 
division of Penn wait must 
have been a moment of some 
satisfaction. He recalled his 
early days in charge of the 
group, when its market value 
was less than £50m. 

“Then other people were 
offering to relieve us of our 
pharmaceuticals business,” 
he recalled. Instead, Kerridge 
decided to sell off the group’s 
fertiliser business, which he 
had been in charge of when 
he joined the company’s board. 


The move, which surprised 
many at the time, paid off Ker- 
ridge decided to concentrate 
on pharmaceuticals and, 
thanks to drugs like fatal, 
Fisons is now worth around 
ElJZbn. The Penn wait acquisi- 
tion will mean that around 
three-quarters of the group’s 
profits will come from the 
pharmaceuticals division. 


Kerridge is now an estab- 
lished favourite in the City 
of London, apart from a brief 
contretemps last year when 
institutional opposition forced 
him to withdraw an EllOm 
overseas equity issue. 

The institutions will now 
have a chance to make amends 
• Kerridge is asking them to 
stump up £i65m to pay for the 
Pennwalt deal 



“No stupid — that’s not one 
of Bush's grandchildren, that’s 
his running mate.** 


Ronnie quits 


■ General Zia’s death in Pakis- 
tan serves to underline how 
threadbare the line between 
stability and uncertainty can 
be on the subcontinent. It was. 
after all only four years ago 
that India's Indira Gandhi was 
assassinated by Sikh extrem- 
ists and her son’s early suc- 
cesses, especially in Punjab, 
are looking distinctly frayed. 

Things are not much better 
at the other end of the Indian 
Ocean. Ronnie de Mel, the man 
who kept Sri T.anira afloat 
while its leaders cheerfully 
tiled to scuttle it, has finally 
thrown, in the toweL 


He called me this week to 
say that, having resigned ear- 
lier in the year as the country’s 
finance minister, he was now 
quitting the ruling party in 
a last effort to force a solution 
to the country’s ethnic conflict. 

De Mel says that Sri T^nVa 
now resembles an armed camp 
and is close to collapse. "There 
is no democracy, no freedom 


of speech in parliament, no 
hope for the future.” Above 
all, de Mel, who spent the past 
few years using his consider- 
able eloquence to persuade 
Sri Lanka’s foreign aid donors 
that his masters were working 
for a political solution, sees 
little hope of a resolution to 
the war between Tamils and 
Sinhalese and, more recently, 
between the Government and 
Marxist insurgents. 

De Mel is nowin no man's 
land. He will probably be 
stripped of his constituency 
in parliament and may find 
it harder than he thinks to be 
offered a front seat on the 
opposition bandwagon. He will 
reject tempting offers, which 
will almost certainly come bis 
way, from friends in the inter- 
national firmnfiflT World, to 
work abroad. He hopes to 
become a rallying point for 
an anti-gorvemment coalition 
and, when the time comes, 
play a role in rebuilding the 
country. I fear he may have 
to wait a king time. 


Teenage blues 


■ Some friendly advice for 
readers of the FT outside, or 
for that matter inside, the UK 
this week who have friends 
with lS-year-old children, if 
their friends are moody, 
depressed or paranoid, or all 
three which is more than 
likely, it’s not because they’ve 
lost their Filofax. 

It is because their children 
are passing, or not as the case 
may be, that educational Rubi- 
con, the A-level exam. 


For the benefit of our non- 
British readers, A-levels are 
a kind of sudden death play-off 
between some 400,000 school- 
cMUJren, most o£ whom hope 
to go on to university. 


If your child fafis or does 
badly, that’s it, at least for the 
coining year, unless you are 
In the fortunate position of 
being able to donate a Cana- 
letto to the university of your 
choice. 


involved in chemical weapons 
since 1916 is devoted to protec- 
tive measures. 


This does not mean that the 
East-West problem has been 
overcome, given the Soviet 
Union’s alleged massive superi- 
ority in this field. Efforts at 
confidence-building have not 
been an unmitigated success. 
The Soviet chemical warfare 
facility at Shikhany, 500 miles 
southeast of Moscow, which is 
regarded as the main research 
and testing site, has received 
two outside delegations. The 
first, last October, was from a 
large group of international 
representatives, who, accord- 
ing to British officials, “saw 
very little.” A smaller British 
team wait in June as part of a 
bilateral exchange visit, but 
came away disappointed, hav- 
ing failed to see everything 
they wanted to. 


T he US, which has 
some obsolescent 
stocks in West Ger- 
many as well as In the 
US itself .also applied a mora- 
torium from 1969. It restarted 
production at the beginning of 
this year in a modernisation 
programme endorsed by Nato 
allies. Chemical weapons offi- 
cially form part of Nato’s “flex- 
ible response,” but the US says 
it has no plan to locate any In 
Europe in peacetime. It is 
replacing old arms with 
“binary” weapons, a new 
dimension In chemical warfare, 
delivering the same kind of 
agents but producing the 
deadly mixture only at the 
final moment. Short-range 
155m shells for delivering GB. 
otherwise known as sarin, a 
non-persistent nerve gas. are 
being made at Pine Bluff Arse- 
nal in Arkansas, while a 
medium range multiple-launch 
rocket system and a long-range 
bomb, Bigeye, for spraying per- 
sistent VX nerve gas, are 
under development. 

Current US stocks are gener- 
ally estimated at something 
more than 30,000 tonnes. 
Strangely; of all known pos- 
sessors, the Soviet Union is the 
Only one to have given a fig- 
ure. 

Far from the public eye, the 
Geneva talks have made a 
good deal of progress towards 
drafting a treaty, including the 
products which need to be cov- 
ered. The ban would embrace a 
wide range of toxic chemicals 
and precursors, as well as 
delivery munitions. States with 
chemical arms would be 
required to halt production, 
declare within 30 days what 
stocks they have and where 


they are, and put forward 
destruction plans with a 10- 
year completion deadline. The 
broad shape of an international 
authority to supervise the ban 
has also been agreed. 


Problems remain, however, 
in the detailed provisions for 
verification and the monitoring 
of civilian industries. Intrusive 
verification would affect pri- 


vate Western companies, not 
log 


involved in making actual 
weapon compounds, ou the 
same basis as Soviet chemical 
facilities. Industrialists fear 
both the potential disruption 
and the risk to commercial 
secrets. 

fa the US. legislation would 
be needed to force private com- 
panies to lea foreign inspectors 
in. British chemical industry 
representatives say that while 
routine inspections at declared 
production sites of key precur- 
sors are expected to present 
few problems, they are less 
. happy about challenge inspec- 
tions at other, suspected sites 
and even less at the prospect of 
random visits. There Is at pres- 
ent no confidentiality provi- 
sion aa to how inspectors 
might use the information 
gleaned, for instance, on pro- 
cess technology. 

Washington insists that it 
does not want an agreement 
which lacks proper verifica- 
tion. After a long road of multi- 
lateral negotiations and bilat- 
eral discussions with the 
Soviet Union, US officials say 
they are still hopefUI . Others 
take a bleaker view. "It may be 


that it is simply not possible 
cfae m it 


adequately to verity a chemical 
treaty," says Mr Heisbourg. 

The fact that the original 
ban which it would aim to rein- 
force has been flouted with 
Impunity so recently is hardly 
a good omen. 


Alain Cass 
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David Churchill reports on reaction in the travel industry to Thomson’s swoop on Horizon 
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T wa weeks ago. wbeo most 
Britons were Still dreaming 
of getting away, delays per- 
mitting, for their summer 
holiday. Horizon Holidays took the 
unusual step of launching its holiday 
brochure for next summer. 

The move surprsed a travel trade 
still desperate to sell holidays for tins 
August, let alone next year. Many in 
the industry felt It' smelt <rf -panic:- 
Horizon dmpty 'beftsvect it could sot. 

be left behind in tbe early rush for '• 
1989 summer holidays. ■' 

Yesterday those fears were' con- 
firmed when Horizon - the third 
largest tour company - was sold to 
the Thomson Travel Group in a deal 
worth £75m. Thomson, which was 
already the market leader in the UK’s 
overseas package tour business, thus 
becomes far and away the dominant 
holiday travel company in the world. 

Thomson’s move has put the seal 
on a year which most package tour 
operators would rather fbrgeL Buf> 
feted by. criticisms' from all sides 
about their standards of servicers 
well as facing irate 'passengers 
delayed sit UK airports, the tour oper- 
ators seemed never to have had it so 
had- Although British consumers 
have been enjoying an unprecedented 
consumer boom this summer, they 
have not been spending- their dispos- 
able income on package holidays. 
Demand for fbrdgn package holidays 
is running at least 5 per cent down in 
volume terms this summer. - 
For'Bass, Britain’s Biggest brewer, 
the move is also an admission that its 
diversification drive, into the leisure 
industries is in tatters. It was only in 
April last year that it 'acquired Hori- 
zon for some £92m and talked of 
“long-term st ra teg ic diversification.” 

’Rasfi decided that, at the of the 
day. it did not have the will or 
resources to continue competing with 
Thomson and Intasun, part of the 
International leisure Group, for a 
share of such a low-margin, arid fickle 
market It was a decision that another 
major leisure operator, the Rank 
Organisation, took in August 1987; 
when it sold its Wings tour operation 
to Bass for £10m (Wings is included in 
tbe sale to Thomson). 

The origins of yesterday's moves 
can be traced bade to Sorrento in late 
autumn, 1986. -ft was there, at the. 
leading trade conference for the travel 
industry, that Thomson sparked off a 
fierce price war with price cuts of up 
to 20 per cent across the board. 

Rapidly growing demand for pack, 
age holidays in the early 1980s - as a 
result of rising living standards and 
the introduction of more-efficient 
charter planes — had come to an 
abrupt halt in summer 1965 when the 
volume of demand dropped by 6 per 
cent The travel trade, both in the UK 
and the Mediterranean, had become 
complacent about its customers - 
pushing up prices rather more than 
Britons were prepared to pay. 

Thomson’s move at Sorrento, how- 
ever, sparked off a fierce reaction 
from Mr Harry Goodman, the ebul- 
lient chairman of ELG, and the price 
war- started in earnest By last sum- 




of attrition in 

market 



mer, competition for market share, 
between the majors - Thomson, Inta- 
sun, and Horizon - saw two-weak 
Mediterranean packages being sold 
for as Httie as £49. 

The effects of two summers of price 
fighting began, to be felt. British Air- 
ways’s package -holiday companies. 
Sovereign and Enterprise, had lost an 
estimated £5m last summer and were 
merged with Sunmed, a specialist 
Mediterranean tour company, to form 
Redwing Holidays. Horizon lost £&8m 
last- year, while Thomson’s tour oper- 
ating profit of £3.2m was down from 
£16.7m in 1986: 

Figures from the Civil Aviation 
Authority, which, licenses charter 
tour operators, show that the 30 larg- 
est tour operators between them 
clocked up an aggregate deficit of 
nearly £25m last year. 


But it was in September last year 
th at Intasun made its most effective 
counter-move, initiating- a surprise 
early launch of its summer 1988 bro- 
chure at prices which Thomson, 
which launched a few days later, 
amid not match. It led to Intasun’s 
capturing most of tbe early season 
bookings and Thomson being forced 
to chop some £18m off its prices a few 
weeks later. 

; Thomson never really recovered 
from this disastrous start to the cur- 
rent holiday segs nw and its fight 
against In t a s un was hampered by the 
sluggish gr o w t h in damand, alth mig h 
some 11m Britons will still buy a 
pariragp holiday this year. 

Thomson’s decision to go for Hori- 
zon partly reflects the culture of the 
company. "There is a degree of pride 
involved and there is no doubt that 


Thomson has seen its volume share 
under pressure this year from Inta- 
sun,” says Michael East, a travel 
industry consultant with the Bast- 
castle group. 

Thomson Travel, part of the Cana- 
dian-based International Thomson 
group, has made no secret of its deter- 
mination to main tain its market share 
this year. Paul Brett, Thomson's man- 
aging director, says: "We believe that 
the way to make money out of tour 
operating is to achieve a high volume 
of sales which en^himc us to achieve 
economies of scale and spread our 
costs.” 

Thomson believes that its sophisti- 
cated computer booking and control 
systems can achieve with Horizon 
what Bass - which was also going for 
a high-volume, low-margin strategy - 
foiled to achieve. “1 am sure that Hori- 


B ASS’S ownership of* Horizon 
Holidays has contributed to tbe 
recent under-performance of the 
brewer’s shares. .. . 

Rather than provoke criticism of 
Bass's diversification strategy, yes- 
terday’s announcement helped 
improve City sentiment with Bass’s 
share prlce'riring from 775p to 790p. 

But the sale raises questions about 
how Bass wIH develop its activities, 
which include Holiday Inns, Crest 
Hotels and Coral fomtng - 

Horizon, along with the £250m pur- 
chase of the international assets of 
the Holiday Corporation, represented 
a new level of diversification for Bass 
from its core drinks and licensed 
l mripets. 

The acquisitions were part of the 


long-term aim to increase the per- 
centage of the group’s profits iwwifag 
from non-brewing sources. In the six 
months to April 9, the group’s leisure 
interests, including Horizon, Crest 
Hotels and Coral Racing, contributed 
giK.pm to trading p ro fi ts compared 
with £15.«n the previous year. Brew- 
ing and retailing contributed 
£158£m, anl&8 per cent increase. 

Development of the leisure division 
is an important objective, with Holi- 
day inns likely to proye a wise buy. 
Hr Ian Prosser, the new rftairman of 
Bass, said: "We believe those areas 
which we are in already do offer real 
opportunities.’* Beer, hotels, restau- 
rants, bingo and betting were the 
cote businesses. 

In his analysis of where the group’s 


future growth will come from, he 
must teke into account the imminent 
report from the Monopolies and 
Mergers Commission on the British 
brewing industry. 

The report from the MMC, due in 
February, has been one of the reasons 
for the depression in Bass's share 
price. Analysts have argued that 
Bass, with the largest estate of pubs, 
could be in a difficult position should 
the MMC call for a freeing of the tie 
- the system by which most brewers 
sell their own beer in their own pubs. 

However, if the tie is abolished, or 
weakened, Bass’s brands, including 
Carling ffiack label lager, are likely 
to increase their market share. 


Lisa Wood 


zon will find Thomson, which clearly 
understands tour operating, a happier 
home than a brewer that doesn’t,” 
.says Richard Gapper, ma naging direc- 
tor of Pickfords Travel, a leading 
travel agency. 

Bass's problems with Horizon had 
been obvious to the travel trade for 
some months. But it was reports that 
Harry Goodman’s International Lei- 
sure Group was poised to buy the 
company that sparked off Thomson’s 
bid approach. "Given the rivalry 
between Thomson and ILG. there was 
no way that Thomson could take a 
back seat and let Goodman get Hori- 
zon,” says East 

ILG is understood to have balked at 
the price Bass was asking for Horizon 
and had apparently decided on a strat- 
egy of waiting for Horizon’s losses to 
mount before persuading Bass to sell 
at a cheaper price. Goodman may also 
have calculated that Thomson could 
not buy Horizon without an almost 
automatic referral to tbe Monopolies 
and Mergers Commission. 

Thomson, not surprisingly, was yes- 
terday maintaining that it was 
unlikely to face the commission. 
“There is no case for a referral," says 
Brett. But Thomson is in the rather 
embarrassing position of having to 
explain away its own figures pub- 
lished earlier this year (see chart), 
which which suggest that a combined 
Thomson/Horizon operation would 
have almost 40 per cent of the market 

Yesterday it produced new figures 
which suggested that the combined 
market share for package holidays 
would be just under 23 per cent, if the 
whole overseas holiday market was 
taken into account including indepen- 
dent travel- ILG, on tbe. other hand, 
has produced figures showing that by 
the end of last year, the top three 
operators had some 65 per cent of the 
package market between them, com- 
pared with only 36 per cent in 1984. 

It will be up to Sir Gordon Borne, 
director general of fair trading, to 
decide which figures more accurately 
reflect the market. Whatever be 
■decides, the real question will be how 
Harry Goodman, who is understood to 
be unhappy about Thomson’s swoop, 
decides to react 

One rival tour operator likens the 
current situation to the Iraq-Iran 
m ceasefire. "Both Thomson and ILG 
know that they can’t afford to go on 
fighting on price alone because of the 
impact on profit margins,” he said 
“But Harry Goodman may try to 
launch a final price cutting offensive 
to increase Intasun’s market share 
before letting the market finally settle 
down.” 

Sir Gordon may decide that it 
would be in the consumers’ best term 
interests if the growing concentration 
in the sale of sunshine was to be 
investigated by the commission. 
Meanwhile, the many thnnsandg of 
Spanish-bound holidaymakers who 
face hours of delay this weekend may 
be wondering what all the fuss is 
about as they camp at Gatwick. Next 
year, they will probably stay at home 
- leaving both Thomson and ILG 
with problems of another kind. 


Lombard 


Outworn labels 
of socialism 


By Margaret van Hattem 


JUST AS the terms “left wing"' 
and “right wing” have lost 
much of their meaning in con- 
temporary politics, so have the 
labels “conservative,” “radi- 
cal," “reformist," and “liberal” 
become - like “progressive” - 
little more than signals of 
approval or disapproval, 
depending on the audience. 

In the present Soviet politi- 
cal debate, which finds echoes 
not only in the socialist states 
of eastern Europe but also in 
many erf the socialist parties of 
the west, these labels have 
acquired specific, limited 
meanings which may cot out- 
live the problems (mainly eco- 
nomic) which shape the 
debate. 

Mr Yegor Ligachev, second 
in the Soviet political hierar- 
chy, has added a new shade of 
meaning to the label “conser- 
vative." His recent address to 
party activists in Gorky 
attacked new developments in 
Soviet foreign policy for ignor- 
ing “the class character of 
international relations." 

Some may be tempted to dis- 
miss Mr Ligachev as a dear 
old-fashioned fellow. But in 
that phrase he put his finger 
on the most vulnerable area of 
contemporary Marxist and 
socialist thinking: its failure to 
take into account tbe profound 
effects of the second industrial 
revolution on class identity 
and political 

Nowhere is this more evi- 
dent than in Britain, where the 
Labour Party still flounders to 
find a new raison d’etre now 
that the urban workforce, even 
the body of unemployed, no 
longer looks to Labour for 
political representation; and 
where the centre parties still 
cast around desperately for a 
social constituency big enough 
to guarantee them more than a 
handful of seats in Parliament. 

Class divisions have not dis- 
appeared, bat they have shif ted 
and become blurred at the 
edges. Political allegiance can 
‘no longer be confidently 
deduced from occupation, dis- 
posable income, education and 
living standards. 

This is as true of interna- 
tional relations as of domestic 
politics. But to see relations 
between industrialised and 
developing countries as — in 
essence — the same as rela- 
tions between the upper and 


lower classes was always a dis- 
tortion. 

The charity handouts distrib- 
uted by the Soviet Union 
(along with military support 
and lessons in ideology) to the 
deserving poor of the Third 
World have- mostly been little 
more effective in winning 
friends and influencing people 
than such transparently 
self-serving exercises usually 
are. Soviet, adventures in 
Egypt, in Afghanistan, in 
Angola, in the Horn of Africa 
and the Gulf have hardly 
proved cost effective. 

But the differences between 
those who see Soviet foreign 
policy mainly as a mission to 
export the revolution and a 
duty to support “liberation 
movements," and those more 
committed to promoting tbe 
interests of the Soviet state 
world wide, have existed ever 
since the ideological battles 
between Lenin and Trotsky. 

The advent of Mr Mikhail 
Gorbachev has put promotion 
of the interests of the Soviet 
state at home and abroad 
ahead of more evangelical con- 
cerns in policy formulation. 
The danger now is that disillu- 
sioned socialists of east and 
west will be disposed to throw 
out the baby with the bathwa- 
ter. And there is a baby in 
there, even if it is - so to 
speak - only a little one. 
Socialist governments, how- 
ever ineffective their economic 
policies, have at least been able 
to suppress some of the worst 
excesses and injustices of capi- 
talism. 

But socialism as practised in 
Eastern Europe, Asia, Africa 
and Latin America has failed 
to generate enough wealth to 
make more equitable distribu- 
tion a relevant selling point; or 
to justify the upheaval and suf- 
fering apparently needed to 
establish socialist systems; or 
to match, let alone outstrip the 
wealth created by capitalism as 
practised in the west. This has 
undermined socialist prosely- 
tisers and greatly complicated 
their task. 


Mr Tony Berm and Mr Yegor 
ligachev are in the same boat. 
Unless they come up with 
some fresh ideas and jettison 
some outmoded perceptions, 
they may not be able to keep it 
afloat much longer. 
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Data made more reliable 


From Mr AD. McKay and Mr 
M.R. Weak. 

Sir, If nothing else, the 
recent debate on the quality, of 
UK economic statistics 
(Letters, August 11) highlights 
tbe pitfoZZs of only looking at 
one part of the UK national 
accounts. 


think that wages and salaries 
are too low (which could mean 
that output is higher than it is 
thought to be}? 

. .The. usual scapegoat is the 
black economy. But this makes 
national output further exceed 
estimated national expend i t ur e 
(which Mr Bell seems " to 


If, as Stephen Bell claims- accept), and worsens an exist- 


(August 8). personal sector 
income is understated, which 
component of Income is he 
thinking about? Are dividends 
too low (because tbe company 
sector seems to have an error 
of much the same size in the 
opposite direction)? Or does he 


ing measurement error 
between the two. The only 
thing tq hope for is that 
exports are underrecorded; but 
this on its own does not correct 
the residual for the corporate 
sector. 

The truth is that a piecemeal 


study of economic statistics is 
always likely to lead to prob- 
lems of this type. In 1942 the 
creators of the UK national 
accounts (no- doubt aware of 
the space* in your columns 
which might otherwise be 
taken up by tbe issue) devised 
a method for allocating resid- 
ual discrepancies in a manner 
which actually Increases the 
reliability of the data. 

If. as we believe, the residu- 
als are to be allocated, this is 
the most appropriate technique 
to use. It normally leads to a 
compromise estimate some- 
where between the two 


starting points. We should 
therefore accept that saving 
has faBen. 

The most obvious explana- 
tion for the foil in the savings 
ratio is the high value of capi- 1 
tal gains which people have 
made on their houses and are 
now spending. This expendi- 
ture out of wealth is not a mys- 
tery; it is predicted by standard 
models of household behav- 
iour. 

Andrew McKay, 

Martin Weale, 

F aculty of Economics and Poli- 
tics. 

University of Cambridge. 


Balance of defence 
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From Professor R.R. Neild. 

Sir, Mr Graharae Leman says 
(Letters, August 10) that in 
conventional warfare, defence 
against an attack by mobile 
forces requires mobile forces 
like the attacker’s. 

He concludes that it is a mis- 
take for Mr Carlucd to discuss 
with the Russians tbe problem 
of defining and removing offen- 
sive conventional weapons. It 
would be more sensible, he 
says, <10 consider restricting 
logistics, so as to limit how for 
an attacker’s mobile forces can 
advance before running out of 
supplies. 

Mr Leman’s conclusion is a 
non-sequitur. If mobile forces 
are needed for defence against 
an attack by mobile forces, it 
follows that it would be a mis- 
take for one side alone to get 
rid of mobile forces. But it does 
not follow that it would be a 
mistake for both shies to get rid 
of mobile forces. 

On the contrary: if both 
sides removed mobile forces.' 
with a strong capacity for the . 
offensive, and forces of lesser - 
mobility, strong in defence. 


were kept, what Mr Leman 
seeks - by limiting logistics 
would be achieved more effec- 
tively: cm both sides the capac- 
ity to attack would be directly 
diminished relative to the 
capacity to defend. 

Under the new Soviet leader- 
ship the Russians end their 
allies, who together have large 
mobile armoured forces, have 
proposed talks with Nato on 
how to go defensive. Tbe most 


Water warning 


promising approach might be 
to identity 


a few maim: weap- 
ons systems - for example, 
tanks - tbe removal of which 
from both rides would knock 
away the ability of either side- 
to attack. 

In the early 1930s Sir Basil 
Liddell Hart, the father of 
mobile warfare, proposed this 
way of increasing security and 
reducing arms. Mr Leon Brit - 
tan argued recently that the 
West should respond positively, 
to the Soviet initiative, and 
' suggested a “no tanks” pro- 
posal as a first move. . . - 
ILK. Neild, . 

Trinity College, 

Cambridge. . . 


From Mr John Hills. 

Sir, The British Effluent and 
. Water Association (BEWA) 
represents the interests of Brit- 
ish . process contractors and* 
suppliers of water and effluent 
treatment plant and equip- 
ment. Despite adverse public- 
ity about UK water quality 
(mainly brought about by 
PSBR — public service borrow- 
ing requirement -restric- 
tions), members have been able 
to use UK Installatio ns as a 
reference and example to their 
foreign cheats. 

But members and. I suspect, 
water consumers will require 
some reassurance about fair 
play, given the prospect of a 
French water utility taking a 
stake in a UK water undertak- 
ing and, at the same time, ben- 
efiting from multi-million 
pound contracts for the supply 

of water treatment plant 
within that undertaking (FT 
report, August 9). 

Water undertakings must 
ensure that -tender adjudica- 
tion is open and fair, and. that 
«U tendons far * project face 
similar contract conditions. 


Openness must also extend to 
the commercial activities of 
water undertakings, to show 
that customers are not subsi- 
dising unprofitable adventures. 

BEWA has for some time 
warned about a drop in capital 
expenditure immediately fol- 
lowing privatisation. Mr A. 
Badger (Letters, July 29) 
expresses the fear of an in- 
built, long term incentive to 
under-in vest 

Privatisation is aud to be for 
the benefit of the consumer. 
With costs set to double within 
a few years (trade effluent 
charges are up 33 per cent 
above inflation since 1985), one 
assumes that the new director 
general of water services win 
be under pressure to keep the 
lid on price rises. With a choice 
between capital expenditure 
and dividends, in the short 
term the investor may be the 
one to gain, 

John S. Hfljs. 

British Effluent and Water 
Association. ' 

5 Castle Street, 

High Wycombe, Buckingham- 
shire 


All rules in relation to Chinese walls were observed 


From Mr WJL Banks. 

Sir, We were surprised to 
find our name included in Mr: 
Wolman’s article (August 17), 
which could be read as -sug- 
gesting -that we behaved, 
improperly in connection with 
the Thomas Robinson takeover 
bid. 

In ail cases, underwriting 
decisions for investment man: 
agement clients are made by 
Robert Fleming Asset Manage- 


ment Ltd. and. in cases where 
. Robert Fleming & Co Ltd acts 
in a principal position an an 
underwriting, aft discretionary, 
investment management ch- 
eats are specifically, given the 
opportunity to dedineL under-' 
writing participation. 

This procedure was strictly 
followed- in the ease of the 
Thomas Robinson bid for John 
Crowtber and the underwriting 
participation which was 


offered by tbe brokers was at a 
normal-level in relation to cli* 
: ent holdings in Robinson. 

Aft decisi o ns on the accep- 
tance of bids, are to k en by the 
Asset Management Company, 
this being required by the 
Takeover Panel which has 
granted Robert BTsning Asset 
Management “exempt man- 
ager” status. Directors 
involved on the corporate 
finance side take no part in 


such decisions. 

All of our rules in relation to 
“Chinese wafts" were observed. 
To imply that there was some- 
thing improper In the way in 
which we discharged our 
duties to our clients is wholly 
misleading and 
Wi. Banks, 

Deputy Chairman. 

Robert Fleming & Company 
Limited 

25 CopthaU Avenue, ECS 


You don’t become 
No.1 in Futures without 
the Back Office 
to match. 


For tbe third year in succession Phillips & Drew have 
been voted top in Futures & Options in the Extel Ranking of 
UK Investment Analysts. 

The reliability of Back Office service, so important to 
the smooth operation of a Futures & Options division on a 
day-to-day level, makes a major contribution to our success. 

An efficient Back Office means you don’t have to worry 
about positions, settlement dates and delivery. You also have 
immediate access to accurate daily reports for open 
positions, cash analysis and financial settlements and you can 
benefit from our central clearing facility. 

Phillips & Drew Futures Ltd are founder clearing 
members of LJFFE . Our clients benefit from the Union Bank 
of Switzerland/Phillips & Drew Group’s unrivalled global 
trading and research facilities. 

For further details about these services, call Chris 
Graham on 01-628 4444 or return the coupon. 


PHILLIPS&DREW 


!~~To: JCM Graham, Phillips & Drew Futures Ltd, 

120 Moorgate, London EC2M 6XP. Tel: 01-628 4444. 
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Name^_ — — — — , 


Company.. 


Address: 


Tel: 


Phillips & Drew Futures Ltd 

A MEMBER OFTHE UNION BANK OF SWITZERLAND GROUP 


FT 19.8 








1 


ao.^- -1 


EC seeks warmer relations with Moscow 

David Buchan on plans for a trade deal and political dialogue with the Kremlin 

HE European Commu- “There is a fear t! 

nity is about to embark Commission will go 1 

on the most delicate ' *- _«■ ^ . highest common foctot 


T HE European Commu- 
nity is about to embark 
on the most delicate 
stage yet of its OstpoLitik: 
negotiation of a full-blown 
trade and economic co-opera- 
tion agreement with the Soviet 
Union and increased political 
dialogue with the Kremlin. 

If the EC plays its band well, 
it may have within a year a 
mutually beneficial agreement 
that assists Western business- 
men in Moscow and helps inte- 
grate the Soviet Union into the 
world economy - and a politi- 
cal relationship that bolsters 
Mr Mikhail Gorbachev’s neo- 
detente with the West. Miscal- 
culation, however, could give 
Moscow one-sided economic 
advantages and bring serious 
rows among the Community’s 
12 members and between Brus- 
sels and Washington. 

Next month the Community 
will go into action on two 
fronts. European Commission 
offi cials will sound out Moscow 
on exactly what areas it wants 
covered in an agreement with 
Brussels; they will then return 
to the EC Council of Ministers 
for a precise negotiating man- 
date. Mr Karolas Papoulias, the 
Foreign Minister of Greece, 
which holds the EC presidency 
for the second half of this year, 
will hold talks at the UN with 
Mr Eduard Shevardnadze, his 
Soviet counterpart, on regional 
political and disarmament 
issues. 

It is not the first time that 
Western Europe in the form of 
the Community, and through 
its rotating Council presidency, 
has had political talks with the 
Soviets, outside the Nato 
framework. Belgium repre- 
sented the EC in this way in 
discussions with Moscow last 
year. 

But Mr Andreas Papan- 
dreou’s Socialist Government 
is considered far less trustwor- 
thy an ally, particularly by the 
US which was recently thrown 
into a mild panic by a rumour 
that Mr Papoulias wanted to 
raise with Mr Shevardnadze 
the issue of tactical nuclear 
weapons, hardly an area of 
Community competence. 

In fact, the more stolid EC 
members of Nato such as the 
UK and West Germany expert 
that Mr Papoulias will have lit- 
tle room for political freelanc- 
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As part of the European 
Community’s efforts to 
negotiate a full-blown 
trade and economic agree- 
ment with the Soviet 
Union, Mr Karolas Papou- 
lias, the Greek Foreign 
Minister, left, is sheduled 
to hold talks at the UN 
with Mr Eduard Shevard- 
nadze, fats Soviet counter- 
part, right, on regional 
political and disarmament 




Greece holds the presid- 
necy of the EC for the sec- 
ond half of this year. Bel- 
gium represented the EC in 
similar talks last year. 




ing beyond the confines of a 
tightly written statement by 
the Twelve. The Greeks may. 
in the end, be lucky if during 
their EC presidency they get 
Mr Shevardnadze to lunch with 
EC ambassadors in Moscow, a 
collective invitation which the 
Soviet diplomatic chief has so 
far not found time to accept 

Economic negotiations with 
Moscow will, however, have 
more substance - perhaps too 
much, the US fears. The purely 
commercial aspects of an EC- 
Soviet agreement, concerning 
tariffs and quotas, will be 
imcontroversial and of rela- 
tively little interest to the Sovi- 
ets themselves. In contrast to 
Eastern Europe, most Soviet 
exports to the West are raw 
materials, such as oil and gas, 
which enter the Community 
without restriction. 

The level of EC-Soviet trade 
is determined not by EC 
restrictions but by world oil 
and commodity prices. These 
have fallen since 1984 and so 
have Soviet exports to the EC, 
from Ecu23bn ($26bn) in 1984 to 
Ecul3bn last year, and imports 
from the EC (down 25 per cent 
to Ecu9bn last year). 

The Soviets are interested in 
an accord with Brussels to pro- 
mote exchanges of know-how 
and information as much as of 
goods. Mr Ivan Ivanov, deputy 


chairman of the Soviet foreign 
economic commission, was in 
Brussels this year to convey 
the Kremlin’s message that it 
wants a co-operation agree- 
ment matching every area of 
Commission competence. 
“Everything we do, they now 
want us to do it with them,” is 
how one Commission official 
summed it up. 

At this stage, the Commis- 
sion is not excluding any 
areas, but simply saying that 
an agreement must be “based 
on reciprocity and mutual 
advantage". It sees positive 
advantage in co-operating with 
the Soviets on nuclear energy 
(it already co-operates on 
nuclear fusion in a programme 
linking the Soviet Union, the 
US, Japan and the EC), on fish 
(where Danes and Germans 
would like to fish in Soviet Bal- 
tic waters), on shipping (where 
EC shipowners would like to 
stop Soviet boats undercutting 
their rates) and on environ- 
ment (where EC officials feel 
Moscow should be held to the 
terms of various international 
conventions it has signed). In 
general, it would also like bet- 
ter conditions for Western 
business operating in the 
Soviet Union. 

But other things, particu- 
larly sharing technology that 
could have a military use. 


mean problems for the Com- 
munity. Transfer of militarily 
sensitive technology to Com- 
munist countries is governed 
by rules agreed by 11 of the 12 
EC member states - in con- 
junction with the US, other 
Nato allies, and Japan - in the 
Paris-based Co-ordinating Com- 
mittee (CoCom); Ireland, the 
EC's neutral member, infor- 
mally follows CoCom guide- 
lines. 


Significan tly, the recent EC- 
Hungarian agreement, which 
Mr Willy De Clercq, the EC 
external affairs commissioner, 
described as going beyond 
what any other Comecon coun- 
try could expect, provides for 
co-operation between Brussels 
and Budapest on science but 
not technology. The usefulness 
(to the EC) of this distinction is 
all the greater with the Soviet 
Union, which is strung, indeed 
superior to the West, in many 
basic sciences but frequently 
lacks the knowhow or technol- 
ogy to turn those scientific 
principles into useful or qual- 
ity products. 

Most member states have 
nati onal science and technol- 
ogy agreements with Moscow. 
Why, then, are some, such as 
the UK and France, wary of 
similar agreements at a Com- 
munity level? 


Wider Soviet share ownership urged, 


By John Lloyd in Moscow 


MR LEONID Grigoriev, radical 
Soviet economist, has called 
for the Soviet Union to become 
a nation of shareholders, with 
more freedom to buy and sell 
shares and invest in enter- 
prises. Shareholdings, he says, 
should be used to give consum- 
ers a voice in industry. 

At present, shares in cooper- 
atives or enterprises can be 
bought only by the individuals 


who work in them - although 
co-op shares may also be 
bought by other co-ops. 

A tiny market has begun but 
it is hampered by lack of know- 
ledge on every side, by the 
absence of a tax structure and 
company law geared to deal 
with shares. All this is com- 
pounded. of course, by the lack 
of a stock exchange. 

Mr Grigoriev, writing in 


Moscow News, the Communist 
Party’s liberal weekly newspa- 
per, would like to see this 
changed. 


He mocks the view of a new 
rentier class emerging and 
lounging tmproductively while 
their shares do the earning. On 
the basis of a 6 per cent annual 
return - the average offered 
by co-ops — a regular family 


would have to invest 180,000 
roubles to achieve the modest 
income of 400 roubles a month, 
he points out. 

However, the modest 
amounts of surplus cash which. 
Soviet citizens do have should, 
he says, be invested in shares 
- especially in large enter- 
prises, which have difficulties 
securing adequate capital from 
the state. 


Speculation grows of 
Zia assassination 


Continued from Page 1 

Ghulam Ishaq Khan, who 
took over as President, is a 
dry, intellectual figure, who 
served for many years as 
defence secretary to President 
Bhutto. 

Both men are unlikely to be 
able to resist opposition pres- 
sure to hold party-based elec- 
tions which were promised by 
the new President when he 
spoke to the nation 

Although troops were 
deployed in key positions in 
the capital and elsewhere, they 
have deliberately kept a low 
profile, leaving civilian police 
to patrol the streets. 

The belief that President Zia 
could have been killed by disaf- 
fected members of the military 
is given support by signs of 
recent discontent within the 
armed forces. 

Within the Afghan resis- 
tance movements, the funda- 
mentalists believed that In the 
death of President Zia they had 
lost one of their most ardent 
supporters. But the moderates 
thought it would be easier to 
achieve a compromise. “A solu- 
tion to the Afghan crisis is now 
suddenly in sight,” said a 
spokesman for the Afghan 
National Liberation Front 


Among other theories being 
put forward for the explosion 
was that the aircraft had been 
destroyed by the KGB, the 
Soviet secret service, or Khad, 
the Afghan intelligence unit 
The Soviets have repeatedly 
warned Pakistan of the conse- 
quences of continuing to vio- 
late the Geneva Accords. 

Conflicting accounts were 
given of the way the aircraft 
exploded. Some local newspa- 
per correspondents reported 
eye-witnesses as seeing a mis- 
sile fired at the aircraft. An 
official inquiry has been 
launched into the disaster. 

The American community 
was saddened by the death of a 
respected ambassador, who 
had also been close to Presi- 
dent Zia. 

Our Foreign Staff adds: The 
Soviet Government yesterday 
reacted in low key to President 
Zia's death, expressing its for- 
mal regret but also reminding 
the Pakistani authorities they 
expected foil observance of the 
Geneva agreement on Afghan- 
istan. Moscow accused the late 
president of violating the 
accord by continuing to pro- 
vide assistance to the Afghan 
rebels. 


UK refers RHM bid 
to mergers agency 


Continued from Page 1 


price of 465p a share 
' - slumped to 403p. Trading 
was heavy, and this was mir- 
rored on the traded option 
market where a new 
“restricted life" option on RHM 
was recently introduced. 

The immediate official reac- 
tion from RHM, where brand 
names include Hovis and Moth- 
ers Pride, Mr Kipling cakes and 
Robert6on*6 jams wa6 a 
restrained welcome. Privately, 
however, directors said that 
they were delighted. 

“This makes it much more 
difficult for them,” commented 
Mr Bob Rogerson, finance 
director, “and offers us the 
chance to make a really good 
presentation to the MMC. We 
believe our case is quite 
strong”. 

The bid by Goodman, 
another food group with exten- 
sive interests in both Australia 
and New Zealand, will auto- 
matically lapse because of the 
referral Yesterday. Goodman 
said it was reviewing its posi- 
tion - In particular, whether 
to proceed with the Commis- 
sion inquiry - and would 


make a farther statement “in 
due course”. 

Mr Duncan McDonald, man- 
aging director, said the com- 
pany was "surprised and disap- 
pointed”, and still believed 
that the structure of the finan- 
cing arrangements was “sound 
and conservatively based. 


“Our intention has always 
been that RHM will not only 
remain competitive in all its 
markets but improve its posi- 
tion, particularly on an inter-' 
national basis.” 


Grounds for the reference 
appear to centre on concern 
that if RHM were part of a 
group which was financially 
stretched, its ability to com- 
pete in the bread market, 
where it is one of two mqjor 
players, could be impaired. 
Stockbrokers Henderson 
Crosth waite estimate that, of 
the total £2bn bread market 
(excluding morning goods). 
Associated British Foods takes 
about 35 per cent, and RHM, 
just under 30 per cent 
The market is highly com- 
petitive, 
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Politburo says harvest is 
at risk from indifference 


THE RULING Politburo 
summoned Communist Party 
leaders from agricultural 
regions to Moscow and ordered 
them to mobilise all available 
forces to ensure a good har- 
vest, Renter reports from 
Moscow. 

According to the official 
Tass news agency, the Polit- 
buro said that indifference and 
irresponsibility were threaten- 
ing the 1988 crop in numerous 
regions and warned that the 
Soviet people might not be 
guaranteed enough food. 

It adopted a resolution 


demanding the “unconditional 
fulfilment” of state orders for 
grain, meat, milk, potatoes and 
other products, and ordering 
“full mobilisation of all avail- 
able forces and resources" to 
accelerate the harvest 


The Politburo report did not 
single out any areas where the 
harvest was going poorly. 

Soviet officials have said 
they expect the 1988 grain crop 
to be generally good, and in 
mid-August harvesting rates 
were ahead of those achieved 
at the same period last year. 


“There is a fear that the 
Commission will go for the 
highest common factor rather 
than the lowest common 
denominator in this,** says oik 
diplomat. Some Western intelli- 
gence services might also 
recall that in the past Moscow 
has us ed orga nisations not 
totally different from Mr Iva- 
nov's commission for illegal as 
well as legal acquisition of 
western technology. 

There are a couple of further 
factors. One is that more high- 
technology research and devel- 
opment is now being carried 
out at Co mmunity level, man- 
aged by the Commission in 
such programmes as Esprit (for 
information technology, or IT), 
as many national R & D efforts 
(Britain's, for example) have 
been cut. But IT is increasingly 
for dual use (civilian and mili- 
tary) and thus of interest to 
CoCom export controllers. 

Second, the Commission is 
itself likely to enter the Cocom . 
fray because of its ambition to 
rid the Community of its inter- 
nal frontiers by 1992. How, 
then, can CoCom-agreed con- 
trols continue to be adminis- 
tered nationally? The logic of 
the Commission’s stance is 
likely to lead it to propose, per- 
haps as early as this autumn. 
Community enforcement of 
export controls - something 
likely to displease the US, but 
probably not the Soviet Union. 

The first reaction of some EC 
states to Moscow’s overture for 
an all-embracing agreement 
was to argue that the Soviet 
Union, as a relative latecomer 
to doing business with Brus- 
sels, should not be allowed to 
jump ahead of some of its 
smaller East European breth- 
ren. All now accept that a deal 
should be done at tins critical 
juncture in the Eastern super- 
power’s history. But there is 
still debate over how an EC 
agreement will play in Red 
Square. 

Some countries believe an 
agreement could cement Mr 
Gorbachev’s hold on power. 
Others, most forcibly the UK, 
argue that the Community 
should pursue its own interest, 
because Mr Gorbachev will 
stand or fall regardless of what 
it does. The outcome of this 
debate will colour the terms 
the EC offers Moscow- 


Quayle row 
threatens 
the Bush 
campaign 


By Stewart Fleming and 
Lionel Barber 
in New Orleans 


MR GEORGE BUSH, US 
Vice-President and the Repub- 
lican candidate in November's 
presidential election, faced 
growing controversy yesterday 
over accusations that his new , 
running mate. Senator Dan 
Quayle of Indiana, was a Viet- 
nam draft-dodger. 

The Bush campaign said it 
had been examining allega- 
tions that Mr Quayle, 41, used 
wealthy family contacts to join 
the National Guard in 1969 
rather than submit to the mili- 
tary draft and possibly be sent 
to fight in Vietnam. 

The controversy threatened 
to overshadow Mr Bush’s 
speech accepting the Republi- 
can presidential nomination. 
The speech was due to be deliv- 
ered last night at the party’s 
convention in New Orleans. 

Party strategists had 
described the speech as a 
chance for Mr Bush to step out 
of the Reagan shadow. 

However, the Bush camp has 
been distracted by questions 
about Mr Quayle, a strong sup- 
porter of defence spending and 
a self-described expert on 
national, security, and his deci- 
sion to enlist in the National 
Guard, a home-based reserve 
force. 

There was speculation 
among convention delegates 
that consideration was being 
given to dumping Senator 
Quayle from the Bush ticket. 
Seeking to brush aside the con- 
troversy, however, Mr Bush 
gave a ringing endorsement of 
Senator Quayle. 

*T don’t think I could have 
selected anybody that will do 
more to help the election than 
Dan Quayle of Indiana,” Mr 
Bush said. 

Mr Bush's comments came 
even though earlier a retired 
Indiana National Guard major- 
general, Mr Wendell P hiTii ppi, 
who was formerly managing 
editor Of the In dian apolis 
News, a newspaper owned by 
Senator Quayle's grandfather, 
said he had contacted a “multi- 
tude” of friends in the National 
Guard on Mr Quayle's 
Instead of celebrating Mr 
Bush's official nomination as 
the party's presidential nomi- 
nee, the Vice-President's cam- 
paign staff met until 3 am yes- 
terday in an effort to deal with 
the Quayle controversy. 

Yawns in an American 
dream, Page 3 


Finding holes in the 

bread market 


As the Goodman fielder bid 
for RHM was unpopular in Par- 
liament in the City, in indus- 
try and even among RHM's 
more responsible institutional 
shareholders, it is odd that the 
market was so surprised to see 
it referred to the Monopolies 
Commission. Perhaps investors 
reasoned that as neither Elders 
nor Suchard were prevented 
from making what were argu- 
ably even more bigly leveraged 
bids, there would be slim 
grounds for stopping Good- 
man. 

The official explanation for 
the referral - that the fina n cial 
strains on the company could 
reduce competition in the 
bread market - seems more 
than an excuse fen* a decision 
that was actually made on 
political grounds. The bread 
market is close to a duopoly, 
and so the consequences of a 
change in ownership of one of 
the companies seems a per- 
fectly legitimate concern. How- 
ever, even if it can be shown 
that the flnanHng of the bid is 
too tight, proving the point 
about competition is not going 
to be easy. Assuming Ranks 
was weakened by its new own- 
ers, it is just as likely that 
independent bread makers 
would gain as that Mr Gariy 
Weston would take up the 
slack. 

The market is evidently not 
prepared to guess which way it 
win go, and at 403p, the shares 
are balanced between the bid 
price and the price that the 
29.9 per cent Goodman stake 
could fetch if sold in a hurry. 
Even though tire present multi- 
ple of 12 might suggest an 
abundance of takers, the 
silence so for is a little omi- 
nous. 


Ftoons 

Share price ralaflve to lh* 
FT-A ASShare Indsot 
220 



unsophisticated that they will 
pay extra for £ company that 
adopts the GrandMet approach. 
Neither are tonka Jltesiy to 
lend more on the basis of 
apparently improved balance 
sheet ratios, if the relevant 
cash flows are not up to 
scratch. Perhaps at the margin, 
companies might be more pre- 
pared to make acquisitions. 


although judging from the 
number of bids recently, the 
problem of goodwill doe# not 
seem to be holding anyone 
back. 

Sven though the new treat- 
meat makes the balance sheet 
better reflect the value of a 
company, its logic b inferior to 
the usual arrangement as it 
makes a bogus distinction 
between purchased and home- 
grown brands. Arguably, the 
move goes as for as existing 
standards will allow; the more 


that Kodak predicted -four 
years earnings dilution from 
the deal while Fisons expects 
none from the outset The com- 
pany believes rationalisation 
measures can trim costs by 
$25m almost immediately - 
nearly twice the profits which 
the business should make this 
year. And because of a neat 
trick of the financing, those 
profits should be tax-free for a 
year or two: the IRS may not 
think much of its technique, 
but Fisons intends effectively 
to transfer the benefits of unre- 
lieved ACT in the UK to its 
new US operations by offset- 
ting Interest paid in America 
against interest earned at 


radical step of valuing all 
brands alike will require a 


brands alike will require a 
return to the drawing board. 
Even if the profession is will- 
ing. the usual wait of several 
years can be expected. 


home. In that light, a deal 
which is undoubtedly sound an 
strategic grounds begins to 
look a shrewd move 

as well; and even a 1:6 rights 
issue should do little to deter 
investors, given the potential 
for marketing Fisons’ asthma 
drugs in the US and developing 
Penn wait’s over-the-counter 
operations. With Fisons’ earn- 
ings already growing faster 
.than any of Its competitors 
except Wellcome, a prospective 
p/e of 13 looks like no more 
*ha« is deserved. 


Fisons 


Anyone who pays over the 
odds for a pedestrian drugs 
business and still expects to 
increase earnings in the first 
year is either a dreamer or a 
very good operator. And 
despite yesterday’s breath-tak- 
ing 85 times exit multiple for 
Pennwaltis pharmaceuticals 
division, there seems every 
reason to believe that Fisons’ 
John Kenidge is less the for- 
mer than the latter. Good 
drugs companies may be 
impossible to buy, and bad 
ones may go for a lot; but scar- 
city value alone cannot explain 
why Fisons was prepared to 
pay $460m for a company with 
260 salesmen, some of whom it 
Intends to sack. Not even Ster- 
ling Drug; which fell to Kodak 
earlier this year for a cool 
$5.1bn, commanded such a 
high exit multiple. 

The difference, however, is 


Brand names 


The cynical view of Grand- 
Metis decision to add £500m to 
its assets by putting a value an 
its acquired brand names is 
that a really big acquisition 
must be in prospect. Even if 
that were true, it is irrelevant. 
Post Rowntree, everybody 
agrees that present accounting 
far brands - to pretend they 
do not — is unsatisfac- 
tory, and GrandMet's amend- 
ment solves at least part of the 
problem. The ability to buy a 
company with valuable brands 
without suffering a debilitating 
goodwill writeoff is sorely an 
advance that other acquisitive 
companies will follow. 

Whether such a move will 
change anyone's behaviour in 
the real world is more ques- 
tionable. Investors are not so 


British Telecom 

There may come a day when 
3T feels it has to impress its 
shareholders, but for the 
moment they rank well down 
its priority list. A 7.4 per cent 
rise in first quarter pre-tax 
profits, to £6l0m, is a pretty 
pedestrian performance for a 

a which is experiencing 
e digit volume growth; 
and whilst the price freeze is 
partly to hlame. this only cov- 
ers half of BT*s £l0bn annual 
revenues. Clearly, service qual- 
ity has to be improved, but this 
is imposing a considerable 
short-term cost with BT taking 
on twice as many staff in the 
first quarter as it did in all of 
last year. 

Fortunately, the surprisingly 
robust market growth is cush- 
ioning the impact of the extra 
costs. But there is still plenty 
of corporate fat which could be 
shed, and as long as the new 
management team shies away 
from this painful task. BT 
shares will continue to trade at 
an, embarrassing discount to 
the market. L ast month's 
agreement with OFTEL on the 
new pricing arrangements has 
removed one major cloud over- 
hanging the share price. How- 
ever, the continuing worry 
that the Government may one 
day dispose of the rest of its 
stake, and uncertainties about 
the amount of BTs more lucra- 
tive business which will be 
taken by Mercury, explain why 
the market puts for more trust 
in BT's defensive qualities 
than in its promise as a growth 
company. 
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Ranks Hovis raises 

fresh questions 

U ** dues Commission 

of the highly leveraged bid for Ranks Hovis 
McDougall from Goodman Fielder Wattle 
raises fresh questions about the British Gov- 
ernment's competition policy. Nikki Tajt looks 
reasons at the move aud its implications for 
Goodman Fielder, the unwelcome Australasian 
suitor. Page 22 : 


U pH f Un g time for Ekoflsfc 

Faced with a sinking seabed and failing pro- 
duction on ns Ekofisfc field in the North Sea, 
Phillips Petroleum has devised elaborate plans 
for a nitrogren gas Injection programme that 1 
could enhance output into the 1990s. But 
Phillips also confronts tire dilemma of whether 
it should pump.more oil and gas into a market 
that might be oversupptied. Page 32 


Fisons pays $460m for Pennwalt’s drugs side 




. K : . 


Royal keep* eyes on Europe 

Royal Insurance, the 
% large British compoelte, 
insurer, is still in the 
market to buy a substan- 
tial European insurer, 
despite the failure of its 
recent merger talks with 
Groupe VfctoJre of ' 
France.: But yesterday 
Royal reported a 3 per 
cent drop in Interim tax- 
able profits, mainly 
because of US prob- 
lems. Chief executive 
Alan Hereford (above) maintains 'Royal’s 
tong-term goal has been growth in Europe. 
Page 21 


Earnings Jump at Bay*r 

Strong growth in Europe and Latin America 
helped push pre-f ax pro fits of Boyer up 20 per 
cent to DM1.86bn ($978m). The result continues 
the trend of the overseas earnings growth of 
the West German chemicals industry which 
has also been underpinned by firm domestic 
demand in the last year. Page .19 


Pertamina tri*s a cfvB 





The vicissitude*^ tbeofl business have 
played havoe with Pertamina over the past 15 
years.Today. Indonesia’s state-oil monopoly 
gate ns Hrst cnmoih J^gd. 
who can expect a baptinn of lire in putting Per-, 
tamtna’s house in order. He has Inherited an 
enterprise buffetted by low oil prices but com- 
mitted to massive downstream investment — 
in the hope Of tr a n s forming the company's 
finances. Page 20 


SKF rolls along In firaMialf 

European roller bearing sales for SKF 
improved during the first-half -but competitive 
price pressures for the Swedish bearing maker 
is beginning to hit large volume orders. Sales 
were up almost 7 per cent but profits advanced 
only 23 per cent Page 19 
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By Phffip Coggan In London arid RodarWt Oram in New York 


FISONS. the British 
pharmaceuticals, horticulture 
and scientific instrument group, 
yesterday announced the $460m 
acquisition of the phannaceoti- 
cal division of the US-based 

Pcsuxwalt Corporation. 

The' deal is being partly 
financed by a £l85m ($279m) 
one-far-six rights issue, with the 
balance being funded from ' 
Fisons’ cash resource s and new 
US doUar borrowings. 

News of the deal accompanied 
Die announcement of Fisons* 
interim pre-tax profits which 
showed a 1&2 per cent in c re ase 
to £50.Sm (£44. 6m) in the six 
months to lime 30. Fisons* 


shares clos e d 7p lower at 244 
yesterday. 

Fisons said Out the acquisi- 
tion would give the company a 
presence in the non-presariptton 
or “over-the-counter** US drugs 
market and a stronger sales 
force in the US general practitio- 
ner market. The group would 
also benefit from Pennwalt’s US 
research and devetoputent capa- 
bility. 

. Although the Pennwalt divi- 
sion made a pre-tax loss of $3^m 
in the first half of this year, that 
was largely due to the launch 
costs of Mkxax, the group's new 
anti-fa ypcrt«»nM v p drug. Fisons 


believes that a combination of 
staff arts and site rationalisation 
could remove some 825m of 
annual costs by the aid of this 
year. 

Since Mr John Kerridge 
b e c ame chief executive (and sub- 
sequently chairman) in 1980, 
Fisons has increasingly b uil t up 
its pharmaceuticals division, 
while selling off aimp peripheral 
activities. Following the current 
acquisition, pharmaceuticals are 
likely to contribute around 
three-q uarters of the group's 
profits. 

Fisons Is issuing ffiL4m shares 

unto fhe ri g ht* , flffiwHTig fhwn 


Kerridge looks 
for US pep-up 

Philip Coggan examines the UK group’s 
expansion into pharmaceuticals 


W h«t pr ice expansion in 
the Atfiretufeht, 
the $460m that Fisons is 
paying for Pennwalt’s pharma- 
ceuticals division seems an 
awfully large amount to pay for a 
business that made a pre-tax loss 
of $36m in its first halt Even 
based on last year’s earnings, fhe 
exit p/e is about 38. 

Indeed, Mr Hubert Hedrick, an 
• analy st with Eppler, Guerin and 
Turner, -said yesterday that “the 
price is almost unbelievable. H 
they’d (Pennwalt) gotten half 
that amount, I would have 
thought they had done done 
wen.” 

But Mr John Kerridge, the 
chairman who has rebuilt Fisons 
daring the 1980s, believes the 
acquisition could enhance the 
group’s earnings as early as ftk 
year, and definitely the next. 

Fisons h»« shed many of its. 
- peripheral activities during the 
past decade and has increasingly 
■ mncanl rated On pharmaranticaia, 
which once a gain proved the 
main driving force behind its 13 
per cent increase in interim prof- 
its. announced yesterday. . ._ - 
The Pennwalt deal 'will 
-increase Flams’ pharmaceuticals 
Mas, pushing the proportion of 
profits from the division up to 
about 75 per cent 
The key to Mr Kerridge’s opti- 
mism about the price he paid for 
the Pennwalt division is the 
scope for rationalisation between 
the new operation and Fisons’ 
existing US business. Fisons’ US 
headquarters — currently in Bed- 
ford, Massachusetts - will be 
moved to the Pennwalt head 
office in Rochester, New York. 

In addition, the sales forces of 
the two groups will be combined 
and then reduced from their cur- 
rent strength of 535 to 400. The 
effect will be, Mr Kerridge 


m 600 


120 



believes, costs savings of about 
$2Sm by the end of the year. That 
will have a substantial effect an a 
which wmiHp profits of 
last .year. 

In addition, the finanring of 
the deal .is designed to leave 
Fisons . paying, no tax on the 
Pennwalt profits for at leas t flik 
year and the next. 

. However, the rationale for the 
Pennwalt deal is more than Just 
financial. 

The market has been expecting 
a move from Fisons for some 
time. Some have been worried 
that the company is heavily 
d ep e n d e nt cm fatal, its long-es- 
tablished anti-asthma drug, and 
that early sales of a new anti- 
asthma treatment, Tilade, have 
proved disappointing. 

Although there are hig h hopes 
for pentamidine, a drug devel- 
oped by the group for use in 
treating AIDS-related pneumonia, 
many fear the group faces a 
“products rap” if Tflade foils to 
take offqmckly. 


Kronenbourg merges with Maes 


By William B a mb ini In Brussels 

ALKEN -KRONENBOURG. the 
Belgian brewing offshoot of BSN, 
the French industrial group, 
merged with, Maes, the second 
largest brewer in Belgium. 

. The deal, announced by BSN in 
Brussels yesterday, is the second 
such merger in the Belgian brew- 
ing industry since April, when 
Artois and Brasserie Piedboeuf - 
best kown for its Jupiter brand - 
joined forces to form the coun- 
try’s largest brewer and the third 
. largest in Europe. • 

' They are both attempts to 
establish advantageous positions 
fa the run-up to the creation of a 
single European. Community 
market far 1992. - 

Yesterday’s merger creates a 
group with 20 per cent of the 
.Belgian market, stifi second after 
Artote-Piedboeut since renamed 
Before w. Alken-Kronenbourg, 


folly owned by BSN, recorded a 
turnover of BFrS.7bn (592.6m) 
last year, slightly more than 
Maes* sales of BFr&3bn. Mr Theo 
Maes, president of Maes, will also 
be president of the new group, 
which wifi be 50 per cent owned 
far BSN. 

Both companies employ around 
SO staff, and produce Un hecto- 
litres anually. They are expected 
to have a combined turnover of 
roughly BFr7bn, which co m pares 
with the BFr21bn arnuxal sales of 
Belbrew. 

The accord also marks the lat- 
est stage in a major reorganisa- 
tion of the top brewer s in a cou n- 
try renowned for the diversity of 
its beers. More than 400 brands 
are produced by the Belgian beer 
industry, a large part erf which is 
traditionally riom mated by small 


and medium«ized 'family owned 
businesses. 

The French company owns 
Europe’s second largest brewing 
interests after Heineken of the 
Netherlands. BSN numbers Kan- 
terbrau and “164" as well as Kro- 
nenbourg among its top brands. 
A spokesman said thp imTiwtiato 
plan was to impmi w the Belgian 
distribution of Kronenbourg and 
that there would be no questions 
of restricting the development of 
Maes. 

This continues BSN*s strategy 
of fatemationalisip g the Kronen- 
bourg name, pursued mainly 
through co-operation with 

email tyr national brewing gr oup s 

in which it has bought stakes 
like Mabou fa Spain and Peroni 
fa Italy. BSN also has franchise 1 
agreements with Courage and 
Harp fa the UK. 


Bass sells Horizon unit for £75m 

BY DAVID CHURCHILL, Leisure Industries Correspondent, in London 


HU 403 -50 
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BASS. Britain’s biggest brewer. 
. yesterday surprised 'the UK 
travel trade by agreeing to sell its 
Horizon Holidays travel subsid- 
iary to Thomson Travel in a deal 
worth £75m (5127m). - 

The move comes only 16 
months after Bass bought Hori- 
zon for £92m in a bid to become a 
major operator fa the overseas 
holiday market ■ 

Thomson Travel, part of fhe 
Canadian-based International 
1 Thomson Organisation, is 
Britain’s' largest package tour 
operator. Its acquisition- of-Hori- 
zon, foe third largest .Operator, 
creates the dominant tour operat- 
ing company of its type fa the 
world.. 

However, the deal could taco a 
reference, to the Monopolies. and 
Mergers Commission on competi- 
tion grounds. ‘ 

Mr Harry Goodman, chairman 
of the International leisure Group 
which is Thomson’s main rival, is 
meeting with officials at the. 


UK TOP TOUR 
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Office of Fair Trading this morn- 
ing to lodge his objection to the 

acquisition. 

“I am amazed that Thomson 
believe the deal should not be 
referred to the Commission given 
the market share of the two 
groups.” he said yesterday. 

Thomson said yesterday that 
its combined market share would 
only be per cent after the 


deal took place. However, these 
figures represents Thomson’s 
share of the total market for for- 
eign holidays, estimated to have 
a volume of 21m holidays last 
year. 

Figures published by Thomson 
earlier this year give the com- 
bined companies just under 40 
per cent of the smaller packaged 
holiday market 

The OFT will have to decide 
whether to take the much larger 
total foreig n holidays market or 
the smaller packaged market 
before deciding whether or not to 
refer the deal 

Mr Goodman also warned yes- 
terday that he would put another 
■mfUinn holidays on the market 
for next summer and “launch the 
biggest price war you have ever 
seen” if the deal went ahead and 
Thomson used its dominant posi- 
tion to undercut rival tour com- 
panies., 

Bass shares dosed last night at 
788p. up 13p on the day. 


to shareholders at 205p each, 
compared with Wednesday’s 
dosing price of 251p. 

The Pennwalt put its drags 
division up for fa June to' 
try to counter an offer of a 
friendly restructuring made far 
Centaur Partners, a New York 
investment group* which owns 
about 7 A per cent erf Us equity. 

Centaur M no imwwWnfp 
comment on the disposal but 
some analysts thought it ™igt«+ 
fry to launch a tender offer for 
Pennwalt before it distributes 
the proceeds of the drug sale. 
Pennwalt’s shares jumped $2 3/8 


Bell move paves 
way for A$850m 
takeover by Bond 




By (Arte Sherwell in Sydney 

DIRECTORS of Bell Group, 
flagship of the reduced business 
empire of Perth financier Mr Rob- 
ert Holmes & Court, yesterday 
recommended acceptance of a 
A*850m (US$806m) bid by Bond 
Corporation - one day after 
Bond Corporation finally secured 
a majority stake. 

The recommendation came in 
Bdl Group’s long-awaited formal 
response to the bid, which was 
first announced almost eleven 
weeks ago. On Wednesday Bond 
Corporation - controlled by 
another Perth entrepreneur, Mr 
Alan Bond - confirmed it owned 
more than 50 per cent of Bell’s 
shares. 

Bond Corporation is now 
expected to seek majority repre- 
sentation on the board of Bell 
Group and then move ahead with 
a complex plan to restructure the 
two empires. The key feature is a 
reverse takeover of Bond Corpo- 
ration by the cash-rich Bell 
Resources, an offshoot of Bell 
Group in which Bond directly 
and indirectly controls 57 per 
cent 

One potential obstacle to this 
plan has emerged in the form of 
Mr John SpaMns, the business- 
man who c o n t rols tha Adelaide 
Steamship conglomerate. In 
recent weeks he has built up a 
stake in Bell Resources amount- 
ing to almost 13 per cent, and it 
is assumed he wants to blodc the 
plan, or force Mr Bond to sell 
certain assets. 

Bond Corporation's bid fol- 
lowed its purchase of a 20 per 


cent stake in the company from 
Mr Holmes & Court fa May. It 
coincided with a near-identical 
purchase from Mr Holmes a 
Court of another 20 per cent hold- 
ing by the state-owned Western 
Australian State Government 
Insurance Commission (SG1C). 

Investigation of the deals by 
the National Companies and 
Securities Commission (NCSC), 
the share market watchdog 
agency, suggested that the two 
parties might have had some 
understanding over the future 
management of Bell Group - an 
allegation both denied. 

But the result was the Bond 
Corporation bid for all but the 20 
per cent stake held by the SGIC. 
and at the same A$2.70-per-share 
price it had originally paid Mr 
Holmes a Court The aim was to 
ensure that all shareholders had 
a chance of securing the AS2.70 
price as well 

Analysts agreed at the time 
that this price was generous, and. 
yesterday's delayed response 
from Bell Group directors said 
the offer was not only “fair and 
reasonable” , but, according to its 
independent advisers, in excess 
of Bell Group’s value per share. 

Shareholders, they said, were 
unlikely fa the future to receive 
the premium offered for their 
shares, “considering Bond Corpo-; 
ration was now entitled to more 
than 50 per cent of BelL” Yester- 
day Bond Corporation said its 
holding had reached 51.2 per 
cent 


The Pennwalt deal does not 
provide any exciting new drugs 
for Fisons, and of course it rein- 
forces the group’s exposure to the 
US dollar. But it does offer some 
real commercial benefits. 

Pennwalfs business is split vir- 
tually equally between “ethical" 
drugs - those only acquired with 
a - prescription - and 
“over-the-cou n ter" drugs, which 
are freely available. 

Fisons has some OTC business 
in the UK, but none in the US, 
the biggest drugs market fa the 
world. When some of Fisons’ 
products, like Intal, lose their 
pa tente d status, a US OTC sales 
force win be vital 

Pennwalfs main products - 
the Penntuss/Tussionex cough 
and cold drugs - fit fa neatly 
with Fisons* largely re spirator y 
drugs range. And the Pennwalt 
sales force will give a more sub- 
stantial presence fa the general 
practitioner market, which will 
be important when Fisons even- 
tually lau n c hes Tilade fa the US. 


Mr Kerridge also argues that 
Pennwalfs US manufacturing 
operations will enable the group 
to save costs on shipping drugs 
from the UK and that Fisons will 
benefit from Pennwalfs estab- < 
Hshpii research development 
facility, which employs more 
than 50 PhDs. 

Pennwalt launched its first pre- 
scriptive drug, Microx, earlier 
this year, and although the costs 
poshed tiie division into a first- 
half loss some analysts estimate 
that the product’s sales could 
reach $40m a year within two to 
three years. 

UK analysts seemed to be won 
round by fisons’ argu ments yes- 
terday. Mr Kevin Wfisan, a phar- 
maceuticals analyst at Phillips & 
Drew, said: “It’s an extremely 
sensible purchase strategically.” 

On the basis of the deal, he is 
increasing his profits forecast 
from £I25m to £130m (S2 19.7m) 
this year and from £145m to 
£170m in the next. 


UK takeover ruling 
due on Irish bid 


By Lisa Wood in London 

The UK Takeover Panel will 
announce today whether or not 
Grand Metropolitan, thp British 
drinks group, can proceed with a 
hostile bid for Irish Distillers 
ODQ. 

The E u ropean Commission, on 
Wednesday, f raxed fhe break-up 
of the threexompany British con- 
sortium. made up of Grand Met- 
ropolitan, ABied'Iycms and Guin- 
ness, which was mounting a 
lR£200m (8285m) takeover bid for 
IDC. 

The EC said the three compa- 
nies could make independent 
bids although only Grand Met is 
pressing ahead with plans for an 
offer. The vehicle for this will be 
GC & C Brands which was set up 
by the three companies to launch 
the original bid. The EC agreed 
to a proposal that Aflied-Lyons 
and Guinness sell their stake in 


GC & C Brands to Grand Met 
which could proceed with the 
original offer. 

A full meeting of the Takeover 
Panel met yesterday morning to. 
consider whether this deal was 
consistent with its rule book. IDC 
argued that because Grand Met 
was part of a consortium bid that 
was broken-up it should not be 
allowed to bid for another 12 
months. 

The Takeover Panel said last, 
night" A decision has been made 
and will be announced early 
tomorrow.” 

The Panel is expected to give a 
fairly lengthy explanation of the 
issues and analysis of all the 
arguments. 

If GC & C Brands is allowed to 
continue with its bid the official 
deadline for any increase on the 
lR315p per share offer is today. 


FULL LONDON BRANCH NOW OPEN 

Norway’s 
Investors’ Bank 


Union Bank of Norway has one of the 
biggest stock exchange departments in Norway as 
well as an entirely separate comprehensive custody 
service. We are well equipped to take care of your 
transactions in Norwegian securities. We also have a 
leading position in secondary market trading in 
domestic and foreign bonds. 

Please contact: 

HQ in Oslo: Knut 0rbech or Knut Grimsen. 

Tel: (472) 31 90 50. Telex: 78422 UBN SE. 

London Branch: Paul Stevenson or David Hollands- 
Hurst. Tel: 01-929 2391. Telex: 8951828 UBNL. 
20 St. Swi thins Lane, London EC4N 8 AD. 

Also with subsidiary in Luxembourg and representative offices in Copenhagen, Helsinki. 
New York and Stockholm. Union Bank cl Norway is known domestically as ABC bank.- 

Union Bank of Norway 









*- 


llib announcement appess as a natter d record onfy. 


NEW ISSUE 


AUGUST 1988 


MATSUYADENKI CO., LTD 

U.S. $70,000,000 

4% per cent. Guaranteed Bonds due 1993 

with 

Warrants 

tosubsci^for^ai^ofcinunHmstockrfMatsuyadeiikiCo^Ud. 
unconditionally guaranteed by 

The Kyowa Bank, Ltd. 

Issue Price 100 percent. 


New Japan Securities Europe Limited 


J. P. Morgan Securities Asia Ltd. 

J. Hemy Schroder Wagg & Co. Limited 

Bank of Communications 
Credit Suisse First Boston Limited 
Kyowa Finance International Limited 
Morgan Grenfell Securities Limited 
Salomon Brothers International limited 
Sumitomo Thist International Limited 
S. G. Warburg Securities 


Wako International (Europe) Limited 
Thfro Kobe International Limited 

Bayerische Vereinsbank Aktiengesellschaft 
Kleinwort Benson Limited 
Merrill I#nch International & Co. 
Okasan International (Europe) limited 

Society Generate 
Tokai International Limited 
Yamaichi International (Europe) limited 


FINANCIAL TIMES FRIDAY A UGUST 19 1988^ 

INTERNATIONAL COMPANIES AND FINANCE 

Full-year 
earnings at 
Tandy set 
record 


Shareholders cast doubts 
over Gotaas-Larsen deal 


By Karen Fossil in Oslo 

CLOUDS HAVE begun to form 
over the deal announced this 
week by Gotaas-Larsen, tbs 
Bermuda-based shipping com- 
pany, which intends to sell to 
Carnival Cruise lines of Miami 
its 36 per cent stake in Royal 
Admira l Cruises for $280m. 

Royal Admiral is a Norwe- 
gian bolding company for 
Royal Caribbean Cruise Lines 
and Admiral Cruises. 

Doubt over the deal has been 
cast by die Norwegian major- 
ity shareowners In Royal 
Admir al, who say they have 
first rights of refusal over die 


deal and that they have yet to 
be formally notified by either 
Gotaas-Larsen or Carnival 
about their intentions. 

Royal Admiral is considered 
a Norwegian company in that 
LM Skaugen and Anders WD- 
helmsen, two shipping con- 
cerns, each own a 30.7 pear cent 
ahiVp ^ the company. 

Both companies also have a 
right to an cptkm which would 
allow each of them individu- 
ally to purchase a 2.7 per cent 
block of Gotaas-Larsen's 56 per 
cent stake. Should they exer- 
cise file option, the stake left 


available for Carnival would be 
reduced to 30.7 percent 

Mr Cato Hohnsen, man 


director of TM. gkanran 
yesterday that became of the 
majority Norwegian sharehold- 
ing, the proposed deal between 
Gotaas-Larsen and Carnival 
was far foam secure. , 

1 The Norwegians have yet to 
decide if they will make a 

counter offer to Gotaas-Larsen, 

Nock Carnival’s efforts -or sell 
their stakes. A decision will 
not be made until the Norwe- 
gian owners are formally noti- 
fied of the deal- 


Bilspedition in 
bid for Swedish 
shipping group 

By Our Financial Staff 

BILSPEDITION, Sweden’s 
largest road haulage company, 
has agreed to buy 72 per cent 
of the shares and 74 per cent of 
the votes of Rederiaktiebolaget 
Transatlantic in a deal that 
values the Gothenburg-based 
shipping company at an esti- 
mated S2&-790m ($1 19.6m). 

Bilspedition said it would 
aian bid for the outstanding 
T ransatlan tic shares. Trading 
in the shares of both compa- 
nies was halted an the Stock- 
holm bourse on Wednesday 
after reports of a takeover pro- 
duced a spurt of buying. 

The road haulage company 
had sales last year of more 
than SKrl3tm p ro fit after 
net frnnnrifll itgfflS of SKrMSm. 
T ransatlanti c's sales last year 
were SKr2.72tm_ The compa n y 
has a fleet of IS ships. 

Bilspedition said it had 
agreed to buy the shares from 
two other shipping companies 
and a company controlled by 
Mr Erik Penser, the Swedish 
financier. It would pay fXrl20 
per share and would alan buy 
im options in Transatlantic for 
SKr65 each- 

ji said the acquisition fitted 
in with the strategy of both 
companies of building an inte- 
grated transport system for 
their customers and t ha t the 
deal would substantially 
increase Bllsp edition's profit 
per share. Analysts said BUspe- 
ditian might have to sell its SO 
per cent stake In Infina, the 
firmrinp company, to fund the 
deal. 


Sale of units helps 
Nedlloyd recovery 


By Our Financial Staff 

NEDLLOYD, THE Dutch 
shipping and transport group, 
has bounced back into the 
Hark to the first half of 1988, 
with net profits of PI 52.3m 
($24 -3m) against a loss of 
FI 56m a year ago. 

The company said the recov- 
ery was mainly due to extraor- 
dinary gains from the sale of 
subsidiary firms and lower' 
depredations. For the fall year, 
Nedlloyd expects to report 
profits of at least twice the 
amount of the first half. 

Nedlloyd also plans to pay a 
FI 7 per share interim divi- 
dend. In file first half of last 
year the grou p did not pay an 
interim drridend, and over 1987 
as a whole NedDoyd paid out a 
total dividend ctf FI 7 per II 50 
nominal share. 

The company said: K Parfiy 
because of a few e x tr ao r d inary 
going we will take into account 
m the second half; we expect 
the net group profit for the sec- 
ond half to. be more Qua dou- 


ble the profit of the first half. 
We therefore maintain our 
forecast of at least 51 SO profit 
per share.” In 1987, the com- 
pany total earnings per 
share of FI 20.65. 

Yesterday’s forecast: 
excluded any financial gains 
on the partial sale of the Tran- 
savia airline unit to ELM/ 
Royal Dutch Airlines but 
inducted gains from the partial 
d i vestment of other units. 

Depredation in the latest 
period amounted to FI 172^ftn 
against FI 225m last year. In 
1987, Nedlloyd wrote off about 
51 Ibn to a^ust its fixed assets 
to . lower dollar and replace- 
ment prices. 

The writeoff is currently the 
subject of court proceedings as 
fiie special public prosecutor 
has lodged a complaint Ned- 
lloyd said it had presented Its 
results under the assumption it 
would not lose the court case 
and did not have to rewrite its 
1987 annual results. 


Automatic Data soars 


AUTOMATIC Data Processing, 
the largest independent com- 
puting services company in the 
US, has notched up record 
earnings for 1987-88 and 
P Kpwnt* wirmnt year perehara 
p rofi ts to increase by 15 per 


cant. 

Staff. 


writes our flnuu 


Profits for the year were 
9170.3m or 92.90 a share, 
against 9132m or gLTR, on reve- 
nues cf 9LSSbn against fuatm 
a year earlier. 

Fourth-quarter earnings 
were 94&£m or 63 cents against 
940.1m or S2 cents, on revenues 
of 939&2m against 9355fon. 


US advertiser 
buys Foster 

By Robert Gibbons 

in Montreal . 

THE «ATJt of a second leafing 
Independent Canadian adver- 
tising agency to an interna- 
tional group has been 
announced, with McCann 
Erickson Worldwide of New 
York buying Foster Advertis- 
ing of Toronto for an undis- 
closed sum. ■ 

Last week. BKadareu Adver- 
tising was acquired by Ub- 
taKWoridwide of tbeDS. 
Foster's chants include GM 


\ 


By Martin Stunbrldgu 

in Now York 
TANDY, THE W 

mnfain and electronics retailer, 
yesterday reported a 29 per 
cent rise in fourth-quarter net 
earnings to $57-22m or 64 
cents per share, front 9MA4m 
or 49 cents In the year-ago 

ffQBttQ^ 

This brought the year’s net 
Mw il np i for the Fort Wurth, 
Texas group to a record 
931&£5m or 9S.M, a 31 per 
cent increase over the 
$S4&33m or 92-70 recorded the 
previous year. 

Revenues for the year 
advanced to $3.79bn from 
93.451m, including a fourth- 
quarter contribu tion of 
9813.5m, up from 9736-65m 
previously. 

The year's net earnings were 
struck after interest inco me of 
tsag.000 compared with taxtar- 

STSense^f 921 . 94 itt the 

year before, while the last 12 
month’s earnings figure 
included an aftertax loss of 
92.64m from span-off 
operations. 

Following the announce- 
ment of the figures, Tandy’s 
Shares edged ahead by J 3 * to 
940]g. 

During the year under 
review, Tandy moved to 
increase Its products spread 
with the purchase fa March of 
Grid Systems, a CaUfomJa pro- 
ducer of lightweight : personal 
comp ute rs aimed at the upper 
wd of flm market. 

Until then, .the group's 
Radio unm* retail stores had 
focused pri marily on tow-cost 
computers. 
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Bayer first-half profits up 
by 20% on stronger sales 


By Haig Sbnonlan in Frankfurt 


GROtTP pre-tax profits -at 


Bayer, the West Gentian chem- 
icals group, rose by 20 per cent 
to DMl.86bn (*974m) in the 
first half of this year from 
DML55tra In the corresponding 
1987 period. 

Sales at group level rose 
per cent to DM20i2ba, against 
DM19.1bn a year, eader. Both 
profits and turnover in the sec- 
ond quarter reinforced the 
improvement already seen in 
the first quarter of this year, 
and the company expects 
results for 1988 as a whole to 
exceed the DM3Xl7bn in pre-tax 
profits it achieved last year, on 
sales of DM37.1bn. 

Bayer's figures conclude the 
interim reports frcnfi . Ger- 
many's big three Chemicals 
conglomerates, all of which 
have announced very substan- 


tial increases in and prof- 
its. Group pre-tax profits at 
Boechst rose by 30 per cent to 
DMl-94bn. while BASF’s pre- 
tax, earnings climbed by 18 per 
.cent to DMi.7Um. 

The reasons for the rise at 
Bayer were much the rirmw* as 
its two rivals, with Increasing 
demand for its products 
matched by s table prices. The 
company said it expected the 
current positive trend to con- 
tinue throughout the year 
thanks to favourable eO Ofl n m ip 
conditions around the world 
and high capacity utilisation 
levels. 

Foreign sales at group level 
rose by 6.4 per cent to 
DM15.8bn, while domestic turn- 
over increased by &4 per cent 
to DM4.4bn. Sales in Western 
Europe rose substantially, with 


business developing “posi- 
• lively” in T-attn - America and 
the Far East, Bayer said. US 
sales rose only slightly in 
D-Mark terms, although the US 
business performed well when 
measured in dollars. 

On a sectoral basis, the 
growth rate for polymers was 
above average, as was that for 
health products sold abroad. 
However, profits in the 
mens division slipped sli, 

Sales of agricultural 
nets, which have been 
depressed throughout the 
industry, improved, although 
profits only “stabilised,” 
according to Bayer. 

Meanwhile, Agfa-Gevaert, 
the photographic products and 
films subsidiary, reported 
somewhat lower earnings 
despite sHgbly higher sales. 


Veba advances at six months 


By Our Financial Staff 


VEBA, the West German 
energy and chemicals conglom- 
erate. yesterday announced an 
increase in first-half group net 
profits - from. DM304m to 
DM335m (|175m) and said it 
expects profits for 1988 to be at 
least as high as those for 1987. 

Group turnover rose from 
DM19.5bn to DM21.4bn. The 
company said, in an Interim 
report that it expected further 
positive developments in the 
second half of 1988. Veba’s 
group net profit rose to 
DM1.03bn in 1987 from 
DM976m the year before. 

The company attributed the 
rise in first half earnings 
mainly to a further improve- 
ment in profits from its chemi- 
cal sector. Profit contributiona 
from the electricity, trade, 
transport and services sectors 
again reached good levels, 
while its oil division improved 


profits slightly. Veba gave no 
breakdown of its net profit by 
sector. 

The rise in first half chemi- 
cal sales to DM4.1bn from 
DM2.47bn in the year-ago 
period was mainly due to the 
incorporation of the chemicals 

and plastics divisions of 
Dynamit Nobel, which Veba 
bought last year. 

Sales from the Shells Trois- 
dorf subsidiary, through which 
Veba bought Dynamit Nobel, 
were included In group figures 
for the first time from January 
1 3988. ‘ 

Higher demand for chemical 
products led to Huels produc- 
ing at 88 per cent capacity In 
the first half of 1968, up from 
82 per cent in. the year-ago 
period. 

'Electricity deliveries fell 2J 
per cent to 35.62bn kilowatt 
boms in the first six months of 


1988 after a mild winter and 
lower demand from private 
households. 

Crude oil production rose to 
1.61m tonnes from l~15m fol- 
lowing an expansion of Libyan 
activities. Veba’s refineries 
operated at 91 per emit produc- 
tion capacity in the first 1968 
half But ofl turnover dropped 
to DM4.02bn from DM4.33bn 
due to currency factors. 

Veba’s investment in the- 
first half was concentrated on 
environmental protection 
equipment for its electricity 
sector and on its chemicals 
activities. (Ml division invest- 
ment rose to DM176m from 
DM32m after the expansion of 
Libyan activities. 

Analysts said u» results foil 
in fine with their expectations, 
and put Veba on track for up 
to 10 per cent higher net earn- 
ings in 1988. 


Modest improvement for SKF 


By Robert Taylor in Stockholm 


SKF OF Sweden, (me of file 
world's leading roller bearings 
makers, lifted first-half profits 
(after financial items) by just 
2.5 per cent to SKr626m ($9Qm), 
from SKrdlm a year ago. . 

Group sales totalled 
SKrl0.6bn, up -6.9 per from 
SKx9.9bn in the first half of 
1987. SKF expects full-year 
profits after financial items to 
be in line with the first halfr. 

year _ 

produced a specific forecast; 

Sales of rolling bearings rose 


by just over 5 per cent in the 
1988 first half to SKrSBTbn. but 
profits from hearing* fell from 
SKr476m to SKr458m. Bearing 
sales in Western Europe, the 
group’s most important mart 
ket, had “developed favoura- 
bly.” but competitive price 
pressures were affecting its 
large volume orders. 

Sales in the Asia /Pacific 
region were strong became of 
it favourable economic 
as Twett- as SEE’s 
strategy ox concentrating its 


sales efforts in that particular 
market, the group said. 

Tools sales rose by just over 
8 per cent over the year, from 
SKrS38m to SKrtSSm. with the 
strongest increases coming 
from file US, ftatian anil Span- 
ish markets. 

There was a particularly 
strong improvement in the 
components systems. division, 
where sales rose 21 per cent, 
from SKrLTftm to SKrL42bn, 

; mainly' due to strength in tex- 
tile machinery components. 


uai400.ooo.ooo 



The Kingdom of Belgium 

Floating Rate Notes Due February 1991 


In accordance with the provisions of the Notes, notice 
is hereby given that the Rate of Interest has been fixed at . 
9% forth© Interest Determination Period 
19th August 1 988 to 21 st February, 1989. 

Interestpayabteon 2 1st February. 1989 will amount to 
U.S.S1 1,625. 00 porU.S.$250.000 Note. 


AgentBanlu - 

Morgan Guaranty Trust Gompany of New York 


London 


Pharmacia 
edges ahead 


By Our Stockholm 
Correspondent 


PHARMACIA, the Swedish 
biotechnology and pharmaceu- 
ticals group, lifted first - half 
profits after fhmnrial items by 
5 per cent to SKr449m (J69m). 
from SKr426m a year eaxiiec. 

Group sales rose 14 per cent 
to ffttrft,9-5 hn from SKr2L87biL 
The company expects higher 
profits for the year. 

Pharmacia said the lower 
dollar had hurt the company^ 
p erf ormance in the US but this 
had been offset by a c ont i n uing 
positive trend in sales both in 
Japan and Western Europe. 

The company enjoyed a 42 
per cent growth in Japanese 
business, as expressed in Swed- 
ish kronor. Japan has become 
Phaxmada’s best customer out- 
side the US, even overtaking 
the Swedish home market 


This Notin does not constitute on offer of securities of BeSGraup N.VL but does require 
acttWDnMpvtoftoM^ofttwBpndsrafBnedMelDW . 


' Notice 

tothehoWereoftheotrtstaJXfing 

A$75,000,000 11 percent 

Guaranteed Convertible Subordinated Bonds due 1995 

- and 

A$175, 000,000 10 percent - 
Guaranteed Convertible Subordinated Bonds due 1997 


and 


£75,000,000 5 per cent : 

Guaranteed Convertible Subordinated Boncte due 1997 


Bell Group N.V. 


each uncondWbriaOy guaranteed on a suborc&iated bash by . 
with non-detechabte conversion bonds Issued bj& 
andcorwertWe Wo onfinary shares ol AS1.00 each ot 


The Bell Group Ltd 

ffnCQrpon&oduhderthelawtQftheStateof-WestemAustrnBe} 


HokJecs ot the above Bonds me hereby notified that offers have been made by Actralm No. 81 Pty United 
(' ’Afitiaj nO, to acquire the fully paid ordinary shores off ASl .00 each in The Ban Group L« (the sharotfT a a 
price of AS2.70 per share. The dosing price ol the shams on the Australian Stock Exchange (Melbourne) 
Limited on the data of the oflos was AS2.63. 


The offers win, unless withdrawn, remain open for the period commencing on 27th Jufy/!S68. cm ending at 
6.00 pm (Perth. Western Australia Time) on 29th August, 1888, ("&» Otter Period^. 

Theoff^a»concfi!icraiupdnanuirt»rrfconiM6(^ 


Thooffera are only being madatohoftfers of the shams registered, or entRfedto be registered, in the register 
of membere of The Boa GroupUdat 9.00 am. (Perth, Western Australia Tima) on the 2»h July, 1988, other 
than the State Government insurance Commission of Western Australia. Offers wifl not be extended to the 
holders of shares aBotted or issued pwaanttotheexereisal^heiWareofto above Benda of their conversion 
ri^tteAfl^ttteOffw Period; - 


The Befl Group Ltd 

The Format Centre 
22V Si George s Terrace 
Perth WA. 6000 





Jutland 


bank shows 
72% leap 


m earnings 


By Hilary Barnes 
in Copenhagen 


JYSKE BANK, the 
Jutland-based hawk, yesterday 
announced a 72 per cent 
increase in first-half operating 
profits from DKrl56m to 
DKr286m ($39m). Group earn- 
ings rose from DKrl99m to 
DKr359m. 

The bank doubled, earnings 
from foreign exchange busi- 
ness to DKri06m, which it 
attributed to an increase in 
business with non-resident 
customers, a traditionally 
strong side of its operations. 

A gain of DKrl82m was 
made on the value of the secu- 
rities portfolio compared with 
a loss last year of DKiftOra. 
Jyske Bank, with a balance 
sheet total of DKr52bn, is 
involved in a dispute with the 
Copenhagen Stock Exchange, 
which is considering whether 
to exclude the bank from the 
Stock exchange list 

The problem has arisen 
because the bank changed its 
articles in the spring to 
restrict shareholders’ rights, 
with the object of preventing a 
hostile take-over in the future. 
• Snperfos, the Danish fertil- 
iser, pai*»g tw g mid building 
materials group, reported 
more than doubled first- half 
pre-tax profits of DKrlSlm 
against DKrfilm a year ago. 
Turnover edged up from 
DKr2£7bn to DKrSL92bn. 


Dyno to widen 
foreign share 
ownership 


By Karen FossU in Oslo 


DYNO INDUSTRIE R, the 
diversified Norwegian indus- 
trial group, flwwwmwvi plans 
yesterday to widen by one- 
thir d the foreign share owner- 
ship in the company, in an 
attempt to improve share 
liquidity outside Norway. 

H also plans a listing with 
London’s SEAQ International, 
the computer-based market for 
pririwg stocks ootskle the Lon- 
don stock exchange. 

To increase foreign owner- 
ship beyond 20 per cent in a 
Norwegian company, applica- 
tion most be made to Norway's 
Ministry of Business and 
industry Affairs (Naeringsde- 
partement). it considers appli- 
cations on a case-by-case basis. 

Dyno was granted approval 
by the authorities to increase 
its foreign share quota to 83J» 
per cent from the &0.5 per cent 
already held by Norsk Hydro. 
Although it is Norway's larg- 
est publicly quoted company, 
it is considered foreign. 

Dyno, however, says that for 
now it will increase its foreign 
quota only to 65 per emit until 
the market demands further 
expansion. 

It intends to tap the interna- 
tional capital markets to 
obtain risk capital at rates 
lower than It might expect 
from the domestic market. 


Asea Boveri 
claims growth 


By John Wicks In Zurich 


FIBST-HALF RESULTS of Asea I 
Brown Boveri, the Swlss-Swed- 
ish engineering group, were 
“distinctly” better than 1987 
figures, according to Mr Percy 
Barnevik, chief executive. 

Since the company did not 
come into being until the start 
of this year, no comparable 
values are available. For 1987 
as a whole, the former BBC 
Brown Boveri concern almost 
doubled its group profits to a 
“still insufficient" total of 
SFrl86m (8116m), while net 
ewratng a of the former Asea 
went up 12 per cent to 
SKr2-72hn (8417m). 

Addressing trade unionists 
from group companies in 
Berne, Mr Barnevik said ABB 
mb planning acquisitions awl 
added that these would be pri- 
marily in Europe. 

• Von Roll, the Swiss-based 
engineering concern, expects 
higher turnover and a substan- 
tial rise In wimlnp this year, 
according to a letter to share- 
holders. 

In calendar 1987 group sales 
had fallen by l per cent to 
SFrUJSbn, while consolidated 
net profits rose from SFr26m 
to SFr34m. 


U.S.$200,000,000 
First Chicago 
Corporation 

Floating Rata 
Subordinated Notes 
due 1992 


In accordance with the 
provisions of the Notes 
notice is hereby given 
that the Rate of Interest 
for the next Interest 
Period has been fixed 
at 8.7875% per annum. 
The Coupon Amount 
payable on the 21st 
November 1988 will be 
US$229.45. 


Mantdamrere Hanover Limited 
AgsolBank 


NEW ISSUE 


This announcement appears as a mater of record only. 


August. 1988 


A 


OSAKA UOICHIBA CO., LTD. 


U.S.$ 60 , 000 , 00 () 

3% per cent. Guaranteed Bonds due 1992 

with 

Warrants 


to subscribe for shares of common stock of Osaka Voichiba Co., Ltd. 

Payment of principal and interest being unconditionally and irrevocably guaranteed by 


The Norinchukin Bank 


ISSUE PRICE: 100 PER CENT. 


Daiwa Europe Limited 


Nomura International Limited 


Norinchukin International Limi ted Fuji International Finance Limited 

Daiwa Rank (Capital Management) Ltd. 


Banque Indosuez 

HandelsRank NatWest (Overseas) Limited 
Merrill Lynch International & Co. 

Sanwa International Limited 
Takngin Finance International Limited 


Cosmo Securities (Europe) Limited 
KOKUSAJ Europe Limited 
Morgan Grenfell Securities Limited 
Sanyo International Limited 
Universal (U.K.) Limited 



XHE RANDFONTTJN ESTATES GQLD MJNINg 
COMPANY, WITWATERSRAND, LIMITED 
C^Randfontcio”)' 

(Rcglmlhm Nfe tl/M2St/ti6) 
(htcOrparaxediutkc Republic cf South Africa) 


NOTICE TO HOLDERS OF SHARE WARRANTS 
TO BEARER (•‘HOLDERS”) 


Farther to the amwunccmsat a d ver tised in tiic press on 29 July 1988 holders of RaDdfontdn 
share warrmrui u> borer an advised dan ; 


L laws af *ana in Bamasi! Exftaratioa LMttd (JtegMndloB No 88/83756/K) rBamx'') 
and Lladaai Reefs Cold Minins Company Ltadted (fiegtarattaa No. 0/93804/06) 
rt lsi sQ hi a* Mh of I Bancs edl ' ' 


In aider to ro o n Ibdr entrrtnnrrn. bee of eoosidention. of Bancs and Uadurn sham, 
boiden should surrender co npoo no. 108. logethcr with a duty co n ip kt c d WUu LiHias 
Ibnn lo HU &mod btfinit UmitEd, t Greencosi Place, London SWiP 1PL. 


2. KtjM* aBer of doras hi Banes at 41# mats per share, bs the ratio of 3 Banax 


la dc ntfo ofl 


Holden who wish to obtain renoanceatde M P«*d> letters of aBoeation. in m p eet of the 
Barnet and Imrlimi rights oO ta. should s arrem l er coupon No. 109. together with a duly 
ro t np l ctwl Buff l istin g form to HrD Samuel RcgisDan at the above address by close of 
b u s ine s s on Friday, 9 Septe m ber 1988. 


ta order to accept the oOots) holden sboold name their Lethrfil of ABocanao. lopahcT 
with the annum payable (in Sooth African cur rency) to Hdl Samuel Rqpstran at the 


above address by IShOO on Friday Id September 1988. 

Coupons not so m ade r ed by 9 September 1988 wil be of no further vahas. 


The aaenrioB of hoMcw is drawn to the i nn tx m er m an, peb fi s h ed rimuhaneonsiy with tins 
■mnnimw da «m»w« —iwm asm to co onretion with the above iaw and right* 
offers. 


WUte and BtdT Listing fonts may be obtained from HOI Samuel Registrar* at the above 
address. 


18th Arqpsn. 1988. 


NOTICE OF PURCHASE 



EUROPEAN INVESTMENT BANK 
Ecu 150,000,000 7.75 % 1987/1997 Bonds 


Pursuant to the terms and conditions of the Bonds, notice is 
hereby given to bondholders that daring the eleven-month 
period ending 30th July, 1988, ECUs 10.000,000 of the 
Europ ean Investment Bank’s 7.73 % Bonds of 1987, (hie 30th 
July 1997, were purchased. 


As of 30th July 1988, the principal amount of such Bonds 
remaining in circulation was 


ECUs 140,000,000.- 
Lnxembourg, August 19, 1988 

EUROPEAN INVESTMENT BANK 


YOKOHAMA ASIA UMITED 

(Incorporated in Hong Kong) 

u.s-$ioo,ooo.ooo 

GUARANTEED FLOATING RATE NOTES DUE 1997 


Unconditionally and irrevocably guaranteed by 
THE BANK OF YOKOHAMA, LTD. 

(Incorporated in Japan) 

Notice is hereby given that the Rate of Interest for the interest 

I V.? . A IS>l 9 rQ/ «_■_ 


period has been fixed at 0-9375% pa. and that the interest payable 
at Payment Date. November 21. 1988- against 


on the relevant interest Payment I 


Coupon No. 13 in respect of IL5.S10.000 nominal of tee Notes will 

1 hi 


be U.S.J233-37 and 


Notes wfH be UL&S5.834 


respect 


of U.S-S250.000 nominal of the 


August 19. 1988, London 

By-. GtSbank, htA. (CSSl Dept). Agent Bank 


CmBAN<0 



The Randfontein Estates 
GoldMin^ 


WltwatersrancL limited 

r/tamqimubi*} 

(Regarrmtum manta- 01/00251106) 


Baraato Exploration Limited 

I'Banex") 


(Rrgatnakm mania 88/03756/06 


Lindum Reefs Gold Mining 
Company Limited 

CLmdar*-) 


(AS 


f Regia 


ba 88/03804/06) 


incorporated in RepdhSc of Soatk Africa) 

Cwapany amKmncement 


Farther lo the i nn o unoon an on 29 July 1988. Barnes and Lindum announce that 
The Johannesburg Slock Exchange (“the JSE“) has granted lislinp for ihc 6 1 13 553 
shares m each of Barnes and Lindum which were alkmcd and tuacd directly by 
Bamex and Lindum lo member* of Randfontein on the basis of one Barnes and one 
Lindum share Tor every one RandTonLcra share held (“the entitlement issue - ). In 
addition a Kiting has also been granted for the renounce* ble (nil paid) tellers of 
aflocalion (“leuera"). pursuant to the rights offer to members or Randfoniem of 
18 340 659 shares in Barnes on ihc bask of 3 Bunex shares for each share held in 
Randf onion and of 12 227 106 shares in Lindum on ihc basis of 2 Lindum shares for 
CKh shore held in BBnrif nn tgjll, 


The 6 113 553 entitlement issue share* (fully paid), and Ihe tellers in each oT Barncx 
and Lindum, wiD be listed on Monday. 22 August 1988. The Ictlas will remain listed 
mnil Wednesday. 14 September 1988. 


An apptkatkm U> Kst the shares (Tolly paid) of one cent each and the shares (nil paid) 
is being made lo the Council of The Stock Exchange. London Cibc LSET 


» Cst rm 


1988 


Record dale - last day for memb ers of (Undfotnein lo 
for the entitlement issue and for the rights 


- doae of bu si n ess on 


Friday. 19 August 


Listings of Ihe entitlement issue shares in Barncx 
and Lmdom co m mence on the JSE and the LSE 


Listings of the rcnotmceablc letters oT allocation 
comm e n ce os the JSE 


Listings of the Barm shares fn£l paidjand the Lindum 
■hares (nil pakQconmmce on the LSE 


Monday. 22 August 
Monday, 22 August 
Monday. 22 August 


Rights offom by Barnes and Lindum open. Circular to 

of allocation posted Friday. 26 August 


members of Randfontein and letters 
Last day for dealing fat letters of allocation on the J5E 


Wednesday. 14 Septe mb er 


Last day for splitting 

-in London by IShOO (shafts (nil paid)) 


• In .J ohann e sb urg by I4h30 (letters of allocation) 


Wednesday, 14 September 
Thursday, 15 September 


Listings of the shares of Barncx and of Lindum arising ' 
from the rights offers co mm e n ce on Ihe JSE 


Last day of listings of the Barncx shares (nB pad), and 
of the Lindum shares (ml paid), on the LSE 


Thursday. 15 September 
Friday. 16 September 


Rights offers dose - last 
payments to be ntsde by I 
IShOO in L o nd o n 


for acceptances and 
~~ in Johannesburg and 


Friday. 16 September 


listings of the shares in Barncx (TuHjr poid)aad in 
Lindum (fully pukfiariring from Ihe right* offers 
commence on the LSE 


Monday. 19 September 


in Johannesburg 


Last day for laic postal i 
only by 14h30 
Barncx and Lindum share certificates posted on or 
before 


Wednesday. 21 September 
Friday, 23 Septe m ber 


A B times ghen are tool time* in the Republic of South Africa or Ihe United 
Kingdom, as appropriate. 


Transactions m Barncx and in Lindum shares, in terms a f the rights offers, oo 
Thursday, IS September 1988 and Friday, 16 September 1988 will be for special 
Ktaitonent on the JSE on 27 September 1988. 


Subject us the above, the Baraea and Lindum circulars, which will include the 
rcnou nceable (nil paid) Idlers of allocation and the Barncx and Lindum pre-fisting 
imuemcBis, will be posted to member* of Randfontein by Friday, 26 August 1988. 


HoMera of R ata M c mti la ardtaaty tfcnc warrena to hearer 

The attention of holden of Randfontem share warrants to bearer is draws to the 
announcement published simultaneously with this anno u ncem en t winch outlines the 
procedure for obtaining entitlement share* and for partktpation m the right offers. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


A fiery baptism for Pertamina’s new head 

John Murray Brown in Jakarta examines the problems facing Faisal Abda’oe 

A 


little piece of history 
will be made in Jakarta, 
.today when Mr Faisal 
Abda’oe becomes the first civil- 
ian to head Pertamina, Indon- 
esia’s state-run oil monopoly. 

Elis appointment as presi- 
dent-director, replacing Gen- 
eral Abdul Rachman Ramly, 
ends two decades of military 
control and is seen aa farther 
evidence of Pertamina's 
improved housekeeping 14 
years after it almost bank- 
rupted the country with accu- 
mulated debts of SLObn. 

Mr Abda'oe's baptism wQl be 
nothing if not fiery. He takes 
over an enterprise herd-hit by 
low on prices but comm i tt e d to 
massive downstream invest- 
ment, a move which could radi- 
cally transform the company’s 

Pertamina is in the throes of 
vital negotiations with foreign 
oil companies over the exten- 
sion of existing exploration 
co ntrac ts. Meanwhile, foreign 
buyers of Indonesian crudes 
are demanding discounts on 
quoted prices. Even long-term 
gas contracts face price 
reviews and possible rebates to 
take account of the currently 


markets. 

Mr Abda’oe knows only too 
well the vicissitudes of the cH 
business. As Pertamina’s 


finance director since 2981 be 
watched as Indonesia's annual 
oil earnings more than halved 
to around $8bn as a result of 
low prices mid output restric- 
tions under the country’s Opec 
quote. 

His principal task now is to 

hUtHkfils, trim domestic costs 
and re-establish Pertamina's 
good name, so badly tarnished 
by file 1974 crisis. 

There are some in Pertamina 
who still long for a time when 
the chief executive drove a 
Rolls-Royce Silver Cloud and 
entertained his US clients in 
Pertamina’s very own Manhatr 
tan restaurant 

Indeed, until his “honour- 
able discharge’' in 1976 General 
Ibnu Sutowo ran this 
multi-million dollar company 
like a private flefdam- In addi- 
tion toils oS interests, Pertam- 
ina had a controlling stake in 
Krakatau Steel, the state 
monopoly. Mr Sutowo also pio- 
neered the development of 
Batam island off Singapore as 
a free-trade zone. Both these 
ven t u res were even t ually spun 
off to the Ministry of Industry. 

Pertamina remains a giant 
operation. Its staff of 48,000 
makes it the country’s largest 
employer. Its bewildering array 
of assess include hotels, a ship- 
ping line, an air service com- 


pany, even a guest house in 
Mecca for its pilgrim execu- 
tives. 

Bat the free spending days 
a^ear to he over. Pertamina is 
now putting its house in order 
and its foreign debts have been 
reduced, to around 9400m at 
the end of 1967. The corpora- 
tion is selling off company 
houses and slowly but system- 
atically slimming its payroll. 


Ni 


o longer allowed to 
borrow on its own 
account, all Pertami- 
na’s strategic decisions are 
now closely scrutinised by a 
special board of commission- 
ers, which includes the Minis- 
ters of Finance, Planning. 
Energy, Technology and the 
St ate sec retar y. 

“We are like cooks in a res- 
taurant,’* says Mr Kusmadi 
Endta, Pertamina's spokesman. 
“We do the processing, provide 
the service, but the cashier 
takes the money." 

Exactly how much Pertam- 
ina makes in any one year is 
hard to establish. The last set 
of audited accounts was for the 
period 1984-1985 and even risen 
only an abridged version was 
published. Before parliament 
in December the company 
repented gross pro fits of $4 13m 
for the year ended March 1987, 
down about 40 per cent on the 


previous year due to failing 
world oil prices. 

Pertamina operations 
account for only 5 per cent of 
Indonesia's total oil produc- 
tion. More than half its annual 
revenues, estimated at gfibn, 
result from domestic sales. Of 
that figure, more than 60 per 
cent is gas or kerosene for 

household use. 

Pertamina. Him state compa- 
nies everywhere, is torn 
between providing a public ser- 
vice and making a profit on its 
operations, no easy task in a 
country of 13,000 islands 
spread over an area as wide as 
the US. “We charge the same 
fuel price, whether Its a mile 
from the refinery or deep in 
the jungle where the only 
transport is by light aircraft," 
says Mr faHm. 

This may be a slight exag- 
geration, but by subsidising 
domestic fuels Indonesia ha s 
successfully avoided the social 
unrest affecting other develop- 
ing countries. The policy, how- 
ever, has been a considerable 
drain on rim public purse. 

In 1981-1982 the subsidy 
exceeded $2bn. about 10 per 
ren t of tho state’s annual bud- 
get. This is an a i nn mi t paid to 
Pertamina based on ttu> me- 
vailing world market price. 
Prices have since shunned dra- 
matically and the level of sub- 


sidy has also fallen off. 

Curiously enough the Indo- 
nesian consumer has seen Hide 

benefit When world oil prices 
foil 60 per cent in 1986, the 
price of both kerosene and gas- 
oline to the domestic buyer 
remained unchang ed. Aviation 
fuels, another example, are 
still 60 po- cent higher than in 
nearby Singapore and, until a 
recent price cut were said to 
be the highest in the worid. 

- in foe coming yearn, Pertam- 
ina seems likely to rely 
increasingly on. sales of refined 
products for its operating reve- 
nues. The company already 
runs eight refineries, with total 
design capacity of 816,000 bar- 
rels per day. 

Pertamina is also discussing 
a new export refinery, using 
Gove rnment financing. 
The lion’s share of its output 
around 100,000 b/d, is expected 
to be sold to Japan, Indonesia’s 
laraest oil customer. 

Clearly any move which 
adds value to Indonesia’s crude 
exports must make sense at a 
time when output is limited 
under Opec quotas currently 
set at 1.2m b/d. But serious 
questions are being adted not 
just about financing for the 
scheme, but also Pertamina’s 
ability to sell its products in 
what is a highly co mp et iti ve 
market. 


Japanese to issue equity 
warrant Eurobonds again 


Growth at 
Turner & 
Newall SA 

By Our Johannesburg 
Correspondent 

STRONG DEMAND for 
automotive components and 
the effect of acquisitions in 
1967 have combined to lift the 
interim sales of Turner 
Newall, the South African 
associate of Turner & Newall 
of the UK. But the directors 
warn growth will slow in the 

ffrmfj half althimg h the OUt- 

look for trading is promising. 

First-half turnover rose to 
RllOm (345m) from R60m. 
Trading profit before tax and 
interest rose to RELSm from 
R8m and pre-tax profit was 
R9.8ni against M hn 
First-half earning s rose to 39 
cents a share from 28.1 cents 
and the interim dividend has 
been raised to 11 cents from 7.5 
cents. Last year's total payout 
was 3A5 cents. 


S African insurers raise profits 


By Mm Jones in Johannesburg 


TWO SOUTH African 
insurance groups report 
increased underwriting pro fi ts 
for the first half of 1988, but 
prospects for both in the rest of 
the year are somewhat 
clouded. 

Guardian National Insur- 
ance, the South African associ- 
ate of Guardian Royal 
Bwtenp, registered pre- 
miums of R99-5m (¥40.6m) in 
the six months to June, com- 
pared with R72m in the first 
half of 1967 and Ri69An for 
the whole of last year. 

Interim underwriting profit 
increased to R7.4zn from R5m 
and the i n terim pre-tax pro fi t 
was R17.4m against HUJm. 
Per the whole of last year 
underwriting profit totalled 
R9.5m and pretax profit was 
ranm ■ -- 

The failure of one insurer 
last year reduced competition 
in the short-term insurance 
market and allowed insurers as 
a whole to increase premiums. 


This, the dl r ec te re of Guardian 
National say, coincided with 
improved loss experiences, par- 
ticularly in personal lines. 
HOwever, ratecotting is again 
becoming a factor as local and 
foreign competition for market 
share increases. 

They believe it will be diffi- 
cult to nwinhtin profits in 
second hair 

First-half earnings equalled 
103.1 cents a share against 79A 
cents and the interim dividend 
has been increased to 35 cents 
from 29 ****** Last year a total 
dividend of 70 cents was paid 
from earnings of 16519 cents. 

Protea Assurance, the South 
African subsidiary of Sun Alli- 
ance; lifted first-half underwrit- 
ing profit despite heavy flood 
claims in Natal and the Orange 
Free State. 

The directors believe the sec- 
ond halfs short-term insurance 
pro fits wifi he mmwtelmiH , but 
are concerned by the likely, 
effect of additional taxes 


imposed on wp offices. 

Net writtten premiums 
increased to R65.1m in the six 
months, from H P am in th» 
first half of 2987. Underwriting 
surplus rose to R5.2m from 
R2J§m the shareholders’ 
share of interim life profits 
slipped to R187.000 from 
£245,000. 

Improved profitability 
recently has eroded the com- 
pany's tax loss and jnerp gaft d 
its tax burden. As a result, the 
interim taxed profit waa R7.Im, 
against R7.4m_ 

Last year, premium income 
totalled RIHMbn. A second-half 
deficit left the year's under- 
writing surplus at R2L6m and 
the total taxed profit at 
R10.7m. 

First-half earnings foil to 91 
cents a share, from 94 cents, 
mwi the interim dividend has 
been raised to 15 cents, from 11 
cents. Last year, a total divi- 
dend of 36 cents was paid, from 

temrfng g of 136 rente 


Tokyo to 
ease bond 
controls 

By ton Rodger in Tokyo 

THE JAPANESE Ministry of 
Finance is *Hirf its controls 
on Euroyen and Samurai 
bonds in a bid to stimulate 
new issues. 

Among the main imeiini n 
recently implemented or on 
rite way are; 

• reduction ofthe i effective 
mhilrnniw maturity from fanr 
years to three years; 

m introduction of shelf regis- 
tration; 

• floating interest rates on 

Sum h n il ham, 

The minimum maturity for 
Euroyen bonds, yen-denomi- 
nated debt securities issued 
abroad, had been set at four 


By Our Euromarkets Staff 

JAPAN'S FOUR largest 
securities firms - informally 
agreed yesterday in a meeting 
in Tokyo to resume issuance of 
equity warrant Eurobonds 
after a threeweek break. 

Apparent investor appetite 
for the recent higher coopon 
d ep ig has meant that eight to 
nine new issues totalling 
slightly over ¥L3bn are stated 
to hit the market in the next 
eight days. Today, a |500m 
four-year equity warrant for 
Sumitomo Metal Industri e s to 
expected. It has already been 
trading in thegrey market at 
98.7525 to 98.75 per cent. 

However, the firms, are said 
to be prepared, for the first 
tim e ever, to assign varying 
coupons to issues depending on 
the quality of the bo rr o wer and 
the size of the deal. Smaller 
issues for less well-known 
names win likely carry cou- 
pons of over 5 per cent for a 
four-year maturity. 

“Either we have to raise the 
coupon or the smaller issues 
will not be able come to mar- 
ket,” said a syndicate manager 
at one of the big four firms. 

Up until the informal mora- 
torium in late July - called 
after prices collapsed nnder the 
weight of new paper - all four 
and five-year issues had virtu- 
ally identical coupons, irre- 
spective of credit quality. The 
practice was in stark contrast 
to other sectors of the Euro- 
bond markets, and Indeed 
domestic markets around the 
world, where investors receive 
higher yields for accepting 
riskier credits. 

Earlier today, NSkko Securi- 
ties fixed the coupon cm its 
3300m four-year equity warrant 
Eurobond for Sekteul House at 
the indicated level of 4% per 
cent, the highest level this year 
for any gfrntiar issue of that 
maturity. The issue was seen 
trading co mfo rt a bly fagftfa its 
told 98% to 98%, although 
i nflow cautioned that the con- 
pen can no longer be viewed as 
a benchmark for other deals. 

Among other sectors of the 
market, dollar Eurobonds 
dosed virtually unchange d in 
the absence of any new US eco- 


nomic data to.mave prices. - 

Meanwhile, yesterday’s 
(200m offering for J. Sainsbury 
Finance BV slipped outside its 
1% foes to be Wd at LS0 per- 
centage points below issue 
price. The issue is suffering 

from the lack of name-recogni- 
tion outside the UK although it 
to expected to-be &Hy: placed 
eventually. 

Meanwhile, the near lopes 
market saw a spate of bands 
denominated, in high-coupon 

INTERNATIONAL 

BONDS 

c ur rencies — Ecu and Austra- 
lian and Canadian dollars. 

Basque Nationals de Paris 
issued a C$100m three-year 
Eurobond-carrying & coopon of 
10% per cent and priced at 
101% to yield 37 basis points 
over underlying government 
bonds. Also today, BNP said it 
would seD FFrtbn of 12-year 
subordinated bonds In the 
domestic French market pay- 
ing interest at &30 per cent. 

Tu mfl manager of the Euro- 
bond, McLeod Young War, in a 
departure from general Euro- 
market practice, said it will 
allow aAead and comanagers 
to name the «wmnnt of brads 
they wish to receive, within 
prescribed limits. Thatway , 
firms are not forced to taka 
more bonds *han they know 
they wm sell, which should 
reduce raffing back to the lead 
manager via "brokers. 

Mcteod said it has also taken 
ftp unusual step of faffing its 
syndication group members it 
will not deduct stabilisation 
costs from the underwriting 
foes it passes cm to than. The 
CQBtopflw fa™ of stabilisa- 
tion costs charged to co-manag- 
ers has taken an even greater 
significance in recent months 
as houses closely track their 
profitability. However, while 
Mcleod did not say so, its stabi- 


lisation efforts are l i k ely to be 

ijinthri* • 

Three deals totalling 
Ecu2l5in were launched, 
reflecting handsome swap 
opportunities in that sector, 
particularly for floa tin g rate 
Soitarc. _ 

Swedish. Export Credit 
issued a EculOOm three-year 
Eurobond carrying s coupon of 
7 % per cent and 
101%. The issue to rated tri- 
ple-A. Also, Credit Suisse 
Finance Guernsey tossned a 
■EcuTSm four-year 7% par amt 

gnrobopd priced at 1 01 A- T he 
issue carries the guarantee ® 
its tripteA rated parent. Credit 
Suisse, Zurich. 

EnroOma issued a Ecu40m 
6%-year Eurobond with a 7% 
uer cent coupon and priced at 
102%. It wfllbe fong/bfe wig 
an earlier Ecol2Sm issue with 
identical terms. . 

• Zte Urato p ari tasse «md Bore 
wrrfwihaiik , Austria’s largest 
savings bank, issued a A|75m 
five-year bond carrying a 18% 
per co u pon and priced at 
101% to yield 75 basis paints 
over underlying government 
Vmd» , Primary Industry Bank 
of Australia (PTBA) issued a 
ASSOm three-year Eurobond 
carrying a coupon of 13% per 
cent ami priced to yield 110 
basis points over underlying 
government securities. 

Dresdner . Finance BV 
launched a DM500m six-year 
Eurobond carrying a coupon of 
6 per cent and priced at par. It 
carries the guarantee of parent 
jsnwip m iy Deutsche 

In Switzerland, ABC Utrion 
Bank of Norway privately 
placed SFrSOm of seven-year 
subaardtoated debt with a 5 per 
cent coupon and priced at 
100%. • 

Also, Pony Peck Interna- 
tional Finance increased to 
SFH25 its SFrlOOm issue 
branched two days ago. . 

PKhankm issued a Y5bn 
four-year bond priced to yield 
throe ted« points over the Jap- 
anese long-term prime rate. 
The issue has put and call 
options after three years at a 
re de m p ti on price fa™ to fie 

Nikkei Dow Stock Index. 
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TOYO SUISAN 

Toyo Suisan Kaisha, Ltd. 

(Incorporated with limited liability in Japan) 

U.S.$100,000,000 

4V4 PER CENT. GUARANTEED NOTES DUE 1993 WITH WARRANTS 
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But the MoP recently 
approved a four-year Euroyen 
brad issue by a Loudon sub- 
sidiary of Mitsubishi Corpora- 
tion, which will be redeemed 
in three years. 

- The'- ministry also plans to 
approve an effective m aturity 
of three years for Samurai 
bonds, yen-denominated debt 
issues Iv foreign emririw. The 
Samurai market has h**w mor- 
ibund for tiie past two years 
because of the emergence of 
the more flexible Euroyen 

— J— 

WMS. 

A new law permitting shelf 
registrations in Japan has 
been paared fln ^ nffighk said 
they would accept such reg ter 
trations for Euroyen notes 

ln^w fth iwmft 

Floating rates have already 
been allowed for Euroyen 
brads and may be introduced 
for Samurai bonds by the end 
of the year, although MoF offi- 
cials said this was not yet 
agreed. 

Similarly, there was no 
agreement yet on reducing the 
minimum period from the cur- 
rent 90 days during which pro- 
ceeds from Euroyen issues 
cannot be brought into Japan. 


Strong first 
half result 
for HK-TVB 

By Michael Murray - 
in Hong Kong 

HK-TVB, the Hong Kong 
television station controlled 
by Sir Ron Ban Shaw; yester- 
day re po rt ed pretax profits of 
HKfSSOJha (US$32. lm) for the 
six months aided June 30, an 
increase of 24 per cent over 
the same period last year. 

Turnover Increa sed by 23 
per cent to HK$71&Sm from 
HK$58l.lm previously. This 
improvement came on the 
back of rapid growth in adver- 
tising expenditure within the 
territory, aa wen as strong 
sates of Chinese language pro- 
grammes overseas from the 
company’s licensing division. 

Profits attributable to share- 
holders rose to HK$207.flm 
from HKflffiUhn, an increase 
of only SU per cent This, was 
because first-half pr o fits dur- 
ing 1987 had been buoyed by 
extraordinary gains of 
HK92&&B- 

Earnings per share stood at 

50 cents a gainst 45 cent*. 

The group to 80 per cent 
owned by Bond Corporation 
International, the Hrag fay 
Hated offshoot of Bond Corpo- 
ration Holdings. 

TVB dominates the local 
television industry* with an 
approximate 90 per cent share 
of total prime-time wflami, 
leaving only 10 put pent to Its 
rival ATV. 

Earlier this week, ATV lost 
a court battle to hold on to its 
exclusive rights to broadcast 
tin Seoul Olympics, raring the 
way for the two stations to 
share coverage of next 
month's pm* . 
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Spedateyes looks, for USN quote as 
profits for year treble to £528,000 

SPECIALEYES, retail optical chain , plans to join the Unlisted 
Securities Market through a placing, writes Clay Harris. At 
present, shares of the company, which was founded in 1985 under 
the Business E xp ansion Scheme, are dealt In under Rule 535(2). . 

Spedaieyes yesterday announced pre-tax. profits of £528,000 for 
the 52 weeks to May 31, more than three times the £154,000 
achieved In the previous year. Sales- doubled to The group 
has 37 outlets, half of which are outside the Greater London area. 

The placing of 10 to 20 per cent of the company’s enlarged 
share capital is expected to raise between £l.5m and gg» in new 
money, according to siockbrokerGrelg Middleton. At the last 
reported trade of 65p.. Spedateyes was valued at £7£m. 

The USM quote will not affect B£^ investors' tax relief so long 
as they continue to hold their shares for the required five years 
from the time of investment. The shares were originally offered at 
27p. .... 


UK COMPANY NEWS 


Setback in US restricts 
Royal to £154m halfway 


Cattle's rises 49% V 

Substantially increased profits 
were achieved by Cattle's 
(Holdings) for the fta t ihalf o f 
1988, : fyt jTn^gm jg r unning 

high for the rest of the year. 

In the period, turnover rose 
29 per cent to £&L9m(£53-4m) 
while the pre-tax profit surged 
49 per cent to £3Jnm (£2m). 
Earnings were at 1L23p (236p) 
per lQp share tha interim 
dividend J s lifted to L25p (ip). . 

The group operates in the 
flnarwfai services field, retails 
hous ehol d good s. fBraiture and 
textiles, rents televisions and 
video recorders, and provides 
insurance broking and travel 
agency services. / * 

Trading in the ■ second ‘ half 
had started extremely well in 
all areas of the group. 


r- Copson jumps.. .... 

With the main thrust 
c ontinuing to «mw» from the 
LCP acquisition, the trans- 
formed F. Copson group -has 
turned in profits of £751,000 on 
turnover of £26.56m for the 
year ended April 30 1988. 

In the year 1986-87 group 
turnover was £7_29m and profit 
£112,000- after - exceptional 
charges of £52,000. . . 

The turnover growth was 
backed up by improved mar- 
gins. LCP BuiHing^SuppJies 
(purchased in June 1987) kept, 
up its strong performance- 
other smaller : acquisitions 
such as K&K Gordon and WJ. 
Horton had also traded weEL 
Earnings were &llp (L46p) 
per 5p share and the dividend 
is raised to 8p (L75p). 


DIVIDENDS ANNOUNCED 

Corns - -Ti 
Current Date of ' ponding 1 
payment payment dividend y 


A e r o spac e Eng. tin 

AMEC : irit 

Britannia Arrow~-JrTt 

Game's Hldfls _ int 

Clarke (I) Int 

Copeea (F) -..-.tin - 

Johnson Cleaners —JM 

Now mark (Louie) - fin 

Ratdfffs Int 

RentofcU Group .......int 

Resort Hotels $ 
River/Merc Gear _lnt 
Royal Insurance int 


Dec 90 
Oct 24 


Nov 11 
Sept Z 7 
Sept 30- 
Nov 11 


By Nick Bunker 

! ROYAL INSURANCE, 
| composite insurer, is still in 
' the market to acquire sizeable 
: European insurance compa- 
nies, despite the recent failure 
of merger discussions with 
France's Groupe Victoire. 

- Senior Royal executives did 
not conceal their disappoint- 
ment yesterday with the col- 
lapse of the Victoire talks as 
: they reported a 3 per cent dip 
to £154xn in pre-tax profits lor 
the six months to June 30 - a 
downturn caused mainly by 
worsening results in the US. 

With US premiums showing 
only 1-5 per cent growth. 
Royal’s profits there fell 
sharply from £8U2m to £28.6ro, 
reflecting underwriting losses 
of more than $10m in Califor- 
nian workers* compensation 
and poor results from its par- 
ticipation in compulsory insur- 
ance pools. 

In his first pubhc comments 
tanr» the Victaire deal found- 
ered, Mr Alan Hereford, Royal 
chief executive, ' said it had 
been Royal’s long-term goal 
since 1980 to grow in Europe. 
“Nothing has altered that, " he 
said. 

Royal believes it cannot 

grpnnrl gj gnlfleaw fly in Europe 
in property/casualty insurance 
by organic . growth, making 
acquisitions essential, but 
there was little prospect of re- 
opening the Victoire talks. 

“Victoire was such a good St 
strategically that it may be 
that we could revisit the situa- 
tion - but circumstances 
would have to change,” he 


Royal Insurance 

Premium growth in US. fkst half of 1088 
90% 


Dakotas Far Central Ohio Mtf- North South Rocky 
west mid-west Atfartfe - east - east mountain 


said. 

Royal shares closed steady 
on the day at 397p. The pre-tax 
profits and 15.2 per cent 
increase in the interim divi- 
dend to 9.5p were dose to most 
Cit y fore casts. 

Attempting to counter con- 
cern over the downturn in the 
US - where industry price-cut- 
ting started 12 months ago - 
Royal laid heavy dress on its 
build-up of UK life assurance- 
related flnanrini services. Pre- 
tax profits at Royal Life Hold- 
ings grew from £20.5m to 
EHLlm. 

• COMMENT 

With its share price dose to a 
20-year-low against the FT-Ao- 
tuaries AH Share, Royal can 
argue that investors’ pessi- 
mism about its big US expo- 
sure has obscured the group’s 
wnvTiwit current trading in the 


8 BuatSnnllMiwBe» 

UK. The US p r o p erty /casualty , 
scene is genuinely worrying: " 
its pricing cycle is test hiding 
south while loss ratios rise 
sharply. Royal - as a commer- 
flial lines underwriter — 
still get rate increases in states 
where it has very loyal inde- 
pendent agents: but on the 
prairies it has to choose 
between cutting prices or liv- 
ing business. And the nine per 
cent average rate increases 
achieved nationwide in work- 
ers’ compensation do not keep 
pace with economic and judi- 
cial inflation and the need to' 
strengthen prior years’ 
reserves. Yet assuming £325m 
pre-tax for the year and a 22p 
dividend. Royal is yielding a 
prospective 7.4 per cent gross 
— a premium to the sector sup- 
porting the case that the mar- 
ket has over-discounted the US 
downturn. 


Rentokil rises 38% to £22.9m 


Dividends shown pence per share net except where otherwise sta t ed. 
'Equivalent after allowl ng. for scrip Issue. tOn capital Increased by 
rights end/or acquisition issues. SUSM stock. BUnquoted stock. CThirtf 
market ☆Carries scrip option. 
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ComoikMad PlantaSona . 


By Andrew Hill 

Rentokil; pest control and 
environmental services busi- 
ness, reported pre-tax profits of 
tttftm in the six months to 
June 30, a 38 per cent increase 
on the equivalent period last 
year. 

Environmental services con- 
tributed £19-8m (£145m) while- 
property care prints rose to 
£3A5m (£2.01m). 

Group turnover totalled 
£99.9m (£85 -3m), with 49 per 
«»nt of business gener a ted in 
the UK, 27 per cent in conti- 
nental Europe and the balance 
in the US, Caribbean. Austral- 
asia, Africa and the Far East 
At constant half-year exchange 


rates pre-tax profits would 
have been £5454)00 higher. 

Rentokil has now brought 
reporting erf overseas accounts 
into line with the UK accounts, 
boosting overseas profits, 
which rose 56 per cent to £9.4m 
(£6.04m) in the first half. 
Earnings per share rose from 

SUp to 7-Zlp, anil the interim 
dividend is set at L44p (L2p). 

• COMMENT 

Anmnnting chang es flattered 
Rentokfl's interim performance 
slightly, but underlying grow th 
still looks strong with the 
group at a well-deserved pre- 
mium of about 33 per cent to 
the market. Some analysts 


believe that gap could widen as. 
more pedestrian stocks in the 
sector ML to sustain growth. 
Meanwhile, Rentokil is devel- 
oping its interest in a variety 
of new areas, including 
equipment, medical services, 
tropical plant r ental and air 
conditioning maintenance 
(including prevention of 
Legionnaire’s Disease and 
“sick building* syndrome). 
Full-year forecasts of £4&n or 
£47m before tax suggest 20 per 
cent growth in profits nan be 
sustained and surpassed. The 
shares were steady at 206p yes- 
terday and look liiw a solid bet 
on a prospective multiple of 
about 14. 


British 


TELECOM 



INVESTING SUCCESSFULLY 

TO INCREASE 
SHAREHOLDER VALUE 



THE FACTS 


In the quarter ended June 30, 1988, British 
Ttelecontu 

M Increased turnover by 10.535 to £2.6 billion 
($4.5 billion). J 

■ Increased pre-tax profit, by 7.435 to £6i0 
million ($1,043 million). . 

■ Increased earnings per ordinary share 1L035 
to 6£ pence (£0.65 per ADR). 

M Achieved strong growth in most products and 
services. Domestic and international calls grew 
by 9 percent and 14 percent respectively over 
the past 12 months. Business access line demand 
was ahead by 9.8 percent and residential by &S 
percent And cellular telephone, private lines 
and^ Yellow Pages operations continued to expand 
rapidly: 

■' Maintained its drive to improve customer 
satisfaction. 

■ Invested £595 million ($1,017 million) in 
modernising its networks, introducing new ser- 
vices and improving customer support syStems. 




British Telecom is one of the world’s largest 
telecommurucationscompanies. Tbgetherwith 
its subsidiary and related operations, dis playing . 
an increased role in worldwide telecomimini- 
cations and infijnqationserrices, and is stron^y 
positioned to benefit from the growtii in global 
demand for better communications. 

If you have any eriqumes as an investor; please 
write to: Hugh MerriU,Investar Relations Manager 
British Telecom, SI Newgate Street, London 
EGIA TAJ, England. Telephone: +44 1 356 5386. 


THE FIGURES \ 

Financial Results for the first quarter 
to June 30 1988 (unaudited) 

First quarter 
1988/89 1987/88 

im 5m 


Turnover 


Operating profit 


2,632 2,381 



Profit before tax 

610 

568 

Profit after tax 

393 

361 

Earnings per share 

6-5p 

5.8p 





North American investors should contact: John 
Dohertx Vice President Financial Relations, 
British Telecom Inc., 150 East 52nd Street, 
New Y6rk, New York 10022. Telephone: (212) 
319*1945. 


British 


Investing for growth 


Newman Tonks 
moves into lock 
market in Spain 

By Clay Harris 

NEWMAN TONKS, the door 
and archite c tural supplies com- 
pany, has bought a 31 per cent 
stake in Spain’s, largest lock 
maker for £6 .2m cash. The 
acquisition, the group's first of 
a locks company in co nt i n e nt a l 
Europe, follows last month’s 
purchase of J. Legge & Co, 
Britain’s largest independent 
lock maker. 

The Birmingham-based 
group also announced the sale 
of Peerless Plastics Packaging. 


a iooa packaging suosunary. to 
a management-led buy-out for 
£15.1m in cash and £575,000 in 
deferred loan notes. 

The stake in the privately 
owned Spanish Tesa group, 
comprising Securitesa and. Tsil- 
Jeres de Escoriaza, will give 
Newman Tonks its first locks 
foothold in Spain and France, 
and improve its position on the 
east coast of the US. 

Tesa will add two products 
to Newman Tonks’s range: 
card-control access systems, 
primarily used in hotels, and 
knob locks. 

The Tesa deal will increase 
Newman Tonks’ share of the 
Spanish door-closer market, 
which is already above 50 per 
cent as a result of its purchase 
of Barcelona-based Telesco last 
year. 

Newman Tanks management 
will fa»k g over the running of 
Tesa's activities in the US. 

The two transactions 
announced yesterday will 
increase Newman Tonks’ 
shareholders funds from £40m 
to abo ut £5 3m and eliminate 
group borrowings. 


Aggressive Raine 
attacks Rnberoid 

Raine Industries yesterday 
accused Ruberoid, the roofing 
materials group for which it is 
bidding, of “misplaced opti- 
mism, weak excuses and hap- 
hazard management”. 

The housebuilder and con- 
I tractor issued an aggressive 
i circular to Ruberold's share- 
; holders, outlining the details of 
| its final offer — which values 
the company at about £126m - 
and expanding on Raise’s orig- 
inal criticisms. 

The document invites share- 
holders to trace Ruberold's 
"pedestrian” record in the com- 
pany’s own words, by extract- 
ing the comments of Mr Tom 
Kenny, Ruberoid chairman, 
from past annual reports and 
circulars. It also says Ruber- 
oid’s board structure, with one 
executive director. Is inappro- 
priate for a listed company 
with prospective turnover 
approaching £200m. 


Britannia 
Arrow 
blunted to 
£15.7m 

By Andrew Hid 

THE CHANGED investment 
climate since the October 
crash cut taxable profits at 
Britannia Arrow Holdings, 

fund management and finan- 
cial services group, by 37 per 
cent to £15.7m in the half-year 
to June 80. 

The group said last year’s 
interim profits of £25. lm, 
achieved during the bull mar- 
ket, had been out of the ordi- 
nary. 

After-tax profits rose mar- 

gliinlly Hinnkc to nn wlnin M f. 

nary profit of £9.03m on the 
sale of Britannia’s stake in 
Drayton Japan Investment 
Trust Most of the 22 per cent 
stake owned by mim, the fund 
management subsidiary, was 
converted into units and then 
sold, following reconstruction 
of the trust in June. 

Lord Rippon, chairman, 
warned that the UK unit trust 
operation would return lower 
profits in the second half, 
because of the phased intro- 
duction of the Financial Ser- 
vices Act. 

Turnover, excluding bank- 
ing and insurance, was down 
35 per cent to £440m (£679m). 
•Earnings per share dropped to 
4.7p (7Ap) in file first half, but 
the company declared an 

unrhtmgpd Interim dividend Of 
X3p. 

Interest on the proceeds of 
last July’s sale of Singer & 
Friedlander, merchant bank, 
trebled investment and other 
income to £3.6lm (£1.06m), but 
UK investment lwairnywiMi i 
profits more than halved to 
£4J>3m (£9.09m), and income 
from fwtenuitinnfti investment 
management was down 
slightly at £8A9m (£9 .68m). 

Insurance contributed 
£663,000 (£441,000), although 
pro fi ts from NEL, NELPHI and 
NEL Pensions were not 
mrfmitei Hi the results pend- 
ing the annual actuarial 
re v iew. Funds nwdar manage- 
ment were down from £i8.5bn 
to £l8£lm. 

• COMMENT 

These figures were in line with 
expectations, and the shares 
even rose 3p to close at HOp. 
But at best, Britannia Arrow’s 
trajectory, like that of most 
other ftm«i managers, is likely 
to be flat in current market 
conditions. The lofty aims of 
mid-1987 now look unattaina- 
ble, at least in the short-term. 
Then, analysts were forecast- 
ing over £50m before tax in 
1988; now the fall-year profits 
figure. will probably be closer 
to £31m. Britannia’s unit trust 
operation in the UK is already 
being hit by the restrictions of 
the FSA and worse is to come 
— it may break even in the 
full year, but investors will 
have to look to the interna- 
tional, insurance and mort- 
gage bu si n es ses for echoes of 
pre-crash excitement. 
Although tiie forecast dividend 
yield of 6 or 7 per cent looks 
reasonably attractive, the 
shares are on a prospective p/e 
of about 12 - hardly likely to 
excite the investor seeking 
oulperfonnanre. 


BAT extends 
Farmers offer 

BAT Industries, the 
tobacco-based multinational 
now bedding hid talks in Los 
Angeles with Farmers Group, 
US insurer, yesterday 
extended its $63 per share ten- 
der offer for the company until 
August 24, but left in place 
until tonight its proposal to 
raise the bid to $72 per share if 
Farmers agrees to a friendly 
deaL 


All-round growth 
lifts AMEC 69% 
to £22m at midway 

By Andrew Taylor, Construction Correspondent 


AMEC, construction, 
engineering and property 
group which yesterday 
announced the sale for £17.7m 
of Wentworth golf course, 
increased pre-tax profits by 69 
per cent to £222m in the first 
six months of the year. 

Turnover during the period 
rose by 49 per cent to £528 .5m. 
Hie market reacted to the 
Wentworth disposal and the 
figures by marking the shares 
up 15p to 392p. 

The biggest contribution 
came from housebuilding and 
property development which 
more than trebled pre-tax prof- 
its to £10.8m. Property and 
housing sales rose from £23 -5m 
to £66.7m. The housing figures, 
however, only included one 
month’s benefit from the pur- 
chase in May of the remaining 
50 per cent of Fairclough 
Homes. 

Mr Alan Cockshaw, chair- 
man, said the tnwrhaniml Hnrt 
electrical engineering division 
had also performed well with 
p r o fits up by just over a third 
to £4. 3m. Sales were up a simi- 
lar amount from £156.5 to 
£213 .8m. 

Building and civil engineer- 
ing profits, however, increased 


by only 7.5 per cent to £7.lm, 
despite a 45 per cent rise in 
sales to £297..2m. 

Earnings per share of 22p 
compared with I3_2p last time: 
The interim dividend rises 32 
per cent to 6.25p (4.75p). 

• COMMENT 

The sharp rise in AMEC's 
share price had more to do 
with the Wentworth sale and a 
higher than expected interim 
dividend than the strong 
advance in profits. Nonethe- 
less, the results were better 
than some analysts had been 
expecting. Prospects for the 
second half look very good 
with profits due to be taken 
from two major property devel- 
opments: Harbour Exchange in 
London's docklands and the 
business park at Wokingham. 
Housing will benefit further 
from the Fairclough Homes 
acquisition. The housebuilding 
side is expanding into new geo- 
graphical areas - a move 
intended to underpin sales 
growth even if the housing 
market does flatten next year. 
Pre-tax profits of around £58m 
for the year would put the 
group on a fully diluted p/e of 
around 8. 


Benlox joins Chelsfield to 
buy golf club for £17.7m 


By Nikki Talt 

CHELSFIELD, the private 
property company headed by 
Mr Elliott Beraerd, is teaming 
up with Benlox Holdings to 
buy Surrey-based Wentworth 
Golf Club from AMEC, con- 
struction group. 

Benlox is the small invest- 
ment dealing and civil engi- 
neering business which last 
year bid for Storehouse and 
has been moving into property 
recently. 

Wentworth is based at Vir- 
ginia Water, and operates two 
18-bole championship golf 
courses, with a third currently 
under construction. In 1987, 


the dub made a pre-tax profit 
of £485,000. Net book value of 
the assets at the year-end was 
£2 -5m but, according to Benlox. 
this was based partly on a 1974 
valuation. 

The purchase price is £17.7m, 
of which Chelsfield has already 
paid £10m to AMEC, with the 
balance due on October 12. 

Part of the agreement 
between Chelsfield and Benlox 
is still dependent on share- 
holder approvaL However, the 
plan is for Benlox to subscribe 
an initial £2.5m towards a joint 
venture company, and then a 
further £8m by October. 


Main market debut for Tamaris 


Lifecare International, the 
nursing homes group which 
went into receivership in 
August 1986, returned to the 
stock market yesterday in the 
new guise of Tamaris. 

The re-named grouping is 
the product of a takeover of 
the Lifecare shell by Aims 


Homes, a private company run 
by two former employees of 
American Medical Interna- 
tional (Europe). 

Tamaris came to the marke t 
through an introduction by 
Parrish, the stockbrokers. 
Dealings opened at 61p and 
dosed at 65p. 


BP Share Offer November 1987 

Letters of Acceptance in the name of 
Guaranty Nominees Limited 

Payment of Second Instalment of 105 pence 
dae on 30th August 1988 

L GUARANTY NOMINEES LIMITED of Morgan House, 1 Anjjd Court, 
London EC2R 7AE are aware Hat a naaber erf letters of acceptance 
jnrfmling f/y -jr name 39 a pplic an t are in the possession of th ir d wfao 

cEd not apply for x ^paUatkai by tbe blest applicable <bie the 19th July 
1988. 

2. Accont fagfr Inte rim Ce rtificates have now been issued to GUARANTY 
NOMINEES LIMITED and they win be required to make payment of the 
Second InsUtment- 

3 If anyone has eoe fa a le tter of a rr ypraneg they shooW contact GUARANTY 
NOMINEES LIMITED attention Roy Gymer telep h o n e 01 -555 3111 ext. 
2179 U> arrange with GUARANTY NOMINEES LIMITED tbe payment 
of the Second Instalment and associated costs and transfer to such person 
of the benefit of tbe Interim Certificate. 

4. In tbe absence <rf persons entit led m aking satisfactory arrangements with 
GUARANTY NOMINEES LIMITED it is the intention of GUARANTY 
NOMINEES LIMITED to apply to the High Court for power to sell the 
stares regmered in their name and hold the proceeds subject to deduction 
of the Second Instalment payment costs and expenses for the benefit of the 
persons entitled. 




Preliminary announcement of the results for 
the year ended 30th April 1988. 


# Turnover up 303% to £2,831^000 

♦ Pre-tax profits up 47.6% to £524,000 

* Net earnings per share up 45.2% to L51p 

* Net assets per share 17.65p 


“With its strong management team, the investment 
programmes of Coastal, Country and County companies 
maturing and the company^ freedom to make acquisi- 
tions on its own behalf, your Board look forward to the 
future with confidence? 

Richard Strong 
Chairman 


A copy of ihe Report and Accounts will be available from, Resort Hotels PLC, 
Resort House, Clifton Mews, Clifton Hill, Brighton, East Sussex BN1 3HR. 



< 
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UK COMPANY NEWS 


Drugs boost for Fisons as 
interim profits rise 13% 


Johnson 
Cleaners 
hits £7m 


When reference sounds the knell 


M 


Nikki Tait on UK monopolies policy, especially on leveraged deals 

— ^ +110 hw wifep famff of 
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By Philip Conan 


By Vanessa Houktor 


INTERIM PRE-TAX profits at 
Fisons, pharmaceuticals, scien- 
tific Instrument and horticul- 
ture group, increased by 33J2 
per cent from £4l6m to £505m 
in the six months to June 30. 

The improvement was 
mainly due to ftp pharmaceu- 
tical division which increased 
its profits by 28 per wait to 
£34Jm (£27.1m). 

Total sales were 3JS per cent 
higher at £38&Sm (£373.7m), 
although they were 12 per cent 
op in local currency terms. 

After tax of man (2102m}, 
earnings per share were 10 per 


cent higher at 7.7p (7p). The 
interim dividend is being 
increased 24 per cent to Lflp 
OSSpX 


US sales of total, the group’s 
asthma drug, increased by 44 
per cent while those of the eye 
drug. Optimum, rose by 53 per 
cent TUade, the group's new 
respir at o r y drug; continued to 
gain sales and is set to be 
launched in the German mar- 
ket next month. 

The consumer health busi- 
ness increased its sales by 40 
per cart with Sanatagen vita- 
mins, Paracodol and the 
Haitian range all performing 
wefl. 

The horticulture division 
faced problems in the US, 
where the price af commodity 
peat fell by 20 per cant. 
Although there was strong 
progress in other sectors, prof- 


its fell 24A per cent to £&4m 
<£4£mX 

The scientific e quipme nt 
division increased its profits by 
8 per rent to fflfrn CMS, the 
division’s US distribution busi- 
ness, achieved a significant 

increase in sni ps although 

was not reflected in sterling 
terms. 

CEST, Milan-based gas chro- 
matography company, saw its 
margins affected by fierce com- 
petition from US manufactur- 
ers m qdoMng the weaker dol- 
lar. 

Operating profits for the 
group as a whole were £49J>m 
(£42. 7m) and finance Income 
was £lm (£1.9m). 

See Lex 


Scholes back-up for Wylex 


George H Scholes, electrical 
engineer, has acquired Metron 
for a maximum clm™. It is 
also carrying through an inter- 
nal restructuring and changing 
its name to Scholes Group. 

Metron is a private company 
making specialised metal 
enclosures for use in the tele- 
communications, refrigeration, 
security and vending Indus-, 
tries. In the year to April 30, it 
made pretax profits of £455,000 
on turnover aSSAAnx. 


Scholes ’s Wylex subsidiary 
already makes metal enclo- 
sures, but Mr Wflham Riches, 
finance director, pxniainwi that 
it needed additional facilities 
and a mote cost effective inte- 
gration of resources. Also, 
Metron techniques were more 
sophisticated. 

The initial consideration of 
£2 .74m is to be financed by the 
issue of shares to the vendors 
and by cash to be raised 
through placing new Scholes 


Knnick £10m preference share issue 

By Clare Pearson 


EUNICE, health care and 

leisure group which joined the 

Unlisted Securities Market in 
January, is issuing £X0m worth 
of convertible preference 
shares to pay for a London 
nursing hnmp 

The purchase is in line with 


its strategy of making Golds* 
borough, the old people's 
homes and sheltered bousing 
subsidiary, the main engine of 
growth for the group. 

Goldsborough accounted for 
about 16 per cent of o p e rati ng 
profits In the half year. 


Groupe AG may hold 
talks with Sun Life 


Resort Hotels 


By Iflck Bunker and WKHana Dawfcbts 


GROUPE AG, leading Belgian 
insurance group, yesterday 
insisted that its 5i5 per cent 
stair** in Sun TJfc Assurance, 
UK life insurer, was for invest- 
ment purposes only. 

But Mr Valero Groes, AG’s 
managing director, talks 
could take place with the UK 
comp a n y over possible cooper- 
ation to take advantage of the 
erof&on of national trade barri- 
ers expected from the EC’s cre- 
ation of a free Internal market. 

Mr Peter Grant, Sun Life 
chairman, decline d to com- 
ment (m the AG ajiarehnldmg , 
which was disclosed late on 
Wednesday. But he said he 
expects to make an announce- 
ment soon about Sun Life’s 
own long-awaited proposals for 
international expansion, possi- 
bly Including partnerships 
with continental insurers in 
the run-up to the creation by 
1992 of a single European 
insurance market 

Since February, it h ay been 
known that Mr Grant has held 

talks with a number of foreign 


insurance companies, includ- 
ing Toro Assicurazionl of Italy 
and UAP of France. 

Mr Grant said yesterday: *1 
hope that we are getting near 
the mid of the first phase of 
our European plans — our 
international plans — «nd we 
wifi be making an announce- 
ment in perhaps a matter of 

Asked whether the AG stake 
was linked to thin, Mr Grant 
said that if he discussed the 
matter “it would only foment 
rumours.” 

AG already has fully owned 
subsidiaries in Ranee and the 
Netherlands. 


Resort Hotels yesterday beat 
its forecast by revealing a 48 
per cent expansion in ta»Ua 
profits to SS2AJOOO for the. 12 
months to end-Aprfl, on turn- 
over up from £2J.7m to 
A maiden dividend of 0.05p is 
recommended for the year, 
payable from earnings of L51p 
(L04P) per 10p share. 


Arthur Wood 

Greater production efficiencies 
and the eliminat i on of tos s e s at 
Carlton Ware enabled Arthur 
Wood & Son (Longpart) to lift 
Its pre-tax profit from £87,000 
to £1594)00 far the first half of 
1988. 

Turnover of the group, 
winch makes earthenware, was 
shown at £L57m (£2m). 


Gordon Russell 

Gordon Russell, lifted pre-tax 
profits to £L66m in the half 
year to June ao.Tumover stood 
at £L5B9m (QLfflm). Ramines 
per share came out at ILlp, a 
29 per cent Increase from 8.6p 
last Him. The interim dividend 
ia2.4p(2p). 


Ratcliffs (GB) 

Ratoliffa (Great Bridge) moved 
back into the black in the first 
half of the year.The taxable 
profit at this maker of brass 
and copper strip was £106,000 
(loss £53,600) based an turnover 
raised to £2L48m (£i6.69m). 

The interim dividend is 
maintained at (LGp. 


HAMPSON 

INDUSTRIES PLC 


Engh ss ria g and Matrafsctormg: todnfzhd Qaatag, 
Maintnaacs and Affisd Services 


T Clarke jumps 

T. Clarice, electrical engineer 
and con t ractor. Jumped ahead 
in the first half of 1988, with 
turnover rising 41 per cent and 
profit 40 per cent 
Turnover came to £20.54m 
(£145910) and pre-tax profit to 
£828,000 (£592,000). Earnings 


were 5.217P (3.7B8p) and the 
interim dividend Is 0.937p 


PRE-TAX PROFITS UP 
OVER 50% 


Results to 3f st March 
Turnover 


Dividend per share 
Earnings per share 


1988 

1987 


£4^0M 

£31.5M 

+36% 

£427M 

£Z82M 

+91% 

1^50p 

1.146p 

+44% 

707p 

5.01 p 

+41% 


Extract from the Chairman's Statement ■- 

All I really need to say is that it was a 
splendid year. I do not regard it as a flash 
in the pan, the potential for further 
growth is there to see. 

The figures in the first quarter of the 
current year are exceptionally good. If 
this trend continues, which nobody can 
forecast in a very uncertain world, it 
should be another good year. 

John Wardfe 


Newage ahead 

Newage Transmissions, the 
USM-quoted maker of gear- 
boxes and transmissions which 
is the subject of an agreed 
tin.gm bid from williams Hold- 
ings, the acquisitive industrial 
conglomerate, lifted pre-tax 
profits for the first half of 1988 
, from £L18m to £X5&n. 

On the offer be coming foHy 

tTTM^flTTCTl uflTTfll ATI mfPTifn ill VI- 

dead of l_2p (lp) will be 
declared. 


Yearling 

Yearling bonds totalling £4L5m 
at 11% per cent, redeemable on 
August 23 1969, have been 

issued by the following local 
authorities. 

Kirklees Metropolitan Bor- 
ough Council £2m; Central 
Scotland Water Development 
Board Elm; Derwentelde Dis- 
trict Council £500,000; Swansea 
(City GOOm. 


Copies of the Annual Report and Accounts 

can bo obtained from the Secretary 


Hampson Court 
77 Birmingham Road, 
West Bromwich, 

West Midlands B70 6PV. 


Aerospace 

Aerospace Engineering lifted 
pre-tax profits from £L54m to 
£2J2lm4n the year ended 
ApriLThe final dividend is 
L56p for a total of 3J2p. That 
compared with a scrip adjusted 
25p.Tumover rose 18 pea: cent 
to 07.65m (£14Jm). 


shares. 

Two farther profit-related 
payments, up to a maximum at 
£25m in shares, may become 
payable. 

Under the restructuring, 
Scholes Group will become a 
holding company. Operations 
will be divided into two divi- 
sions - Wylex and Appleby. 

Shares in Scholes closed 
unchanged yesterday at 480p; 
the new shares are being at 
placed 465p to raise £L5m. 


The 105m co n ver ti ble prefer- 
ence shares are to be offered at 
£1 each to gdathw sharehold- 
ers on a one-for-10 ba sis. Pan - 
mmure Gordon is underwriting 
the placing . Directors will not 
be ta king up their entitle- 


CHANGING WEATHER 
conditions and the strong 
economy helped Johnson 
Group Cleaners, the largest 
dry cleaning company in the 
UK and US, boost pre-tax prof- 
its by 38 per cent to £7m for 
the first s£c mouths of 1988. 

The results also benefited 
feom trading profits of 
£1124)00 from property dispos- 
als and a saving of £300.600 
ihw to a pension ftnaf holiday. 
Excluding these figures, the 
underlying growth in profits 
was 27 per cent. Turnover 
Increased by 11 per cent to 
£M.7m (£4S.lm)L 

Mr Philip Bottom, chairman, 
said that the company was 
seeking organic growth for its 
UK drycleaning business, 
which has 25 per cent of the 
market, and growth by acqui- 
sition for its textile rental 
business and its drycleaning 
business in the US. In the 
highly fragmented US market, 
which is worth an estimated 
$4bn (£2.36bn) and where 
Johnson completed the $3&9m 
acquisition of Dryctean USA in 
June, It has sales of about 
$40m. 

Profit margins Improved 
from UL9 per cent to 12.1 per 
cent in the drydeentog busi- 
nesses, which account for 70 
per cent of sales, and from 15.4 
per cent to 16*4 per coni in the 
tertb rental . 

Turnover in the US 
increased by 11.4 per emit But 
for adverse exchange rate 
movements, turnover would 
have gr o wn by 26 per cent. 
ftnufaip per share jnnTfii w d 
by 80 per cent to 23.47p 
O&Olp). The interim dividend 
has been raised to 5Jp (4L8p). 


T ouch and go was how 
one food industry 
observer described the 
possible reference to the 
Monopolies and Mergers Com- 
mission of Goodman Fielder 
Wattle's £L7bn bid for Banks 
Hovls McDougall earlier this 
week. 

Hfink?* , sugar and breed, be 
noted, are notoriously sensi- 
tive. 

So tt has proved. Mach to 
the City's surprise, the deal Is 
to be scrutinised by the MMC 
and the bid itseif wfil automati- 
cally iapwt A measure of the 
market’s scepticism over the 
reference threat was swiftly 
apparent in movements in the 
share price yesterday: RHM 
shares, baring stood Just 15p 
adrift from the 465P offer price, 
plunged to 408p. 

But, while there is no doubt 
relief in REM’S Windsor head- 
quarters, what implication s 
does Lord Young’s decision 
have for monopolies policy? to 
particular, how - if at all - 
does it impinge on the thorny 
question or leveraged deals? 

Yesterday, the DTTs expla- 
nation for the reference was 
relatively straightforward. It 
considered that there were 
"possible effects on competi- 
tion. especially in the market 
for bread, arising rat of the. 
financing of the proposed 
acquisition, which deserve 
investigation by the Craimta- 


sbaras. In addition, Goodman 
planned to refinance both com- 


So total bank flarfHtfes of 
£2.05bn were arranged - a 
£i.lm seven-year loan, with 
interest at a maximum L5 per 
cent over UBOB. and £95Gm 
through a revolving credit 
facility. A EMflm rights issue 
and a £100m eurocotrvertihle 
placing were also planned. 

The pro forma balance Sheet, 
according to the offer docu- 
ment, would then contain net 
borrowings of £L98hn against 
shareholders’ ftmdfl of £77L3m. 
The latter figure, it Should be 
noted, assumes the fa dn skm of 
ELSfrn at goodwill, but treats 
convert i bles as debt. Gearing 
would be 250 per cent 


of the acquisition debt was 
capped, and that cashflow — 
on fairly conservative assump- 
tions - was more than ade* 


O n the browser 
the fate of targ* 
aged deals, there has 


“SE JT SVTStA fgk 

clearance of the_ Elders IJHJ 


ssasr* ™ 4 raplw srSrSS 

Nevertheless, it appears to $rar 

be the BHM argument com- An^Si/Dee Car* 

blued with the structure of the tor^ter* 

British bread market which is Popti^ffldJa^frSu^OTr^ 

hriiw ohm sr tT mtiBBiil m for offer for BoW UUB 6 , 


bring given as Justification for oner ior itowuucci ^ 

SSnSwon. b cli- 


me im decision. ck. 

Broker JSendereon Crosth- increasingly permissive cn- 

waite reckons that annual Ip g te -.. rtm-mmenfs 

bread sates - exriwftug mom- Go 5S^S 

ing goods — are around £2bn, «r 

S^vWrihRHM takes Just undar races steraM be 


80 per cent, and Associated competiti on andnojt 
British Foods perhaps 35 per structure - m noto* 
S” by yesterday’s dads 


w ^ by yesterday’s dedsfou. That 
b wbetfaer a said, if leverage is viewed asa 


U nlike many leveraged 
bidders, Goodman 
made dear that it did 
not anticipate seltiog on major 
parts of its target This gave 
RHM scope to attack the inter- 
est and repayment obUgations. 
Bs defence document pointed 
out that the annual interest 
cost - assuming a!2 per cant 
rate - would top £230m a year. 

Repayments on the EL.lbn 
loan, meanwhile, were spread 
over the seven years, starting 
with 10 per cent In June 1989, 
«nd rising to 17.5 per cant in 
June 1995. "Goodman has not 
shown how it could meet its 
banking obligations whilst 
mwinfairiing BHM’s expend!- 
tareoncapttal investment and 
research and development, 1 ' 
challenged the UK food group. 

Goodman, in reply, pointed 
out that interest on two-thirds 


The financing of the deal has 
been much discussed. Good- 
man owns 29.9 per cent at RHM 
and the bid implied a ftufrn 
cost for the outstanding 


The question is whether a «nn, n leverage a 
more financially-stretched Possihle 

Rmi wuiU romstln nn rffcm, KUIV'B ability tO COOMpe**,VIB 


RHM would remain an effeo tags 

five force in the industry. Com- waters are m uddi ed somewhat- 


petitira is fierce, and ABF, the “ratirel 

traditional price^etter, has especially timsej to a» 


SSmreSip - might wmstor 
ratiSeculatkm that it vrouM ^tether the timing thfi Wd. 


after the^^w^ee 


aura Mip vyvuiMuutj tv p aw — — — * 

wiart a f ghflr w ^ circulated. furore, may not _ also nare j 


fo fact, as the MMC would become a political factor. 


in urn, as uic wnu ~ • — ,, 7 .. , 

no doubt consider, the position Whatever the truth m mat, 
is not so simple, as words of Goodm an’ s de eteian over 
one analyst suggest: “The wbetiieT to press on does took 


one analyst suggest: "The wneoKT to press c m qqb» ^ 
check an ABF is CTfectivdy the no teasy. It rematas c ammttted 
jndependents." These are some to European e^answm-nOT- 


20-odd companies like Here- ing little additional scope at 
foroTtased StuMke or Jack- home - and, with an a verage 


stms in Hull, some of which are purchase price of aromui ^ 
Ti^ p M y aggressive and, it is on its 104m shares, could st 
tfmupht, gxe gh nn r> exit Willi 8 fEflg M n M B profit. 

Even Mr Garry Weston, ABF The alternative is a three- 


fhair[nyn 1 concedes that "there Twnin *h Slog — pOBSfidy subject 
is a lot of competition apart to extension — with no guaran- 


from the two main groups". 
Even if RHM was weakened. 


tm fl i outcome. 

It may be a long weekend, as 


would r n mpn Ht inn actually be the Australasians ponder their 


weakened? 


options. 


Louis Newmark 


Macaflan-GlenHvet 
98.94% rights 


Wolstenholme bid extended 


Louis New mar k lifted pretax 
profits from £l-04m to £lJKm 
Earnings per share rose to 80p 
(21Jto) and the recommended 
final dividend is lifted to lUp, 
waking 14.7p (14p) for the 
year. 


Following the 

MaMiTbmfaflnH Mt rights faSUfi 
Of L93m or dinar y at 685p per 
share, a total of lAlm (9894 
per cent) were taken up. The 
kaianoa has been sold in the 
market at 830p per share. 


Cooksra (teoup, the specialist 

miHuh imd rhpirriralB w wnnfmv 

turer, yesterday extended its 
£26m bid for Wolstenholme 
Mnk until 8pm 081 August SL 
It did so as it annranred accep- 
tances from holders of just 
18,912 Wolstenholme shares. 
Mr Stanley Wright, ehalr- 


man of the lithographic materi- 
als and metal powders group, 
claimed that the low level of 
acceptances showed that Wol- 
stenholme shareholders 
thoug ht the we deri so r y. He 
reiterated the target company’s 
contention that there is no 

mmmaitial logic to bid. 


For six wtfwfta opHori June 
30 North Midland Construction 
raised its profits from £156£00 
to £20LOOO at the pretax leveL 


gs rose to 4A4p (4JMp) 
mare and the interim 
goes up to lp (0.8p). 



AMEC 


Interim Results 



Six months 

Six months 

12 months 


ended 30.6.88 

ended 30.6.87 ended 31.12.87 


£ million 

£ million 

£ million 

Turnover 


353.8 

793,6 

Profit before tax 

22.2 

13.1 

34,5 

Profit after tax 

14.4 

8.5 . 

22.2 

Earnings per share 


13.2p 

34.5p 

Dividends per share 

&25p 

4.75p 

13.0p 

The interim dividend of 6.25p will be paid on 30 December 1988, | 


AMEC Construction Services Ltd 
AMEC International Construction Ltd 
AMEC Projects Ltd 
AMEC Pr ope rties Ltd 
AMEC Regeneration Ltd 
AUST-AMEC Pty Ltd 
C V Buchan (Concrete) Ltd 
DencoLtd 

Paiidough Building Ltd 
Fairdcmgh Civil Engineering Ltd 
Fairclough Engineering Ltd 
Fairclough Homes Ltd 


Fairclough-Paririnson Mining Ltd 
Fairclough Scotland Ltd 
Fire Protection Industries Inc 
The Fisk Group Inc 
Metal and Pipeline Endurance Lid 
Press Construction Ltd 
Press Offshore Ltd 
James Scott Ltd 
Robert Watson & Co 
(Constructional Engineers) Ltd 

Robert Watson & Co (Steelwork) Ltd 


IT ALL ADDS UP TO GROWTH 



W I 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar falls on intervention 


INTERVENTION BY central 
banks left tte dollar weaker on 
the day in Europe yesterday, 
hut the currency showeda cer- 
tain amount erf resffience. - 

A dealer In London said the 
market appears to regard the 
dollar as cheap, in relation to 
where it has been. But bis lack 
of confidence in currency 
was Illustrated when he added 
be did not believe it was eheap 
in relation to where li is going. 

The US Federal Beserve was 
reported to be a: seller of dob 
lars. after European central 
banks entered into co-ordi- 
nated action to depress the dol- 
lar during the latn mnwitnp . 

The West German Bundes- 
bank; Bank of England; Bank 




Bank; Austrian National Bank; 
and Belgian National Bank 
were all repotted to have sudd 
the dollar cm the op en . marke t. 

The Bank, of Italy bought 
D-Marks at ther Mflan firing, 
but this may hare been a move 
to buy the German currency at 
a depressed level,- in order to 
increase reserves, at a time 
when the lira is at the bottom 
of the European Monetary Sys- 
tem. 

Trading is becohting increas- 
ingly nervous, as the market 
tries to the reason for 
the dollar’s strength, following 
the recent disappointing trade 
figures. 

Speculation that rising US 
inflationary pressure will lead 
to high interest rates is provid- 

£ IN NEW YORK 


ing support, but there also 
appears to be demand fin* the 
dollar tp cover a bear squeeze 
on short positions. 

Banks in Singapore were 
reported to be keen buyers of 
the dollar in the Far East, with 
Japanese' investors staying cm 
the sidelines. 

.Intervention by central 
banks pushed the dollar below 
1DM1.90 in Europe, but the US 
currency refused to fall very 
far, closing at DM1.8960 in Lon- 
don,. compared with DML912S 
previously, and then rallying 
to DML9075 soon after in New 
York. 

The recove ry f ollowed a 
denial by Mr William Verity, 
US Trade Secretary, that he 


on the dollar when he said that 
a rate of DM1AO would be 
favourable for US exports and 
for the world economy. - 
At the London close .the . dol- 
lar had fallen to Y13&S0 from 
Y134.05; to SFr 1.5960 from 
SFrl.6030; and to FFr6.4350 


UK data lead to rally 


from FFr6.4725. 

On Rank of Fnffond figures, 
the dollar’s exchange rate 
index foil to 99ft from 1003. 

As the market questi ons the 
immediate direction of the dol* 
lar, attention Is. turning to 
cross- rates, and parti c ul a rly 
the value of the yen against 
the D-Mark. 

In Tokyo the D-Mark fell to a 
record low of Y69B5, but recov- 
ered to Y70.05 in early Euro- 
pean trading. It moved up 
towards Y70.50 at noon, and 
dosed at Y70.25. ' 

Sterling showed mixed 
changes, and was little moved 
by the July UK bank lending 


Mlmu;: »:>| | WTTTTUl r«\ jh:3m W i m n 


It ruse 85 paints to SI 6985, and 
was unchanged at 722&50 and 
SFr2.7100, bSfen to DM33225 
from DM3.2325 and to 
FFr106300 from FFr109375. 

According to the Bank of 
Wn gianii, the pound’s I nfer fen 
Ol to 76.7. 


EUROPEAN C URRENCY UNIT RATES 

1 7Z I.-, fi™?. I I I - 


aptaetEca - antral 
■ f ■ ■ JWgJS rate . 

BtWmRanc 42.4582 4 3 5686 -AS 

te&AKhw T5SH2 7.97077 -UJl 

Cennw D-MiHc 

Rndi Frast. 

Dutch toIMrr 

- 

Rat tail Lira. 

Onogti « hr Fa. terete* partite cfcmc draotet a me* mtmi 
n+*maUU**F**bimA 


Dte qm 


SHORT STERLING futures 
rallied on the Liffe market yes- 
terday, as pressure eased on 
Iondan interest rates, fallow- 
ing publication of UK economic 

news. 

Long gilt futures were again 

little changed in quiet trading. 

The market was reasonably 
satisfied with the figures on 
UK money supply, bank lend- 
ing and average earnings. 

uffe use G&TFvnnB arms 

State CaUKKUmcnts FaUMUl— Btt 
Me, Sen Dec Sra Dk 

§8 tan WO 0 2 

90 428 506 i B 

92 229 319 1 a 

94 38 151 10 53 

96 2 53 138 155 

98 0 a » SB 

100 0 8 536 510 

ErttaaKd Mbnc total. Cafe 7% Puts 2230 
Prate t&i open 1st. dOs 30844 Pms 37312 


State CaUMUkraott Pan nUtamtntr 
M* Sep Oct Sep Oct 

155 1515 1515 2 15 

UO 1015 1015 15 SB 

165 561 614 81 168 

UO 245 325 265 339 

1» 7B 146 598 TOO 

1«> n 55 1037 1109 

185 3 17 1523 2571 

Est imate d Kdm total Cafe 0 Pats 200 
Pnatare tef* opt* bat. Ub 352 Puts 1333 


A rise of £9bn in July hank 
and building society lending 
was in line with City forecasts, 
and not quite as bad as some 
estimates, which by yesterday 
morning were ran g in g op to 
SLObn. 

There was also satisfaction 
th at th e rise was because of 
known £actors,such as strong 
mortgage demand, and that 
bank lending itself rose only 

UFFE PS TREASURY MU FUUUE8 ORTONS 
State fal ta rettfcmmt* Pan iiHliiniret 
Fite % Ok Sep Dec 

TO M2 638 0 24 

U 442 452 0 48 

82 242 322 0 118 

84 48 208 6 204 

86 3 115 125 311 

88 0 42 322 438 

90 0 22 522 618 

Estimated uptane total, Calb 104 Pets 182 
Prates Aft nn ML Oft 3197 Fob 2923 


State M mtak— M Ptts-SEttiancMx 
Wee 5 m Dec Sep Dec 

9025 99 69 0 15 

9050 74 50 0 21 

9075 51 35 2 31 

9100 28 24 4 45 

9125 12 14 23 60 

9150 4 B 30 79 

9175 1 4 52 100 

Stented wfaM tea/, Odd 615 Pm* 351 

Pmtooi AV* open U. OHs 2693 Putt 4147 


PHureLPNu sc m arms 

02JM (crab rarte 


State Crib Pit* 

Price Sra Oct No* Db 5a» Oct Km Dec 

ljfifiO 539 5.7B 6.22 6.72 050 188 2M 123 

1.675 345 439 432 538 155 2.72 357 451 

L7D0 230 2.92 350 4.09 233 385 4.74 561 

L725 1J8 256 252 330 433 538 U5 710 

1350 0.7B 134 186 2.70 619 734 7.96 8*5 

1775 0.41 0.92 157 207 851 930 983 10.46 

L800 021 057 0.93 136 10.49 1132 1176 12.40 


IMSMSE CACTUS 
025*4 (Mb per CD 


Ptrriwo (Jar's ops fat Caffe 540346 PMS4H540 
Pratas daft lOteme CaK Z3t9MMf 16J6HI 


State CaUs-sentewMt PMs-retUemts 

Price Sm ckt Nor Dec Sra 0a N» Dec 

1650 535 585 6J5 6.90 lS 220 3 00 3.90 

1700 220 330 170 430 325 4.40 550 630 

1750 085 155 285 265 6.75 7.75 855 950 

1800 0.45 085 L15 L60 1130 1195 1255 1335 

1850 035 055 070 100 1635 1060 1780 17.60 

i.’SW 038 - - 050 1170 - - 2250 

1950 040 - - 045 1140 - - 1780 


EtUttttd interne total Crib tUA Pks IUA 
Prates day's open tat: Crife 381 Pots 201 


FOUND*- SPOT- FORWARD AGAINST THE POUND { {um 


CHICAGO 



BB7TSCK MMK (BOD 
MUSJO* S per DM 


CURRENCY RATES 



Estteated ViteM 0 OS 
Antes da*"* opa M- 38 00 


8% MBIBIUL IMG VI* JAMKSE WOT. 

mo Tuo« usth ^ u*% 


sLs-HBisnnrBusaiMD 
Sim Itatat* at 100% 


dose HJph Lota Pw*. 
Sn 1Q3.00 103JK TO fff MS2M 

S 10160 10160 10140 100.7B 

BUMtedVitae 732(792) 

Pmtoai do's opei bd. 789 074) 

IMEEHMTH STEU1K 
SS*MNpatabarit*% 

Ctese ffi* Lota Pier. 
5cp 8851 8835 8843 8846 

Dec MM 8883 88.70 8872 

Itar 8986 89.09 8983 8984 

JM 8936 8920 8936 8938 

EA. VM. One. Rn. HtstaOMO 14354 BSI6I 
Pltiknt day* open teL 43295 (42038) 

FHE IPS r<C«EX 
DSpt Ml Mte paH 


Latnl HU Ln> Prar. 
9269 92.70 9269 92.70 

9232 9233 9230 9232 

9226 9226 9224 9225 

9237 9237 9237 9236 

- 9287 

9198 9198 9198 9198 

- 9193 


BrUSJHIrain 


05278 053ffl 05272 05252 
05323 05345 05314 05296 
- 05338 


TMKE-MMTH 8 DR 000 L 1 JIR (HOD 

Ua itateh it IBP% 

Latest HUi Lo« 
Sip 9125 9lS 9122 

Dec 9079 9080 90 76 

Har 9081 9081 90.78 

Jm 9089 mm 9086 

Sep 9058 mSS 9056 

Ok 90.47 90.48 9046 

Ibr 90.42 90.42 9039 

Jbi 9037 9037 9032 


snwun & POORS 5M SBCZ 
SSMfknei Un 


Gtae HWi Low Peer. 
18245 1B380 18220 1B380 
18435 1M80 18480 184.70 


Latest HM Lo* Pre*. 
08289 mm §8283 08269 
06365 06392 08357 08344 
08435 0.6460 - 88312 

08520 08520 • 08491 


Latest SteS Lota Pre*. 
26180 26280 26100 26125 
26430 26435 26335 26175 
26680 26755 266.40 266.45 
- 26950 26830 26060 


EUROPEAN OPTIONS EXCHANGE 


£6.3bn in July, compared with 
£$.4bn in June. 

Traders were also relieved 
that the underlying rate of 
average earnings remained at 
&5 p.c. in June, amid fears that 
the figure would rise to 8.75 
p-c. 

The market now awaits 
today's figures an July retail 
prices, for further guidance on 
inflation. 

UfH FT-SE HKX FUTURES 0PTIDN5 
State CdHHteM PteKetUancm 

165» 1% 1TO 

17000 1245 1263 0 lB 

17500 7® 817 0 72 

'mm 273 456 28 211 

18500 2S 211 283 466 

19000 0 79 755 834 

19000 0 24 1255 1279 

Estimate] nkane total. Calls o PM 0 
Prates dtft opra tau C*8*19 Pod 134 


State CatefctSams PeMeatementi 
Price Sep Dec Sep Dec 

B800 M 100 7 22 

8825 39 82 13 29 

8850 23 66 22 38 

8875 12 52 3b 49 

8900 6 39 55 61 

8925 2 29 7b 76 

8950 1 21 100 93 

Estbrated wtume Mat, CKb 976 Pots 1362 

tartan* tef* onto be. calb 17126 Pms 14519 


Aap. 88 

Vol I Last 

257 030 B 

47 030 

36 SB 
144 BO 80 
Sep. 88 

« 1 » I 

Aup. 88 


FA .89 

Vpl Leg” 

25 23 

22 9 

8 1580 B 


EOEIndexC 
EOE Index C 
EOE Inter C 
EOE Index C 
EOE IndstC 
EOE Inter C 

EOE Index C 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
S/FIC 
5/FI C 
S/FIC 
S/FIC 
S/FIC 
S/FIC 
S/FI P 
S/FI P 


47 

L850 

14 

18 

10 

23 

1350 

3 

14 


133 

8 

30 

10.50 

10 

247 

350 

152 

750 


261 

0.90 

158 

450 

25 

55 

050 

Vb 

3.10 

10 

20 

D3D 

2 

2 

10 


— 

130 

2.20 

10 

8 

030 

43 

3.10 

72 

96 

0.10 

438 

430 

78 

291 

050 

70 

630 

15 

87 

2-40 

180 

850 

41 

37 

12 

— 

— 


2 

14 B 

564 

14 B 

— 

12 

9 

20 

9 JO 

— 

937 

433 

134 

530 

21 

163 

0.40 

121 

2J0 

30 


— 

101 

1 

80 

» 

— 

SO 

0.70 

50 

100 

34 

0.05 

1 

318 

120 

235 A 

430 A 

24 

ID 


FI. 23887 
FI. 238.57 
FI. 23887 
FI. 23887 
FI. 23887 
FL 23887 
FI. 23887 
FI. 23887 
FI. 23887 
n. 23887 
FI. 23887 
FI. 23887 
FI. 23887 
FI. 214 60 
FI. 21450 
FI 214.60 
FI. 214.bO 
FI. 214.60 
FI. 214.60 
FI. 214 60 
FI. 214.60 



TOTAL VOLUME IN CONTRACTS : 33801 


BASE LENDING RATES 


ABN Bank 

Adam & Company 

MB -Med Arab Bk— 

Allied Irish Bank 

HenyAnsbacber 

ANZ Banking Grow ...... 

Associates Cap C®P — 

AuUnrity Bask 

B&CMerchadBank. 

Banco de Bilbao 

BankHapoafia 

Bank Leuml (UK) 

Bat* Credit & Coran ... 

BankofQrpras 

Bank of IreUad 

Bank of Ini ia 

Bank of Scotland 

Bams Beige Ltd 

Barclay, Bank 

Bachmark Bank PIC - 
BeriinerBmkAG™. 
Brit Bk of Mid East— 

• BromShijieT 

Btaness WlgeTst™ 

aBankNedstand 

Central Cwflal-- — 

• Ctartertase Bank . 

OttaUBA 


U DlyMerttentsBank II 

U CtrdeshleBank II 

II Comm. Bk.N. East 11 

11 QMperaiinBagk e U 

U Cods & Co 11 

11 CmnEpDnilarBk. 11 

U Dakar BaWPLC 11 

11 DncanLairie 11 

11 Eqattvial Bank pk 11 

U Exeter Tnst Ltd llij 

11 Financial &Ga.Sx 11 

11 First NariOAai Bank Ptc. 

11 • Rnbeit Fleming & Co.- 11 

11 Robert Fraser 4 Ptui_ 12 

11 Girobaik 11 

11 • Gaines Mahon 11 

11 HFC Bank pic U 

11 eHamfirosBank 11 

U Heritable &G hiIwBIi„ U 

U 0 Hill Samuel §11 

11 C.Hoare&Co 11 

11 Hwgbim&Sinngii_ 11 

11 • Leopold Joseph & Sons. 11 

11 U oris Bank 11 

11 Meghraj Bank Ltd U 

11 Midland Bak— — — 11 

11 MonilBikgConL 11 

11 HatBicafKinait 11 


NatWestnfnsur 11 

Northern Baft Ltd 11 

Norwich Gen. Tnst 11 

PRlVATlankM Limited. 11 
PmiadalBankPl£— 12 

R. Raphael & Sons 11 

Roxburgh Cranee 11 >2 

tojalBkofScotlfflid— 11 
Rival Tnst Baik—. 11 
• Sratb&WillimxSea.- 11 

Standard Qartmd 11 

T5B 11 

UDT Mortgage Exp 411.45 

tinted Bk of Kuwait 11 

United Mizrahi Bank— 11 
UiityTnst Bank Pic — 11 

Western frost 11 

Westpac Bank top. 11 

Whitiavq LaiAaw 

Yorkshire Baik U 

t Merobeis of British Merchant 
Banking & Securities Roues 
Assodatlon. e 7 daj doosits 438% 
Sanbe 716%. Top i*r-00,000h 
install access 95% f llortpge base 
rate, i Deoand deposit 6%. Mortgage 
10575% -1L25% 


Estkatcd Vbhme 843 0079) 

Prerkw Aft open to. 10492 Q0«a 




OapaHtaf 1M% 


Ddk NM Lo« Pm. 
Sup 9134 9lib 913 9LZ7 

Dec 9079 9052 «.% 9085 

MV 9050 9051 90.78 9056 

Jh 9058 9059 9057 9074 

EsL VdL Ok. dpL noLShnn) 6X79(7789 • 

PtetaHl dtaTl opca lot 42054 J4J509I 


Moth* CwraMf a n ae s : awrage 1980- 
12-100. 6vA c< Ei^Tmh Omt Ararapr 
1975-UOrRMa M lKM|37 

OTHER CURRENCIES 


•mUFTp.'.'.'.m.M '.'Lt 1 1 L'-'.W H.M 


T6Jr8fr4Jt. 

BXCHANQK CROSS RATNS 


YU I F Fr. 1 S Fr. j 8 FI I Ura C5 



1599 

1 

3223 

1597 

0527 

7501 

1 

1423 

1554 

05Z7 

2.949 

1389 


itxj 


1.910 | 6155 
0.77D 



HR. \ 0275 
Ura I 8519 


8579 I 0514 
L479 2513 


6256 3584 I 8745 
94.93 | 4881 I 1336 


1085 I 5335 ( 1398 I 1342 
3353 I 1637 1 4.009 I 5382 


35725-35735 



ru per J500; ftw* Fr. m Uk Ura per iJBUt t*#m Fh pm 208, 


SM, 1-Hth. 3-nsta. 6«ttL 12-mtt. 

L69B 15949 15870 15788 15650 


JUH-STEtUK St per £ 


Lkest HU Low Pm. 
S«p 15946 1.7000 15910 15878 

Dec 15830 15894 15796 15766 

.Itar 15756 15786 - 15686 


Commercial Aviation 



The accelerating pace of expansion in commercial aviation worldwide 
and the impact this will have on all the existing facilities for the rest of 
this century will be the subject of the Financial Times latest conference 
to be held in London on 30, 31 August & 1 September, 1988 just before 
the Farnborough International Air Show. 

Speakers will include: 
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Commercial Aviation 
to the End of 
the Century 

D Please send me full details of the 

Commercial Aviation to the 
End Oftiie Century conference. 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


Ftnancta] Tknes Conierettce Organisation 

126 Jenwyn S t reet , London SWIY4UJ 

Tel: 01-925 2323.Tfc 27347 FFCONFG. Fax:01-9252125 


Cornpany/Orgamsation. 


TypeafBusmess. 











































































































ACROSS 

1 A neat thief! (7) 

5 They make remarkably fine 
traps (7) 

9 Patent covering tin-opener 

10 Reversing a vehicle on 
board is easily managed (9) 

11 Train to charm (9) 

12 A disposition to be instruc- 
tive (5) 

13 Original in her flower arr- 
anging (5) 

15 Realise it means arrest (9) 

18 The tourist rigs these out ©) 

19 Draw the Tory leader to 
express strong complaint (5) 

21 One cuts a little beast - 
that's material (5) 

23 Give voice about many a 
rise in foreign currency (9) 

25 Not left in the mountains, 
so looks more cheerful (B) 

26 A guy acting as an interme- 
diary (5) 

27 Appearing matnrer could be 
a mistake (7) 

28 A poet in love pens vases 
- pens erotica (?) 

DOWN 

1 A roll containing nothing 
but chicken CO 

2 Notices a fly going up and 

down©) . . ■ 

3 AH over America such blos- 
som may be seen (5) 

4 A good excuse to set a hunt 
on drink©) 


Solution to Puzzle NaA,7li 


atnarasuna □agarisn 
0 - in a-H nag 
LDHKnsaaBa sanjcaan 
a a h 0 a a 3.n 
QO3nH03!33 a0[333 

a 0 3 ra 7i m n 

□nag aanaaaa 

0 3 0. 3 0 0 

amaQaan aaaa 
B 0 on 3 3 0 

acauiau - LaGiaaaaacjiii 
aaaaaaaa 
□aaama aaQaaona 
□ a a a n a 3 
HQ3303 aaauaasici 
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FT UNIT TRUST INFORMATION SERVICE 


' X*; 

• '■ ; n 

• ‘V.'f* • 

' x y.' i 

■ > -i , iV ' 


,'N. V 


- Vm. . 


re*. ■ 


’•‘s- 


Far , 7 


** '• *f i 
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■-«»; -.ft*! 
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S-tB pS ISV-W- 


Swiss life Pen Tst «*n Co Ltt CWOOMf 

■W-101 Loedao Rd, SejtnoJki . 0*32*50161 

EqWtyDM...-— .53204 304.4 353.?f5j5]2.' 
EqgttT<tc=. 3 *51.3 489.2 

Find Bit DU 31165 11SS 0* 

Fixed tat Acc SSBW 2IU 


ft* ■••• fSS *-• £2 


st. ss*-* ss 


TSB Unit Tends (y» aOOOIF 

~ “ iSMflir 


Darilm M. Aadoier. I 
TS* Amiris*.,., 

TEBBriTcreSh— ! 

Da Arena . ...... 

TS8 Europe**. 

oo Occam ..... : 

TSB Smaller Co*. . 

Da drain ■ 

WCHnl.^.. 

Po Seram - , 

TS8 Clh AFudl* .^tf4?.18 4718 #.74 


sS.lffi S85a| 

5600 36.60 mr 
48JS «12S SLJ 
4957 *93 7 52.IM 
&M 1*7.03 J56JW 

Si m.jr Sol jB3\ 

m 5605 60JS*I 



M18 Ltd 

MnpdPaw<Att).. ^34.7 


TSBlOCHK. 

ObAcmm .„! 

TSB Pacific ! 

DoAom ! 

TSB UnfrnsUnl ... J 

Da Accnnr .< 

TSB Mu RanaKS _ 1 

Da Anna ! 

TSB Bad am ! 

Da' 


■gjs||gH|]s 


SB3l 

Hurray Johnstone UT Magmt 
tomEaXMi 

jiwEMMU — 

EsraEmtAHlTU*- 
— FHuti bit Ek Aug Jr— 

KS&W Six Cot ExM 4x017—“-“ «* 

jrtwfcm UK MfbAil7.ii.> 

New Carat . 

» KCPrre>crty 1 

Mlllps & Drew 

nmSodib'W 0i£.« 

dil . l3J » 

fUZ 908 . '■ . 


Hack Hone Uft Asl Co Ltd 
-All 000 MwdtatteaHK.QHibm.KeK. 
LO* Fatal 


834000 


4<LM 


m s» 


IK47 HS 2g) 


3a& 

38.4 

*9.2 


45.0 

36.0 


405 

S2i 

40 3 
47J 

370 


zzr 

23 

943 

035 


331 


__l - 


The tapSSnmL^Z— 44&B0 464.00 
The ErtratacwM Fred— 4UJfc 43502 
The Wrldud Grwth F(L. 305.63 37172 
The Balanced Fond...... 35653 373.09| 

■ SmlrCo-i&fcvFd... 


The lot Teehoatogy Fill 
The HU Ann ft Gen FlL-l 

The Ewer Hu Fi. I 

ThtNrtncBadnFeod-J 

TVbtrwtnwrtFartrai 



So*) 

210 7} 221.03 

12PW l»«l 

_ -■■-CVl.’W 

m? i&£ 

toff w 

|U52S121J5| 



3! (Mt Trust Managers LH ODOOMF 

31 Hamer Rd, SnlBmU B91 3QA 
Saudi PF» S50W50i7 

Txiaet Tract Hi«R Ltd aMOM 

Teyrt Mt Co ‘ ----- “ 

A*«i ra :C?t639 

Amertan Eeglei..-. SfttJO KL30 .. _ 

AMInllA - SB. 109 8310 8.650 

CmmadHy 97900 79D0 B304 

CnwenlMC. S 147.9 147.4415441 

tOBhr 3150/4 1584 1U.7 

Efln>S«CSM*...--^S77J7 77.17 82-' 

rn»cni...,..' >K Jjii «7 3t.*i7 35.- 

Bhtltmqi 

wmisi 
.wiss^iy 

Pi«fffC*etShm-:..§24 73 24.7*4044 

1006 lOOJWlffi 16 


INSURANCES 

AA Friendly Society 


TteJanM Boat* rood— 

TheUKCnwth Fuad- 

ThrConUEjrBiiUlFd 6617 

MhAaiMSX.&ltaV- U53- . -= 7 

The Pnwictj Fund. 734.37 24 b 65 

The Fbaa luunst F8.. ffiS 

29044 24520 

e£KSSfc:|iS5 SS£ 

.WH 

4838 .10536 

tPtoFd 14845 105-64 

BritUi Natioiul FtamclalSeiviCM 

PenrmOMtRaidLHWgHMtll M4A4WU1 


■U MIR TW 

Mr Mr - - Gran 

CaBAIned Idsarante Cn of Amerla 
15 WhenfM) Wij, KiaeaM am TMoms, 

Saury KT12P-L , • . 01-3467733 

Hummed Fsad (Cn). J 102.4 1085] *0B[ - 

Usnaged FaadUcd...J10B3 113.4 r0.§ - 

Uagcd Pm Ffl (bn)_ 1 131.0 1373 1 rtJI - 

■teapdPtaiFC (Arc).. J 1392 14631 -rLdl - 

CB iTO iier ii il UaiHa Gnu 
St Helen's. 1 Undentuti. LcadWi EG3 , 01-7337300 
UerAnsAaBl9 .„r M21 I +022j - 

VArUcOAinU. J 328.44 I -2.44 1 f 

Prime S ertu U fa 

251.8 265.1 -H3.6 

4B4 1054 . -*02 

481 J0J3 106 

UK Coany 303.7 3M.7 +L1 

toil EiJU Hr. 1854 1457 -02 

Mnwry. 1583 166.7 

Fined lamest. 157J 1696, 

MenUadGiU 107 J? 112.4 

Cadi 133 6 140.4 

ImRUincnt Ttt. - 148 0 (U* 

un (HcmneFa. 107.4 1131 

lOTUKACeaenl...... 1M3 U0.4 

BrT WatOcSoSm Fd.._ 4L1 4i9 

UTTGamnu Fd 77.7 Bl.B 

UTTAanrOlii Fd 44 2 1045 

Urt Eko C* Fd ..._ 105.7 104 J 

D/TFvEariCUFd-. 1181 124 4 

U7T WmU* Bd Fd . 942 492 

DaridCalltorAPtn-.... 1315 1385 


AMiey Life Assurance Co Ltd 
SOHoldBOwnRoad. Bounenosili 


9137 9U7U*! 
5888 508MM53 
1465 1465U1575 

stss &B 


WeridarideCRHai .. 

fianttyCxemM 

Eadhy Cow acc ■ 

TandetM UntF Tract MinqefS Ltd OpOO) 

2BCocO»u»»r*e ( EOTT«L'_. - „ OJ 

(MJPea«OrUtc....3B9 72 89.7^499.46 

Th n rnt BP Unit tfamwn Ltd ODOOIF 
33CMeutiaSe 'LaedH WUUF7HF 
Dealing 01-493 8545, 




i fnl( Pena Acorn , 

_ Hal Peas Cao — 

_ Find lot Pent Acaim.j 

_ Find fat Pent Cap Jl 

_ SmeirUSUhrldBegd-Jl 
_ QriMdSidrtrtrMvi ' 
_ AogUanFend. 

_ W&ShmFowL.. 

- CCL tamn 

- 74. 

- Lite 

“ UKE«ilB , 

“ Amerttu Equity 1 

FvEmEWO 1 

Menaced Fieu A 


Miujtd 

ReemM*N9ed~—.. 

Venture MaFeonL . .. 

IMC Eodlty..„ - .... 

taUEqeHy.._ 

FWPHTj — 

Indn LUGiIl.. 

Cam 


3151 
,45 4 
'938 
,4048 
2185 
..' 162,6 

J !S» 

1468 

1635 

95.9 


331.7 

1035 

488 

4255 

2501 

17LZ 

1741 

1187. 

1544 

1722 

10LO 


toKtumtTtL. , 

BoiltOng Society Fd...J 

ContinesUI Life lauram PLC 

64/70 High St. CroydoaCHO 99M 

Eviilr AdC Z-a 544.4 

PnoerlyAcC. ->.|5U8 

hit Act. _JZZ36 


tfaoaped Acc 

SeecSnsAtt. 

Imesuneat TH AC8_. . 
Ml tad Acc. 


Pen Proji Act 

&» E SSfi fc™ 

Piss Im Truit Act 


244.7 
2665 

134.4 
2740 

828.4 

647.8 
3675 

174.4 


9678 

5385 

2S5.4 

SSI. 

146.7 


-riU 

-05 

-04 

■*06 

41 

■402 

428 

tfl5 

4L2 

401 

401 

4051 

401 

401 

4-1.1 

-01 


+05 

408 

-05 


0UBP522S 

-0 9 
-5.0 
-61 


-28, 
-8.4 . 
-14.0 

■a 


, W128S0 


9480 3480 4181 
40.05 40 05 42.72 
3411 34.11 4172 
39JZ SlZ 41.94 
91.41 91.41 4750 
91.70 41.70 97.81 


AmtilUBOcw... . 

(Accoin Units) 

Far Eastern Om ^.. 1 

tAccon UntaJ ..„ 

QrideeOpps ! 35.70 35.70 ».08 

UoamUebl) 95.94 9594 3834 

tlttlHUYhdd i 46.31 4631 49.40 

Umn Units) i 4689.4874 49.91 

Jar>eaeseOM&„ • 9892 9892 6285 

(Attain BiSS '.J 58.92 98.42 628$ 

KinaaetM ! 3584 33.44 35.67 

(Ann UMtS) J 33.43 33.55 3587 

OrtanUI Income ! 2871 28 71 30.62 

Uan Units) ! 24:20 2920 91.15 

Pacific Teebeoia«..i 5432 5432 57.94 

(Accam Units) ! 5432 5432 

TKur. ! 9013 90 32 

(Acaun Units) ! 90.95 9114 47.221 . 

UKHFYIctd i_.! 40.74 40.74 43.46MII 

tAccmn Units) J 4486 44.0b 47J»l-au 

UK Opes. S 43.99 44.43 4752HM 


AEtna Uft bungee Co Ltd ax 

401SliJclBSe. London EC1V4Q£ ' 

Ufe“ 


Sqaind- 


SM4-- 


assssf-.... 

_ Smaller Do ' 1 



Bin- Edged 


Far Eastern. 

UK Faulty. 


987 

7.64 

1131 


tAcaen Units) 94559 46.05 498SHU5I 

Touche, RemoMt UaJtTrt Mqt Lua«M)F 

HknuM Hse. 2 Paddle DedL EC4 

TR America 6wtfi _ 5'J 57.00 37.00 
TOEnrSe5ttsAct_5V^ 

TREerSp Sits lac -W. 

IK Cental Cm>t6-5v 

T9 Global Teen.. _5ia 
TR taose Growth _ 5^* 

T8 Inane Mnxkb _5tt 
TFJapanGimvu . 5t« 

TRDnneaGimrU_5U 
TV Smaller Con.... 5 U 
TR Special Ops.. ..SV 
KIM&MaiM— 5U 
TSMggEnPtw Mc.SU 
r»iMairSpsnta_s3 
TRUMtlpSHIncJ5^ 

Trades Union IfnK Tst Moms CUM)F 

WfiSVlF:* 1^2384 w&sm. 

Triton Fd Mnv*. lid- QOO«H - 

Tindall Unit Tst Mntm lid 0«MM 
25 Batikhaban, Londop EC4H 


64 08 64.06of68 17 
5950.5550 59.04 
7482 74 62b 7938 
57.96 57.96 6185 
6752 67.52 7183 
5014 5014 5350 
9581 95 21 101-2 
109.4 109.9U 116.9 
26.03 



CapHjJ Defender . 
AttsmUdKa- 


L97 62.02b 6483 

E 12 6532 69.18 
014 8230 87.06 
l_afc 8356 8850 
■b.69 88891493.93 
I9Q38 4038 ?5.72 


Smaller Co's • 88.64 B88M9S.S d)X 301 

Accum Units ! 9038 90J8 95.72 -0« JTO m 1982 Serin 

BrithHUaa 87.77 87.77dtt.46 -flffl 311 

I Units 88.43 8843 44.M -fl« 111 


, -JP 

-06214.08 


-063 


M.08 


UK Equity 

North Amertaiax. — 

fmr FxWie 

293.4 2ML7 
162.9 1715 

3065 522.6 

CaskD«t*« 1 

15X4 1435 

SfwttalOgpartnrtlJp. - 
Mathtoid FonlZZ- 

35X5 3698 

as- Ss 

SbrJAataBtf-Z 

Star ltanagad-3. 

SUr Mxnagad-4 

711 T 777? 
224.4. 236 2 
20X0 2340 

202.9 2130 

Pn.lf82Sate 

597.90 59790 
63550 63350 
41530 41550 

IS? 

OvcBaas Itaotmara^J 
PaectaanarttfAcaMl 
SqrtrortE-; 

247.40 247^40 
{•Uan (6860 
1503 1454 

M2 .1500 



16.46 1753 

16,66 1754 

sen. 

OetoxK-..- 
NorUiAmcrlaii : 

1X05 

950 9.79 

703 025 

1294 1303 



1255 - 1300 

FUad toteroa 

1000 1X44 


_ Pirpeti 0 lEaiwres?iia.„.i 
_ CCL Heod*M ntaBlhs. J 

- Canada Ufe Cranp 
~ 2-6 High SLPotttn Bar, Hert* 
_ Faulty GibJone 29., IT] B 

Retirement Jotyb 1 54( 

Mridul n i iiM i i niti it eiltna 
“ Managed Pm Fund . Jl»7.2 
Prnperqr Pen Fhnd--L|1585 
bdn-ltifab Pan Fd. JJ135.4 

BScba B (A t p an Bi 
InsnUanri PeaFd_ J'" “ 

Managed Pen Fri.^ 

Property Pen Fd 

Index -Jlnled Pen Fd 

GHL6 Fad ramnfd.. 

“ Ehnttr Pea Fd.. 

Ugh Sec Cam Peas Ftf_. 

” Scrim E Pension UUwn Doits) 


1821 

116.8, 

192,2 

428 

1748! 

2241' 

163.6 

1771 
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1155 
23* 1 
2772 
2895 
199.1 
177 5 
129 8 
1065 

1204 

1030 
120.6 
164 6 
1175 
1148 
117 3 
1200 . 


- Poston Food (Acton Units) 


- Merchant Investors Assurance Co Ltd 

- Pan of the Ml Grots 
“ Leon Hook, 233 High Sx Croydon 


1025 1070 +0.1 

970 103.2 +0.2 

955 100 7 +0 4 

1335 1400 +00 

10X1 101.1 

950 1000 

23.0 24.4 +02 

97.9 1035 +05 

953 1005 +00 

906 950 +0.4 

76.7 80.9 -0.1 

70.4 743 +05 

86 8 915 +03 

UU0 1075 +00 

Lancashire & Yorkshire Assce. Society 

Barters Pool Hsr. Boms St, Sheffield , 0742-1 

Capital Secwe. 119356 197511 

Balanced Ponia! la Jli30b 115981 

Unit Builder 176.44 78 00 1 


Properly 
Property ftn... 

“ Eqolty 

“ Lqelty Pern . 

“ IWctwy Market- J 

“ Money Mht. Pens — 
“ Doom. . — _ 

Orpusti ftw 

“ Managed ...... 

“ Managed Pros..... 

” Inti. Equity ......... 

“ Do Pro. 

- tat! Managed 

- Do Pro 

- Nona American 

“ Oo Pe« -- 

” Fat Last. 

- Oo Pro 

tout Ci nancy 

“ Do. ftm 

“ hydro United 

“ Bell CM atom 

“ LOran&Loron ...... 

“ Mrm Mngd Fnd 

- Tensnta* Ufc f redx 

- Per Woftatwtde Rec. — 
” Pa Far Era Growth.... 

“ Pot InU Growth 

“ Per Income.. — .... 

- Prt Emerging Co- 1 - 

“ Per American Growth.. 

- Per Eirtroexn Growth.. 
" Fn American & Geo — 

Fra Capital 


- Legal & General (Unit Assnr) Ltd 


Fratncanie.. 

Fra htl Growth 

Fra Japan 5 Gen. . — , 

Fro Recovery. . — _ 
Fra Conrerti HeK GIIL.. 
Fra European.. 


- 2 Monuftora bad. Here. BM51SE 


BrlliJh Oppcnunltis _ 

Do Accam..... 

Bolide. SreLtatad...- 

On. Occam 

Cash Initial 

Do. 4 


Egqlty Initial 

Do Areum - 

Evgpcan initial....... 

Do. Accom... 


Hearts of Gafc Insnraflea Group 

84 Knigswi. London Wf 

HOBSProoFund 

WB5 Pn» Pens Furt 

HOBS Managed Food. 
HOSSPbuluoFNid.— 
HOBSTaalxamptFoad. 

H085P P. Mao Fond. 

HOBS Aas Man Fund.., 


LANMASEltalV Fd — J1O70 


C2B6NF 
55.9 m 
56 0 
2035 
11560 
103.6 
: 100.4J 
300 I 


586 

S&6 

2105 

Ufti 

1090 

105.4 

325 

1145 


+1)5 

Z6& 

+0 

+85 


Fixed Initial 

in. Areum. 

treks Lhiked GW. 

Do Arena 

Inti. Initial. 


01*404 0393 Do. Amu 5 


- Managed Initial 4322.8 


- Da Areum 1 

- NwthAnwrkaa 

- Da Areum 


lo 10 

1030 

106.9 
1220 
1330 
109.7 

424.9 
HP) 
10*3 
1143 


2370 

3650 

96.2 

1165 

2543 

3940 


4570 

1255 

126.7 


107.0 

1095 

114.7 
1293 

140.4 

199.7 
4*75 
633 9' 

109.6 
1207 
2285 
2905 

271.4 

384.7 
1015 
1225 
2675 
3735 
3390 
4815 
12L6 

133.4 
2013 
2853 

100.4 


0Z73 724588 


-04 

-05 


-04 

-0.7 

+0.4 

+05 

-05 

-06 

+0.1 

+01 

+05 

+05 

+06 

400 

105 

*06 


Henderson Administration (z> 

3 Flutter) Are. London. EC2 M2PA 


HlghlD 

Gift Edged... 
CapGrcwth.. 


Tactoioldgy 

-A 


Special Siuml MS.. 
P. America.. 


ifo.4 

«-C»— -—IJJJJ 


DepoxiL. ,.| 

Prime Rax _. .. 
Managed Cam 


3230 

90.9 

3035 


1366 
100 B 


343.7 

960 

320.4 

1445 

1064 

2801 

2075 

342.6 


149 4 

165,9 


- Property 'nhlil. . 1191.0 

- On Accam J27D0 2853 *01 

- Wwtot (tops Accam... 1955 

" Legal & General (Unit Pensleas) Ltd 
KtoeRoed Home. Knsmood, Tpdwofih. Sairw 
01-6385757 _ . 07373 >M56 


~ GAREaretKOS. 

_ GAR Far Usteni 

_ BAUMUih 

_ GAA Global 

_ GARtaecUIStoanum — 

_ GAR Snails Core _J 

_ GARAuwaliai. Zl 

_ HEN Managed Z? 

_ HEN UxGrtnnh 

_ HEN UP tocome 

_ HEN America 

_ KEN For East- 

_ HE* European.... 

_ HEN Prime fci Prop.. J 

_ TSB Americas. .] 

_ TSB General 

_ TSB Managad..— 

. TSBPRHto. — 

_ TSB Selected Ooax. 

FID America 

_ FID Japan 

_ FID European. 

_ FID UK. 

_ FlDPatHie. ..... 

_ FID lot) Managad—. 

FID InU tocome. 

FID toll Spec Sits. _ 


4040 

5405 

1790 

78X6 

31X2 

5780 

2510 

415.4 
2890 
5388 
30bJ 
4599 
289.9 

402.8 

113.9 
1217 
2695 
3566 
171 9 
216 4 
1365 
1208 
1815 
1703 

1388 

1899 

1367 

1520 

1255 

129.2 

107 9 

91.4 

154.1 
1780 
1073 
188.0 
1690 
141 1 
1080 

108.4 
1303 

163.1 
1450 

123.6 

1350 

1730 

B30 

1450 

1519 

1790 

131.9 
1668 
141. B 

A&' 

1590 

14*5 

1775 

1600 

1070 

134.1 
1300 

125.9 
lifl 7 

116.7 

107.7 

152.7 


01-6869171 
+001 
+00 
+04 
+2.6 
+00 
+ 0.1 
+00 
+0J 
+0.4 
+0.9 
+L4 
+28 
+0.9 
+X8 
+15 
+19 
+05 
+L0 
+07 
+0.9 
+01 
+0.7 
+05 
+03 


Managed 
UK Equity . 

0 re ne w Eg.- — I 

Americas I 

Far East 


Fixed Inc. 

Indertf Gift. 

JL. 


373 4 
437 6 
4095 
263 6 
555 9 


2185 
244 0 
130 6 
1772 


393 1 
4607 
43 l: 
2775 
5852 
2300 
256.9 
1375 
186 6. 


+09 

+07 

-05 

-0.5, 

+00 

+0* 


+0.4 

+05 

+08 

—0.3 

♦12 

+ 0.1 

+ 0.1 

+05 

* 0.1 


Managed Fnaft IS3X0 896.71 . -I - 

Prices Aigpisl 1 Nut dealing Srotember 1 


+19 

+61 

♦X9 

+X1 

+X5 

+20 

+X3 

+05 

+05 

+04 

+00 

+10 

+0.7 

-X2 

+04 

-0.7 

+05 

-05 

+0.4 

+0.6 

-4.9 

+04 

*1.7 

+0.9 

-75 

+0.4 

+X0 

+X1 

+0.9 

+ 0.0 

+05 

+0J 

+05 

+05 

-01 

+0.4 

+X1 

+5.8 

+09 

+06 

+08 

+0.4 

+X2 


+1-3 

■iOJ 

+00 
+1 1 
+ 1.0 
+2J 
+00 


Bid Price Only. Offer prices 
wbere applicable anna 396 blgtar. 


Z Norwich Union Asset Management Ltd 

- PO Bor 124. Norwich NR11J5 060368; 

- NUAM Fluids 

- Mauqcd Fund 

- 5nxk ream Unga Fad— 

- Equity Fund 

- intOTUOoiuJ Fqad 

- Exrooear Find 

- Norm American Fuad. 

- Pacific Fund 

- Property Fund 

- Fixed Interest Fund.... 

- Iialei llnktf Sec Fond. 

- Deposit Find 

- HI) AM Retirement Pin 

- Mixed Fund 

- UK Ordinary 5harrFd.. 

Imtrnxuoul Fund 

- ProoOTty Fund . ....... 

- Find Interest Fnnd._ 

- HrteiUnud Sac Food 

- Drown Final 

- KUAMOHn 

- Xlanaged Fund. 

- Equity Fund 

- Properly Fund . ..... 

- Fixed Interest Fuad. 

- Deposit Foret 

- IntOTraloral Fund. - 

- Index Linked Sec Fund — 

Z Norwich Union Uft Insuranix Soc. 


545 

57.0 

_ 

520 

548 

+0.1 

564 

59.4 


40b 

5X2 

•Ol 

473 

500 


42.6 44.9 

+oi 

60.5 

637 

-0.1 

635 

665 

— 

320 

548 

— 

513 

5*0 

— 

53.9 

560 

- 

570 

60.9 

+05 

665 

69.6 

+02 

443 

52 J 

+00 

627 

66.0 

— 

55.7 

58.6 

— 

5X9 

54.7 

+05 

570 

606 


7364 

77S-2 

+07 

14690 1546 8 

+15 

3936 

414.4 

— 

384 2 4043 

+02 

2203 

232.2 

- 

128.6 

1335 

+05 

515 

545 

+05 


PO Bu 149. Norwich NR1 3NG 

ttortkot PnxJunx 


WHO PrpflU Fd 

UaagedFd — 

UK Equity Fd — 

juumaionjj 

Eargpcaa Fd_. ...... 

North AmcricaaFd.- 

Pacitlc Fd 

Property Fd.... 

Fixed tot Fd. .. 

Inti Bend Pd - 

Bldg Ssc Dtp FA.. _ 


_ PentluxTrestnr+Ki Urdt-UtdraPtaP 


Fixed tourett Fung - 
hHei-UrtfdSrcFnd ... 
Oidtaary Share Fund— 
metnjltonjl Fund 
Property Fund 


104.63 110 14 
11602 122.97 
12232 128.76 
117.49 12368 
10556 110.91 
111 00 11684 
116 47 122.60 
114 06 120.06 
98-67 10306 

10427 109 76 
10050 103.79 


278 0 
146.4 
4774 
124 1 
1930 
130 1 
3185 


2926 

1545 

5025 

1307 

203.8 

189.6 

3355 


0603 622200 


+0 04 
+001 
+053 

+X84 

+108 

+1-36 

+X48 

+001 

+ 0.02 

+1-37 

-003 

-03 

*08 

-65 

-37 

+02 

+05 

-40 


Depot It Fund 

Mixed Fund. I 

HMMCDUMSJM15....I 841 2 

‘Prices ai at Aagnt 16 

Pearl Assurance (Unit Fonts) Ltd 

2i2N tot H otto m. London WQV7EB , D1-4D5B441 


- Ex BW4- Stt- U*d — 

_ Do Arr..m 

- Exempt C2di Ian 

_ On. Accra 

- Enroot Eqty. Inft. 


- Da. Aran ...J969 0 1020.1 


- Exempt Eurolnri 


_ Du. Acorni ...JIU5 


_ Exemat F» Era'n toh... 

- Do Accum .... ... 

- Exanof Fu*d latt 

_ Da Aeenm._— 


1202 

1533 


2135 

303.1 

662.7 


126 6 
1425 
2240 
319.1 
71B.7 


103.9 


2S15 

27*5 

3688 

5230 


109 A 
U95 
2648 
289.0 
3885 
5512 


+0.1 

+01 

+JJ 

♦L6 

+0J 

+05 

-LO 

-1.2 

+0J 

♦05 


I Hldlnd Lift Lhattcd 

_ Norwich Hr. Comniattol Rd. Sa nO UPi O to a0/Q3 229979 
_ Adwnturo«fd _^... *92 5Xfl| 

480 514 

484 

485 
Sl.D 
50* 

495 
484 


_ Balanced Fd 

Dx(aotireFa..„... 

_ SroraFd-. 

_ UK Equity Fd. 

_ totBnauonal Fd 

_ Money Market Fd,, 

_ Fixed Inccjaxt Fd 


510 
51 J 
53.7 
33.1 

M.8 

51.0 


Prop Ddt-lCrW 

Prop Are iGrotO 

Equity IGttnx) 

Managed (6 ruO 

Prop. Are. (Net). 

Emmy (Net) 

Managed Omj 

tournalTuI Diet) . .. 

Gilt A Fad Interest-. .. 
iFand 


Rat Man (Senes D 

DetManBerlexZ). . . 

Rri Man (Strlo 31 

Ret Cash. 

Rtt Caja cSeria 


1715 
Z77 3 
664.6 
474.2 
128* 
154.9 
145 4 
129 8 
995 
1005 


180 6 
2925 
699b 
499 2 
1355 
163.1 
153 1 
1367 
104.6 
1056 


(UnH Linked Pend LM 


+X2 

•0.7 

+02 

+ 0.1 

+04 


451.4 4752 +0.6 

1535 lbX2 +02 

IDO. 7 100 7 +02 

123.7 1305 

1015 1015 

Continued an next me 
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FINANCIAL TIMES FRIDAY AUQUST 19 Mg 


FT UNIT TRUST INFORMATION 


ew 

Price 




Yield 

Em 


Eid 

Pile 


OHw + ur 
Price - 


YUd 

bw 


Phoenix Assurance Co Ltdt 
Pkoenlr Hone Pedtlitf Hill. Bristol 
llhlmaFnii 

WuKHAad iJCTfc 

EfYPh. Eq ,1347.0 

Fasten Plan Fncds 


PmiM Mutual Life Asc. Abb. 


W 722W4I WntUeR* Hilda). Hens S»w.p 


4102) 

JW3I 


UK Equity Ace. 

burmatlaral ft tc _ . 

Property Act _ _ . _ 

FimoinmaAcc 

Moray Mt. 

Batg.SxL LlntOcc.... 
Sceetel Waged At* Q. 
FlMcsblFnalJpctu 


171.6 
141_5 
143 0 
155 0 
!«7 
1396 

me 


ieo.6 

143.9 
150 S 
163 1 
150.2 
’46 9 
161S 


*03 

-0 7 
♦01 
*15 
♦05 


♦0.7 


hitnl. Growth Acc 

Am. Stnllr Cos dec.. . 
CiohjlTH-fae......... 

JKUfl&GenAx 

American Turn Act _ . 
H waiir) Tit. Acc. _.... 

SflKijlUngd ACC 

FteBte/SJ 


,88.40 
66 50 
1795 
1992 
94J0 
1614 
151.4 


9357 
9113 
133.7 
2295 
99 00 
1«Q9 
1595 


+020 

♦070 


♦02 

♦CM 

-O 2 

*05. 


WjraTcflOra. 

* I'JcagMtoil.. .. 

- Equity Ord_ 

Eoulty lrit. 

teJei Ucsk Gut G*d_ 

- Inftx ur-MCiit ion.. 

- Grt+iecsEcuifTOrtL- 

- OwfMK Easily Init. - 

- Prentrj Ord_ •• — 

- PrmtrtTiart.. 

- FtaKlxocrCnJ .. - 

- FuMI.+lertCleil.. . . 

Occi 1 . CrJ 

- Dtpo-.it Iml - 

- Prato- Funds 

- . . . .j.51-3 


249.0 
2395 

416.0 
343 6 
1225 
105 7 
2545 

210 e 

:t£& 

13+2 
1*44 
119 9 
135-2 
111 6 


K53 
252.1 
437 9 
»17 
1239 
U1J 
267.7 
Z2J.1 
1775 
1<65 
17SJ 
1475 
1425 
1175 


0438739000 


3 ji 

♦3 8 
♦32 
♦03 
♦0.4 
-04 
-04 
♦01 


Rival Heritage Ufe Amranw LW - Cqrtri- airid itewro Ud 


_ Do Inc. 


Internal local Act... 

US & General Act 

Anar spec Sits Act .-. 
Japan & General tax— 
Far East d, Gen. Acs _ 
UKCapitalAcs- . ._ . 

European Acs..— 

SnccUl Mngd. Acc 


133.9 
86.B0 
bS.CO 
197 6 
less 
1800 
1415 
1305 


110.9 
91JS 

66 AO 
M7 9 
1530 

1894 

1435 

136.9 


*13 
♦060 
♦0 40 
*10 
*14 


*1.7 

*0.7 


MUAXjtS ISiL — ...-- 

IceillOri- - - 

Ecululmi. ... 
Pen led ire S-it Ore 
Per Ins L6C Gilt I* *L 
SiBsee Etn»*T C . _ 
CieWE ECortJ LW. .. 
PrewtrOro .._. .. 

Property in,i 

Fieec Interest Itad. - . 

Fun traits Iral 

Cweiu 0r3 — 

DtCKiiinit- 


240.1 
324 4 
<»3 
132.0 


237 0 
237 7 
1®4 6 
1625 
1«17 
1633 
le«5 
1393 


3698 

3054 

5525 

*5*J 

U39 

1149 

3029 

2502 

2069 
170 9 

sat b 

Utah 
177 4 
146.4 


♦2 2 
♦17 
*56 
*45 
-04 
-0.4 
-0 5 
-0.4 
-0 1 


♦01 
•41 
-4 1 


_ Asml Mood Fund .... 
_ As»U lot Portfolio.. . , 
. MMNvUanmalMBe -] 
_ KAB Mnod Portfolio- 
_ NIC Hugo Bond.. .... 
_ Scmh VortJ MxngL.... 

_ CJiy Capriai Bant 

_ Urelmoud.- -—I 

_ Slade imatnentv- — 
_ Flex bit. PUrnlte -• 

- In-tsl Uktq Sendees. 

_ p w Inti. Portfolio— 
_ HuOMrirfut MngL-.. 
The IryCfWlhFd.. ...... 

Baltic Prem Portfolio. 


- Culbote 
_ SirHir. " 


Pioneer Mutual Insurance Co Lid 

16 Crate Rd. H. Wtaerfeo. Uwpgol ,051-9236655 
1266 9 231.0 


Managed Fuad— , 

lint Pen Inc A Cap Fds_i 340.9 
Hum Fund .^Jll3 7 

Plus. Mopd Fd OniU._.! 

Pens Mngd Fa (Acd— ! 

Pos FT30 FdGnllJ... 

to FT30 Fd (Acci 

PnaOTeujMgFdUnl’J.- 

Pre 0*OTi MgFdtAtd j 

Phk Fjrd In Fd JuiU.. 

Pens FxdlmFO lord . 

Pens Deposit Fd On W.. 

Pens Deposit FdcteO- 


903 

104.0 

127.6 

147 A 

595 

«8 

1075 

123 9 

UU.b 

137 4 


3M.4 
119 7 
945 
1095 
lisa 
1555 
62.7 
72.5 
1150 
1305 
107.0 
121.6 


For Prprlndd UteftaCu UdxxcProilflc Ufe& 

Ltd 


- Prudential Assurance Ce 
I Hci*rn San. Lessen EQK 2AH 

Preftnd 

_ 17 J2065 214.91 


Prudential Ho (bom Life L id 
SOOiSBorl'nstsnSl Lfl«CiW131L3 


_ —rHica Can Crwtli 

- CorarattlS-lltFund.. . 
_ RrCtil lie intd. Ota . 

_ G«HarUrr»saWI..., 

_ Andrews 6wt rirPtfL - 

_ SunirigliinuKUnBtL. 
_ CMu ln» Put. - 

- Dreth Gardiner Mng — 

_ GLJ Maaaprd Fad 

_ PEP ln» Port - 

- Wroan Couuto Mng- 

- Swidrr.FrBiciifith... 

SitftyiCoMivFd.— 1 

fftA Parti alia 

Prnite Port 'olio Fd . . 
Fsst*s IMenullaml-. 
Jardlnr Mug Cth Fd.. . 

The Tutors IntnIFd 

01-S059222 Cnlfln Intf Growth. 

UiKtoFud — — 

.1 - VI FM1 Scm. 

hidurds, LonptuH — 

Dctinvnm PIP. ...— . 

P.W. W'MdoQps. 

‘ P5 flood 


01-4393134 


Premium Life Assurance Co Ltd 


37-39, Perrjmounl Rw 
American J 

Building SosFd | 

Balanced. — .-. . 

Deposit 


d H«*arts hse: 
95 0 ICOO 
163 0 1?2.0 


BTi .. 

Gannon I 
German- 


GIlL — 

HlgbliK..— 

btertiKteml Equity—. 

Japan- 

Managed. — 

Pronenr— ■ -■ ■ — 

R. W. ImocrlalGoM.... 
UKEnair/.-.. 


2460 
162 0 

124.0 
1520 
1020 

92.0 
167 0 

122.0 
1560 
221.0 

55.0 

262.0 
129 0 
329.0 


259.0 
171 0 

131 0 
160 0 
103 0 

97.0 
176 0 
USD 
165 0 
2130 

58.0 
276 0 
lib 0 
347 0 


04444=8721 
-2.01 - Emu-. 


Mr.'sd .. 

ESU.-.F 

Fnee r-w-s. 

Pmsci-r 

Cw- — 

tnesiiimi 

It:5cn Serin □ Urc Ft 


IntETJt'eral . - .. 

Fired IntL. . 

Pnsene 

Cam 

Patl'rt . . . . 

Si-i- Snentan. ...... . 

Eu-ssea.7 ... 

Hotseru EmrsM G»-ji . 
Hcfterr.Ssairjrc Gna. . 



4703 

♦0.4 





3915 









320.4 


*xe 

CblM 









382.1 

+05 





251.8 



ieu 7 






1»7 

+06 


1023 


1023 

1079 



Kn^KlOrtfvClD ft — 
_ Campbell Com Fd. 


acey CM Item Fd.... 
uMcal Imest Fd . ..... 
Soencee Hie MOO FA - 
_ H&S CompuUTO. 


Soeurtra Cormles Mod- 
_ SouUtCouOEjaerteW.. 
C7M Matuvd firrtb Fd- 
Herlunt Mnad Bond.. 
Prtmalion Magd Fd.... 
" loteti a satiates.. — 

_ CiwhiMIhI Fd J 
Falcon Mngd Fd 


Harley Temple OP. 

_ Beneficial 


_ - Maud Fd — 

_ OWfidderMSEqFd... 

GuyBnnktr Fd 

RMerreyFand — 


- Prudential Kolbom Pstsions Ltd 


: 30 0 :s S^iicr-sn Sr. Lpc^tm V 

_ f.'arased — JT477 9 

_ Eaji'.r - — • |636« 

Glcsa' Easily. 1194 3 

FludlmerTQ .1376 6 


American. 

BulUmgSos Fd- 

Balanced. 

Damn 

European , 

GT Managed. 

GteuimUagd 

German - 

OIL 1 

imernattesaJ Eoaltr — 

Japan 

Managed — 

Property 

UK Equity -.... 


1290 
1550 
:b9o 
152 0 
1230 
163 0 

99.0 
070 
1415 
117 0 
1300 
560 

200.0 

283.0 


136 D 
164 0 
199 0 
360 0, 
130 0 
1720 
105 0 

92.0 
1»0 
124 0 

137 C 
590 

EI1.0 

2930 


_ Fixed I meres ..‘376 6 

_ Praserly - - J3J75 

_ Cad- KIi 


_ Ineer un.« G IP 

. Guaranteed. 

- Inematianai Worry . 
_ Nurth American . .. 
_ Japanese. ... — ... 

_ European . — 

_ Special Situtt-ws. . . 

_ Crirroariatmu. .... 
_ Smaller Gamsac its - 

- Imerraccal Small Cqs_ 


165 3 

13.75 
105 5 


115 


124.2 
67 9 

102.2 
333 
ICO .2 
1C46 


WUC 1L3 
MM 
722.6 
2D4.b 
ru>5 
355J 
1505 
17B3 
11.50 
1955 

5f0 
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rKZtMct Nat ae*. 11743 186dri 
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Nam ura Growth Food SA 
MAPABBia — -I 7155*4 t 

1 

Homan B as e u bari Atpfca FUnd Mark n 

Portfolio A KAV,, 4» 1 — f - 

PnrtfoUa B: KAV 1 930 I -..I - 


LONDON SHARE SERVICE 


1988 

High Law I 


BRITISH FUNDS 

steta \TMJTL 


"Shorts” (Lives up to Five Years) 

«fRMaiBU«i3pe 198Mb.- 

. 99H rreas 94ge'B8 

llOOA TrEasll^pclS89 

,WEs[ewe= 

1001* Etch Upc 1989 

Treas5pc 1986-69 

— EicdilO^pcCv'tn^w,..., 

. 103 rreasl3K 14908 

100|| Each llpe 19908 

|102 V Each, libpc 1990—.. 

91H Treas. 3pc 1990 

96Sg Ireas 8 pc 1987-908. - 
971, Treas. SgeCv 1990 tt._.. 
j Treas. 10ocCvl990 

«saaKTfe= 
mister* 1 *-- 


, 99H rreaslOgcCv‘918-.— - 

101 ft tach. llpc 1991 

93i Treas a* 1991 

106B Treas 12 i pc 19928 

99*o Treas 10ge 1992 

93i Treas Sot 1992 4* 

100*5 Treas 10 type Cv 19928- 

, B3U Treat, ie 1992. 

106 i Ext*. 12^i pc' 92 

110A Eafi 13«»pc 1992. 

92 4| Treat BLi pc 1993 

. 99 •« Treas 10*19938. 

1084lTrras 12 >2 pc 19938 



Five to Fifteen Yean 


891, r adding bps 19938 

113 J Treas I31| pc 19938.. 

92H Treat. S’apc 1994..- 

, 4211 Tr^pclW'fBO%pts._ : 
!1178 Treas 14 h pc 199S_Z| 

113* Ejrchl3lg pc 1994 

99 C Treas. lOpc Ln. 19948... 

1094 tach 12 Vk 1994 

95 A Treas 9pe 19948 

107H Treas 12pcl995 | 

78*2 Each 3oc Gas 90-95, 

100b Each. 10’«pc 1995. 

112B Tre« 124i pc 19958. 

118H Treas. 14pc '96 

95V Treai.9pe 1992-968.— 
125% rreaslTupcl9968..-.. 

U5\EKdil3i«pcl9968 - 

98 ! J Conversion lOpc 1996.—, 

llbtl Treas 13 1, pc 19978. 

lOlL Each lObpc 1997 

92 Treas 8 V pc 19978 


127 ExchlSoe 1997. 

97 A Exdi. 91* pc 1998. 

81 A TreasM.ee 1995-988... 
Treas. 15%gl988. | 


h. 12pc 1998.. 


Ill 

%>t Treas 9>j cc 19998. 

,113A Each. If L»pc 1999 

102re Treas. 10>2K 1999- 

100 V Conversion lO’oPC 1999- 
86i2 Treas. 8<ipc Ln 20008- 
934? Conversion %rc 20008.— 

119 Treas. 130CZOOO..- 

9911 Treas lOpc 2001 

reas.l4pc ‘96-01 

OBAtoomertioii 9Lpe 2001... , 

lll%E8h.l2pe *99-02 

100 ij (Conversion lOpc 20M.— 

9B,yTnHs94ipc2002 

93?baSi.9pe2002. . 

123BTTreas. Ul* pc 2000-03. J 


Over Fifteen Yean 


. „ Treas lOpc 2003 

jl09C Treas. Ubpc 2001-04. J 

lOOtf Treas. 10pc2004 7 

54 S Funding fbae '99-04.... 
974 Conversion 9 1 ; pc 2004... 

I 97 A ConvenlcM9i7pc2005- 

.. J Each 40 *2 pc 2005 

,1191] Treas. 12 tyre 2003-05... 
85 A Treas. Bpc 2002-0&8..... 

! 9944 Conversion 91* pe 2006... 
J Treas. UV pc 2003-07... 

1 Treas 6 ’j pc 2007 8- 

_ C Treas. 13i*pc '04-08 

94 A Treas. 9pc 20088— 


3 


a 


to ireas. lacaiuaa ... 

85 Treas 8x2009 

93* Com 9pc Ln 2011 8 

62 L Treas. 5>j pc 2008-128 
J 82« Treas. 7\ pc 2012-158. 
J121AEKh. 12pc ' 13-' 17 



6.72 866 

12. K 1031 
944 1049 
913 1030 
12.3C 1048 
11.9C 1030 
1005 10J1 
113' 1028 
9 44 10.00 
1141 1024 
3.65 631 
104C 10.09 
ll_2fi 1045 
11.78 1029 
9.C 9.87 

12.09 10.25 
11.4( 10.15 

10.05 10.08 
1130 10.13 
10.26 10.07 

938 9.90 
1L78 1030 
9.91 10.01 
8.14 9.46 
11.67 1020 

10.73 10.10 

9.69 9.79 

10.77 10.09 
1045 9.97 

10.06 9.95 

9.27 9.72 
9.4C 9.73 

10.85 10.09 
9 87 9.82 

11.41 10.25 
9.7E 9.78 
10.72 10.11 
9.81 9.74 

9.73 9.71 
9.4E 9.66 

Ll.tia 1043 


9.78 9 66 
10341 9.92 
9.6a 9.58 


6.00 

932 

930 

9.68 

1028 

9.07 

930 

1048 

9.12 

1036 

9.20 

9.0C 

9.15 

831 

8.97 

9.461 


825 

932 

9.49 

9.49 

9.74 

936 

9.44 

9.72 

926 

968 

923 

9.19 

946 

8.94 

9.11 

923 


1988 

Hlgb Ldw 


BRITISH FUNDS-Contd 

1 ^ 



Undated 

iica..~ 

3'ipc'61Aft 

3ae'66Aft 


£o«ols240c 


26*5 (Treas. 2 s, pc. 


434 

+4 

9.21 


3811 


9.05 

— 

52 ii 

+1 

6 6a 

— 

32% 

+£ 

9.271 

— 

27 A 


945 

_ 

27ft 


9.15 

“ 


Index-Linked 

00 O) (2)1 



Thras2pclL *9084. 

383ft 

-ft 

1.14 

2*6 

Do. 2oc '92ttt97.8) 

102 Vx 

2.44 

3J4 

Da. 2pc '96(67 9) 

13S4K 

+ ft 

2JBJ 

3.05 

337 

Do 2 Vac '01(7841 

1334a 

+4i 


3.9J 

Do. 2 Vpc '03(78.81...-. 

21011 

*A 

3 76i 

3.95 

Do. 2 pc ’061*9-5) 

132% 

+.2 

3.7f 

3.95 

Do 2Voc 04(78.8). .. 

105 

+X 

3.8C 

195 

Do. 2V pc ‘11(74*) 

199a 

+4 

3 BC 

3.94 

Do. 2 Vk' 13(89^} 

90% 

+a 

1 77 

19C 

Do.2Vpc‘1W81.W 

97% 


3 71 

3*6 

Do. 2 Vpc '20(83 01 

95% 



1«1 

Do. 2 %k '24JK97.7J... J 

793 


3**l 

3.77 


P i oaie c Uve real redemption rate cm projected Inflation of (1) 
1016 and (2) 5%. fb) Figures In paretnAeses show RPI base 
month for Indexing, (le 8 norths prior In bsue) and have been 
adjusted to reflect rebaslra of RPI to 100 In January 1967. 
Conversion factor 3.945. RPI for Novem b er 1987:103.4 and for 
Jim 1983406.6 

INT. BANK AND O’SEAS 
GOVT STERLING ISSUES 



DvBblli«Ln2DU.— 

DnrWie%wlnOT9_. 

rnllal34oc 2010 - 

Do. H^pcLn2015 

mhvBkUpcU2002_. 

Do. 103gpc2004 

_>Adi Dei 81 126 pc 2003 1 

Do. 9k pc Ln 2015 

hdlyslampctaZOlW..., 

UukM5maIVUciM8J 



10.66 1039 

10.23 10.21 
10.7B 1032 
10.48 10.42 
10.41 10.23 

1025 10.21 
10.78 1032 
1022 10.25 
1123 U28 
1433 1425 


CORPORATION LOANS 


ml. 

115 

94 

U 


r5pe»®_ 

C19W92 

I pc 2006 - 

'20 AH. 

r U >2 pc 2007.— 


IIBljK 
103 IgB 
88*211 

"AS 

109 lata 


13.04 948 
1141 1440 
7.63 10.80 
11.02 10.76 
10.61 
722 10.40 

10 oc 
103a 10.40 


COMMONWEALTH & 
AFRICAN LOANS 

NZ 7 1* pc 1988-42 894,1...-. 8.06j 1030 

S Rhod 2iipc Non-Asstd. 20lJ...- 

Da. 4 b pc 87- 92 Asstd.. bS.—. 5 

4mbabwtAitn(U.O0pa). 47n 

LOANS 


10 Ape 22.8.88—1 

Ipo.10aoc42.988. — 

JDo. 10 fy pc 26.9.88 

too. 10 Apc 31.1038...- 


Building Societies 
99i 
99 
99 


99 A Do. 9 U pc 28.11.88. 

99A Do. 9 V pc 28.1238. 

99 X Do. 9 H pc 23.1.89 

99£ Do. 9 U pc 20.2.89 

, Do. 9HPC 133.89 

Da.9Apcl7.4B9 

i Do. 9 tj pc 83.89. 

.. JDo. 8K pc 303.89 

93? Da 9 H pc 26.6 89. 

I 87>glDa. 3 jpdLLn 2021— .. 


fil 


48*2 


Public Board ud L 


90|Aarlc ML 5PC '59-89.... 
40MeL Wtr. 3pc B 1 I 



10S100V. 

95*»| 88) Do7LtPCADIi89-92— .... 


Financial 

|3J llbPcUnLfl'90...- 


110 1035, 
93*2 84 *a 
1014 91% 
ioa 90% 


Do. 12%peUtL Ln. 1992.. 
Do. 7 *«pe A 1991-94— i 

Do. 9pe A 1991-94 , 

Do. 8%pcLn 1992-97- 


100*2 ... 

“i^m ::: 

«= 

98 At ad— 


ll.M 1131 
8.23 10.70 
12.02 11.09 
637 10.72 
9.6C 10.40 
9^ 10.65 


FOREIGN BONDS & RAILS 



Stack 

7 pC ASS. 

Do.6pc28SUs. Ail..... 

Do4pc Mixed An.. 

Ipng. '24 An 

' Quebec 15pe 2011 
Iceland 14 ijpeLn 2016. 
land 9 \ pc '91-96 


Price *■ nr 
t 

45.—., 
45S __.. 

45a 

m 


Ort % KBS. 
Crest Yield 
330 f7.78 
3 16.67 
2 f4.« 

2.75 f337 
15.00 1081 
14 50 1149 

9.75 9.95 


AMERICANS 


1988 
Low 

22V Abbott Lataratarlal. 
405g VAIIegbcny £ W le... 

662p AmaxSl 

16*g Amdahl 5c. 

22 Amer. Cyanomld S5 .. 
UV Amer Express bOc.... 
668 b Amer. Uidlul InL SL. 
13V American T. & T. 51. 

44{ AmwHcdiSl 

16V Amfacl — . 

15% Artificer-® web SL.. 
360c BankAmerlcaSlA— 

16A Bankers N.Y. SI 

34 V Bell Atlantic 51 

19% BdlSouth Carp 

: 850p V Bethlehem Steel S8 
801p Bla-Rad Labs. lac. 'A*.. 
15 >4 Eowaler Inc 

11 H Brugming-Ferrls 163c 

787 p BniiDwiek 75c 

21*1 CPC mini. 25c. .. 

13 V CSX SI 

11 >i CaJFed LncSl 

12*» Campbell Soap 15c... 

31 <■ Caterpillar Inc SI 

11V 0»MMlBtUflU2*i- 
11 ** ftm. OanklogCbrta— 
llChrysiefS6V 

9 jl Chlcorp SI 

lb&p City Fed Fla. Core 

20V Crtgatr-PalmrtlvfSlj 

13 ’2 CwttF re i ah iwyihgfrc.. 
134pCmtl Illinois Core 51. 
7p Com Illinois Hld» Sl._ 

117p PCorporale ftna Snse 

30 Op CulllneiShwr le..—. 

17 V Dana Core. SL 

10% Data General 

44jj VDerma-Lock Med.... 
24*2 hm&BredareetSl. 

39V Eaton Carpi 50c 

14% FPL Grow le 

10*i -irst Chicago S5 

204 Ford Motor S2. 

20^[;Ara62i2e 

20 sen. Elect. 63c 

42Sp fSeneral Host Core SL. 

15 V Gillette SI 

474pGl Am First SwsBkSL 

13 S Greyhound SI % 

654p Hasbro Inc 50c 

600c Home Group SI - 

2fiH Honeywell Si >2 

15 U iosprUI Corp Am SI. 

15% Houston Indt.l ... 

55V BMCorpnSlV 

16 V Clndastrle*. 

23% TT Corpn. SI 

40c HgiairSurairlil-4*Jc« 
17% lr( 5 5™IWIandS2..... 1 

815p InsIlcaSl — 

18*a Lockheed Crpire. SI 

11<I Lane Star lndi SI.. .. 
15 V Louisiana Land 15c... 

860p -Owe sMc. 

10 V Manuf.Hanm-S7>i... 

11 [I AAcfTlII Lynch SI . 

19*2 Moln Inc j 

Moron UP) 52% 

NYNEXS1..— 

15|PHH. . 


105d 
26? 

17? 

26V 
19V 
19V, 

13V 
18A 
16? 

24% 

23V 

3(^2 99ptaP3ClflcAqr. 


757p|Pac Gas & Elect 55... 

16% Facll harp S3 V 

13V Pacific TelestilOc... 

13V »all Cora. 25c 

34*2 Pemuoll831/3c 

11% PremarfclMi 

12*2 Primer lea Sl._ 

21% luaker Oats 55 

23% RJR Nabisco Inc 

21 Reg NY Corpn 55..— 

94 Rockwell Inti. SI 

18V Sara Lee S1U3 

18 Southwestern Bell SI. 

27 ,v Sun Co. Inc SI — 

224 TRW Inc. 62 be 

754pTW Services B- 
21ViTenneee$5 


I 


Price * 

■fasi 

a: a 

271, 

17 Vk +*, 
945g -26 

m 

17*5 

B50p 
22V -Ja 
41V *-V 
23% -V 
12% -V 
11% -V 

36 Vn -% 

13 *m 

11% -v 

28V *V 
15V 
13% 
16Vn 

32% _ . 

24%B +V 
13 Vd +V 

“iSS-i 

329p 

7 Vi .— 

its! .1 

fSa 

lDlf ... . 
IBs +V 

1?V 

2«S -v 

wa 

617p -22 
19% -V 
610p *-15 

^ :A 

725m +13 
35% -% 

19? 

17% 

67%s -V 
20 V* +V 

7ta 

IBIiri +A 

"P 

37 is 

254| 

95bps -A 
2<f% 4% 

16*|t 4% 
31Vs +V 

IS: ;S 

■jpa 




coSii 




Oh 

Gras 

Sljd 

si^a 

M 

55.23 

S18M 

s«.oa 

52361 


SlA4j 

5124 

S1.4U 

S2J(3 

52.7a 
51. Do) 
Sl.^ 

51^ 


Si. 5a 


5174 

52 00 
52.20 

siiol 

52.40 

51 80 
S1.4tf 

26c 

86d 

Sll 

20c 

5210 

72c 

52 96 
S4 40 

96c 

5125 

51.04 
SI 03 
51.60 
51.90 
51.00 

44c 

53.28 

51.00 
32c 

5150 

54.04 
$132 

SI 92 
S2.64 
51.76 
40c 
S2^C 
60c 
51.60 

51. 00 
51.92 
SI -20 

72 c 
5130 
52.48 

53. 00 
51.60 

20c 

53 041 


Or 


YTd 
Gr% 
- 2.6 

- 43 

- 0.9 

- 05 

- 2.6 
- 2.6 

- 45 

- 48 

H 60 

2.0 

49 
5 B 
5.9 


3.4 
21 
Z.2 

, 30 
4 47 

-I 6.0 

-8 
. 6e 
H 44 

. 4,3 

31 

1.4 


43 


36 
2 6 

7.4 
46 

4.9 

4.0 

3.5 
2.7 

2.6 

5.5 

4.2 
OB 

3.5 
2 1 

,10 0 
38 
28 
26 

2.9 
34 

3.9 
59 
33 

2.2 

'11.3 

3.9 
0.9 

4.1 

63 

3.5 

|UB 

7.6 
63 
13 
33 

1.9 

5.7 
18 
38 
27 
36 
29 
67 
53 
38 
13 
63 


rnied an next page 
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Price 


OHer * m 
Price - 


£S 




Fuad Aug 10. 

North Stir Fund 

Ims Fund 

Low Btak Fund. _ 


High Pert Fund.—. 
Bind Fnnd— 

Sacmid Low RMt F(£ 

Srcood Mgh Pwturn Fd.. 

Mind Inti FIL—— , 

[OKS Fd CCaymanJ 

IflgbPVrf FdlCiywaM.... 
BwdFd ICaynun).— 

Mined FdtCaymgnl— 

Htgu Sccaritj FO — — 
Hign incow F<L 


Mamdere (CaynnnJ lid 
DMsas.o ZZ7.0|mmri^m 

|0KrL730 1740 

DKr 196 0 VfJB\ 

DW144.0 145.0 
DKr 1*1.0 ICO 
DKrl590 160.01 
010280 129.0] 

WM9.0 1009 
IDKdW.O MOO 
BKilOlB 1020 
euioio 1020 
oKiiam 

00.40 lOJiOl -020 


-1 


SKG Capital Fno4.__..l4a86®5 &[ 1 mK * 
SKG UKOBe Find IBAI 9031 


, .. Z- 5J4 

CUtBand ....—11842 199.91 

Seoul International Tract 
Food Mm: Korea Invest Trust Co Ud 

UAV Woo 22348. UIDRoalHlt5S30.7B6.76 


Price 

Tyndall luteraatioftal (J 

488.4 
206.1 
2U3 
6423 
1233 


Offer or YlrU 
Price - Gran 


_ America. 


Far EaMers 

EoragcH 1 

latl tac Fund 
(Noo-j.Acc Units}- 
GIH Fd . 


Z Simms International Fund-SKAV 
_ NAY Aug 17. 1 *8.73 l . 


Z Norway Fund Manammcot A/S , _ 

_ SM Moray GUI Fd — 37604 79381 1 184 


_-l - 

Singer & Friedtander Lda. Agents , . 

Tokyo T# HAVAug 2..1 _ S1B.7S —I X.7 

SniBtr Cot To Jkb 31— 1138.0 14731 > 33 

Shandifond 
Skaadlomkfca EgsUMg 
Equity InL Acc. 


Uccam Sbaretl 

MaugcdCwreacyStlg.. 
Maaagrd CwttiXj DU*, 
nrtWMSri-Muignl— 


Portfolio SriAmrton—197 2 


Portfolio Scl-ForEBL- 


PnrtfolloSvFFjungraa 11943 


Ltd 


470 9 
104.4 
1365 
lbl.9 


200.4 


Ea.6 

23L8 

682.8 

1303 

r&i 

1.434 

171.6 

loz-el 

213 J 
2063 


sv 

(II 

-HU 

-U.001 

Iz) 

Ol 

(ri 

(if 


032 

0.27 

0.49 

3.43 

930 


Aitken Hmtw 
30 City Road. EC1Y2A' 

TraBurta- 9.25 

Mlb Int Da £110045000.. 4.00 
Mth IrtCm £5.006- . W25 


C1Y2AY. 

-...— 925 7401 

«SOOO.. 9.00 6.91 

,000- . W» 7 40 1 


, 01-63 16070 
7401 4 72 Otr 

6.41 931 fifth 

7401 472 Mm 


SM Norway Gth Fd. 

58.74 9J9| -034 636 

*7.04 7.48 -0.06 

SB.49 9.02 -0.05 - 

*951 9.961 -0.061 - 

i Ud 

SS.7228 409511 1 - 

B7JM8 HJBTSl 


Ctotal lncome_„_.., 
locnalloacl Umgtd— 

Pacific Managed 

IMrtdMlde RBWMif- 

Oriilta Bahamas 
Orb ltd Grawib Fuad— 

Orfatua Hat Rh Fd 

PKS International 
PRS Value Fd. 


Equity Ini- Me 

Eg. hy Gold. 

EoaUy Jason Ate.—... 
EgalLv Japan 
Boodln. Act. 


Bond InL Inc , 

High tacome Acc 

High Income inc.— 

FarEan. 

MiKlaemcy..- 


Saciete General* (Lnet Hnat Ltd 

_ “ FFH1312 HUJ7il 


I - FTrSncgdUMuMn.— 


*94435 


Pacific Growth Fund 
■AVAugU— — J 


I - 


513.41 I ! 


Standard Chartered Off. Mosey 

SUrilng. ■ =r ^’ 

US*. 

D-Mark...—. 

5-ria Fraec. .... 

JwkwoaYoi. 


MngnOoHSiHd 


. . [UtlGwUl Fd. 
OfhhgreAmGwlb Fd_J 
OHttertEnagfiigCB ... 

Offthors Envpeao Fd. 

OfMwe FarEmc Fd.. 
OffMntlfKGmrthFd — I 

Pfetson Kridrln^ & Pierson 


*27366 29082 I 

52.4495 26031 
*21461 22807 
*09979 10605 
*13377 L7D4 
*13260 L4M2 


m — 

M7 . — 
MB 


Tokyo Pac. 

Tokyo Pk Hlog* NV._. 
LmrawdCuHteNV-. 
Ally PieGlhFoSv..— 


*157.49 
J21383 
S3S732 
*3737 
52196 
DTI4&23 
*3149 
553.47 

Protected Perfunnnu Fmd 


DP Am Gib Fd HV 

EangeGlbFd HV . — 
DP E*mr Ita Mb Fd HV— 
JJOTlbtrmiflvdFd- 


AutnlUn*. 1 

Camidta *. 

Ea> 

US* Managed 

Surfing Managed 

Sterling Offshore 
Progeny Bt«tnlore__ 

Sim GIH & Fed l*t 

Stsnehaoe Fond Mims Ltd 
hdl ManFd * 



51.0191 L0293 


C1 3 6 6 . T 5 
*28.4726 
DM59 88*6 
5F r453025 

Y6180 1248 

AS253510 
C5Z3-123L 

Fm l l JZTW , 

*293066 30 728) 

£1*1764 156*781 
fund Admlu.,Ltd. . 

— LaS 


£0.92 0.97WI 


*4047 1034 1 1 

Strategic loteraa^hgnMGald F^ad 5^. 


nacisnMi i -« - 

US Federal Securities Fund SA 

HAVAug 17 I S9.77 I _-.l - 

US Pacific Stock , Fund 

KAV Aag 18 I *1341 I. I - 


__ - U.S. Treaxnry Securities Fund Ltd , 

- snort Tmn Shares— _T 5617.94 I 1 - 

Fined Income Shares — I *739 36 I I 


Unto Invest Fd Mgt Ca SA Lax 

London & Coatineoul Bankers lid 

Uaito rmed Fond. — |DM75J2 7730 13130 

UakO Lsaily Fand lOHMJD 5330 1 I 3.00 

Viking Fnnd-GICAV 

«HAV Aug 17 Ea 108.02 

WaehdTB Investant Managcmeut Jersey Ltd 

UeUH7maA«B4„ E2D38 2UJ9| ..-TT - 

HU B InL.... *7740 | -028 - 

MenwyBondAugl7..l52&29 26331 1 330 

■hnunFnrEmUraTmtLtd 

UAugM 12 — -|£5338 5647rt| —. 009 


, 01-3294500 

8.000 1 10.991 ( Ou 
6 450 1 *434*1 Qtr 


. 016016746 
7.481 10431 Mth 


0604252891 

6.8751 9 40l Ou 



Bank of Ireland High Mend Cheque Acc 
36Qi4M SL EC4R 1 BN __ 

Hbc=Ib» 

Bank of Scotland 

38 TtmadnmDr Si. EC2P2EH. 

Moan MB nugnrArr -.19.75 

Barclays Prime Account 
PO Bor 125, NorthoiHn 
High lot. Cbeoat 19 00 

Benc hma rk Bank PLC Premier Account 
9Henrietu Place. W1M 9AG. , 01-6313313 

E2.500.C10 000 [10 00 7-68| 10 44 [ b-nnh 

ao.ooi-tzo.aoa — 10.25 787 10.70 6-mu 

£20.000* - 1 1030 8061 10 9bl 6-mlk 

Brawn Shipley & Co Ltd 

Fnmden Court. LMbbqiy. London EC2. 01-606 9S33 

Demand Acc. _.-J981 7331 10331 Qtr. 

Charter ho use Bank Limited 
lPatera«urRiw.EC4M7DH. 01-2484000 

Surfing. 930 7.29 10 05 Mm 

U3 Dollar — 7 00 5 37 734 fifth 

Gtfiiua Moris. — 350 260 3 63 filth 

Swtu francs 200 1 4* 206 Mth 

Japanese Yen. 3.00 230 340 Mth 


01-741 4941 

, 838 1 Mth 

6.7*1 9.28 i Mth 


Pacific Fand AepM12_J £44. 7B 47.054 1 




*078 I I - 

■Warily riaHag on Tuesday 

Prudential Inti FutamJal Swvjca Ltd 
SndFmff^r.rZ—.jlSoJo liosj-ojj] - 

S£lB»If:r.lS 0 34 Y?£\ -SSlI = 

Putnam Zotauaflpsal Advtaerslid 

EmrgHHhSa 

Emrg. Info. Sd 

Hltfi taanoGHMA— . 

hturmiloial Food. 

Global HI Gth Fnd. 

CWbAlGOTV Hw-tn — 


Strategic Metals , , , 

Siratzglc Meuls 5 Fd.. 1124 84 111 081, _ 
Value M M J» I9B7 100.00 105.00 
iM Investment Mows Ltd. 

S Am Gen FdZ7|5L62 52.40] _ 

SUanghoM Rtcav. Fd 1 12939 13 L 36 1 _ 

Non dnUrg rttrs: Seol 6 Aug 29 

Son Life Global Management Lid. 


W a rb u rg lav Mag 

_ McrcioM FUgd 

More Ml Bond 

Mcmny gtfclQTnulB 

- DoflriFdBOPUPs. 

Dol lor Fd DPUPs 

Siertlog Fd BOPUPl— 
_ SuTttag/dOfHlPs — 

_ DM FO BO POPs , 

OfifiFdOPUPs. 

YMFd BOPtlP* 


YenFdOniPi— 


— CMe of 

1109 U7.4T -08 4J 
488 51.71 -I 98 


CttRuak Savings 
Si Martial HriHamntmmith Greet W6 
Main MartatPIri 

£20ftJ-£24,999 S.00 625 

£25.000 1850 87*1 

Clydesdale Bank PLC 

30 St Vincent Place. Glasgow G12HL ,0412487070 
High MOM Ace- _ -19625 7J7S1 10.21 (hr 

Co-operative Bask Top Her 

78-80 Comhill ECS . 01-6266543 

U 000- £2.499 848 635 B6lT Olr 

£2300 £9.999 — 9J8 7^0 9.77 Qtr 

UOJXKh 19.78 7301 1020 1 Olr 

Oartington & Co Ltd 


*1048 

& 

£9 48 

DM1002 

DM9.77 

*9.47 

58.75 


1049 

8.80 

104* 

932 

ions 

981 
9 48' 
8.79 


9Thf Crescem. Plymoo^h MJ 3A8 


. 0752673873 
748 1 10271 (hr 


513.03 

59JS 


Fd HV 

OuammFmd 


S114M 14.1671 


A - 


Gaantns Fwd 

“ 1HAV. 1 


51293 


1 40.041 - 

K!£ffiS.- c IS!Kf l S&.. -_..L« 


Gtotul Bond MAV J 954571 

Global SLuUrt HAV -. 

Global RKOMuy NAV— 

Haven MAV. 

America* Gnmt* HAV- _l 
CoanM MktGwtb MAV- 
Far Eon Grawib NAV.. 

taosn Growth HAV 

UK Grawib NAV 

TSB Tmrt FUads 

TSSJsr Eerily F4 J 

TSBCtfy Faulty Fd-4 
TS8 blond Pnnign— — 

TSB Gift FdUsyl Ltd.. 


- WnrSer Fund Haugen 

- WotrivyJanan Tnn... 1*1268 


Rothschild Asset Mamement 

OC AiTKrVan fd- 1*406^ 43 


_ OCSinUrCO.- 


398.7 

1543 


OC CommoaltY.. 

OCHunkgnL..- 

OCMUIorDKCOsFd— . 

- Royal Bank of Canada Funds 

2 RBC Offshore Fnnd Manages Lid 
>9 Emocaii Fund —1*935 1089 

British Fond l£4.93 988 

I .Royal Tract Inti Fd Hngnrt Ltd 00 

- Surfing Fad IU 00r.._l92.9 94W 1 " 


1.01 

246 

034 

3.15 

ZM 


=1 i 


964288 
964893 
96*471 
893170 
95*619 
962219 
(CO 

4£J 433ri{ -L0| 3J0 

413 433nll -1-0 1 340 

190.4 20DJ>1 +O.Ol - 

99.0 103.01 -01*5 

Taipei Fond 
clo PradeniUl-Bidw Capital Forilng (Etaltus) Ud 
HAV KT^6 51.93630 Urit 108 USS6784 (Aug U> 
Taiwan (ROCI Fund 

HAV 52368*0108 Vhloe US$82.73934 

Target Internatiogal Fountain food 

‘ " Sf r23S 

SFr254 
SFi2M 
SFr2j*9 
SFl2*0 
SF72.99 


Wwriry , _ 

Ward Ur Gilt Fuad...... 

WasdJo Prfr Can Tst_., 
WiidJvy kn Dwny In — ! 
WWII*y Bond TS...-J 
Wandis Global Sdccffa 

Aastnlusla Equity 

Cauda EpuJir 

EiowpcEraiHy 

Koug KongEgnlty 

USAEaliHy.11T.11T.'." 

DeututK Mark Bond— 

Ecs Bond 

Jaoaiwca Yin Baud 

Surfing Bond 

Swtu Franc Baud. 

US DolUrBwid 

Surfing MM) MarteL- 
US Dollar Hooey MB — . 


(Jerrey) 

UV 

£1.08 - ; 
51680 1781 
*1033 10.97 

55.43 1524W 

*842 8*2 

5863 945 

*7.12 7*6 

58*3 9.154 

*1047 10.79 
*8*7 940 

58.98 93M, 

*743 7.7BW 

DM46.95 4934B 
&d9BB 104 UH 
V961 1013=1 

£4*5 4.9U, 

5Fi4846 50 93 
“45 9.6bri 
04 540W 

510.10 10.623d 


Ud 

-HI 45 
■tO.Ol 
- 0.02 
-tO 12 
+0.03 

+020 

+005 

-041 

+ 0.02 

-024 

- 0.02 

+ 0*1 

+036 


045 

885 

084 


9H5LZ2S U39idl-(Lni7S 087 

rPriotc oe Job 13 Heat deal log on July 20 
Royal Tract Norte American Bond Fd 
NAV 115*1086 

SftSM!>-i *17*3 I -041)1 - 

Sabre Fund Mngt Ltd 

F BUTTS Fond i 2L29 

Fiowstal'A'S- 1 *10*9 

Financial ~B~5Fr 1 SFrl9*6 

Save & Pitwper latermtionaf 

MfSSS i B^-..]HUl ; 07 U*7| +0.01 
Diir.Fri.lnL 157*9 840 


Toga fiirial trail TsL-J 
TaglllMH AnDrilaJ 
Target IPS Unit Port-- 


Target International Oslejrf M{ 

lill Brawlh Fd.. 


Residential P«o. Fd.... 

IMCOrtslwreFd 

Ftert Street «n» Fd. _ 

VoraiUwata. Man 

BWtsura Frinks W/wJ 
KlMlMaeiWfWSfS — I 


8.4* 

882 

£9.99 1041 


516*6 172064 
£8.60 •>*«, 
£a71 932 

£9 64 1046 

£10.01 10*5 

£943 9*7 

£10.94 XL44 


1 Templeton Galbraith & Hamharaer lid 

Z GtobaltaeA»gl7 4510 00 10*51 _1T - 




SS5SStiS«!9S!F ,lt 9if _i ...5 
NUdo Asia Pac TiunH*1080 U40I 1 1*8 

Wellington Fd Mm (Guram) 
meal awi* Fd — ITTsiojn u3tT 


DKCiowth 

Briaaod Fond U) NAV.. 

lot Mood Fd 


11031 

781 
9.7b 

5.71 

58 93 9.66 

*15-20 IMS 

510*7 11.76 

2564 Z77.0 

S19.72 
56.47 *82 


"4K 

+ 6 ] 2 * 


JasantoeftOwU IY2287 2457 +6 1 230 

SFired 1 104 3 llOJl -0034 

EbS==» 


S 29 . 4 Y 25.M 


-001 

+044 

+0.03 


+0*5 
+0*3 
+0.4 
-0 02 
- 0.01 
United 


am 
a 06 
*2 


The Thailand Fuad 

NAV BaU 532*4840 IDO Otoe USS2086OS4 
The Than and Growth Find QOMttF 
NAV Auvest 12. US5 1045 
Thornton Investment Mi 
511.93 

56.42 ... 

S 08 74340 
*3 10.1115 
*7*7 7.7385 

SUM 12.4740 
51.77 . 185 

5985.10*425 
513*4 14*22 
51100 11*3 


- 

^^S®a v ta*4. ---1 1 *. 

hn Ad Wwtwg Aim Mngt London 

0.83 

toe Ade Worfmig Asset Mngt Iordan 

Mi,S£.?£.i =u. 1 -u,.*, 

asisenanw. ■ +u - 


Money MU Ax 

Financial & General Bank pie 
ULowodnSuetL Loodofl.SWlX9EX , 01-2350036 
H 183 £3000-05 MO J935 7*12] J0Q2| Qtr 

H.I.D*. £15JHK>+..lj9 00 7300 1 10.191 Olr 

Gartmore Money Management Ltd 

61 QrieoS*. LooAoaEMaiPH _ 01-2361A25 

Money MngL Am..... I9J123 7.151 9.S0DMib 

Girobank pic High Interest Cheque Acc 
10NlftSt. 1 LmtaEC2VSJH . 016006020 

U. OOO-0. 999. .TfB45 780 1 9*3fVcariy 

5*8 £4,000-£9.999. 9*5 745 9.67 Vguly 

U0.DOO+ 11045 8J0l 10 SOI Yearly 

I Grofnnd Inv Mogra/AMIed Irish Bank 

- High Imeren Ow Amvrt 

- Pinners Hall 8-9 Austin Friars, Loodon.EON 2AE 

- £1*00+. I10J0 7.911 10 ail Qtr 

- Humbettlyde Finance Group 

- OulWyCt WMkMsut B d. Bastogsuv* , 0256 U6833 

- £250-b^00 .(9:0a 6.911 4 411 Qlr 

- 0300+ III 00 8*41 11*21 Ou 

- Lloyds Bank Hlgb Interest Cheque Account 

- 71 Lombard St. Lnotoo EC3P 365 , 01-4071000 

- E 1 . 006 -. J 7.70 6 . 10 I (Ltal uu> 

£5.000+ 18.20 6*0 8 43 MUi 

0.4.000+. .18.70 6.90 9.50 MUi 

£50.000* 19.20 7 40 1 1087) Mlb 

M & G/Klelnwart Bsisan 
M AGHst, Victoria Rd CMmsfard . 0245266266 
K.(.CA.l£l50(M-..j942S 7.001 9 *9 1 Dai ly 

Midland Bank pic 

PO Boa 2. SketfteJit 




High lot 6iq Are 1 94a 

“ -19.77 


, 0742 528655 
720 9 86| Qlr 

7*0 1 1048 1 Olr 


4.12 


Schrader Investment 

es,Wj flSST 

Roan am Th Aw 12....! 

Schroder Mngt Sendees (Jersey} Ltd 

... in 

£22*408 1 403 

537.6653 I ..... 682 

PM6L7567 l 3M 

&FrS88781 I £1* 

Y416981 1 3*2 


USS.. 

D-MArtl — 

SriMfllM 

Van. 


"”l - Schraders Alia Umtied 


Aslan Fend. 5643 633 

Ckmoar& Band Fd toe- U*6 1*6 

GwicasrA BmdrdlcG. S3SJ 4.03 

ElrivFthd 54.45 4.74 

CuragcuFd. 54*7 486 

Goto Fori 54 06 4*4 

Hong Kong Fd. K 018*9 1141 

totnatlmalTmcL — £534 680 

Jggoo Fend-—.-. £71.95 7*29 

NenbAnwrlcaaFiMd- SA40 4.64 
Schraders Australia Ud 

Schrader Ann SJL. JAS586 5*7 1 1 - 

SdmUv Worldwide Select! «i Fnd Limited 


Kangaran Find. , 

Eoswv Cnsadw 1 

Cunvcoi Dons F and — 

Global Access FO 

Golden Oven Food. 

HK A CbnoGatMy Fd. 

lull Oops Fond • 

Kobuto-CkoFiwd... — 
Liule Dragon Fund— 
pgdncTecfaatagyFd— . 
MiintasRedmiFA-. 
TlggeFrid. 

Llaiitd Reserve Frid 

115 Dollar 

Hr. Del tar 

Yen - 

Surf In 

5wia Franc.— 

Frtno: Franc- 

OM 

Austral Ian MLw.— 
mabailodaFHW 




Vaoaaichl Casttal.Mnrt (GMrasey} Ud 
Japan ■fieuGrawtbu-4 S1283 -004 - 

Yanulchl OSI Fund— 1 512 .12ri -0.14 

VocukfiilSSFd 54.45 -0.05 

Thai In* Fd 1 *4*1 -0*0 - 


Yamaldti . 

Adnneed Tori . 
Dyeamic Gwto Fi 


Co 


Tssl 


I52L25 


iiodti 

Nikkei Stock Amagt- 

Top Brand Fund btl-SICAV , 

Top BUM Fdlatl NAV JIS1381 1431 1 ... 

tot Ad Wartmg Abm Hegt Lnton 
Tranworld Bond Tract. 



Money Market 
Trust Funds 


6rats 


Net 


Wtati 


i L38 


Charities Aid Ftaftn Haney Mngmt Ca Lid 
CAFGASH7«yFuad..l9.7S 7.491 10^71 3«dk 
The Cbaritfe* Deposit Fuad 

2 F«re Street. LoodonEXZYSAQ , 01-5831815 

OepOdL -IWJO -1 104913-410 


- HAV AH IS I 


Asian SnUk MkbL.. 


I - CeM 1 


l - 


Pacific Brain—— 

Old Kingdom. — 

Wortdwlfcj-— 

grima Fwnfa 
US Dollar.... 


BIIU 
£7 40 ■ 
5888 


Zero Coupon..— .. 
SUritog 


S1681 


ss 

Eo9Jl 

5980 


11 lit 
8*1 
9*4 
542 
2985 
17*9 
822. 

979 

10*6 

9.92 

1048 

1025 


-041 

-0.06 

-043 

-0J1 

+082 

-042 


Commodity— . 
Mortgage..... — — 

Oarewo. 

Tiger. — !•■■— 

American Sofctil Sin — 
Pacific Gold. — J 


Sll 44 I -ftOll 


Tyndall Intcnartlowt (Bermuda) Ud 

Nortb Amerhrii -1 528. 69 30421 -04! 

Morey... 

Earetend,.., 


- Gartmore Money Management Ud 

- 61 Qaeeo St. loader E0W1P«7 , 0 


1 Tyndall International 


3042 

,_ 3174 

536*7 28.ro 

53647 3643 

C$1211 12.71 

».10 24*9 

530*0 32.47 

53946 41.49 
5646 740 


DolUrtoc&GrowtiL . 
MlOhlocanie.- . — 
bdanuL Sott SRs.... 
Japanese SraaU. Col 


. GIH and Bulldog. . 
tAerem Soansi. 


Si 4 HH 

49* 518 

73 * 778 


Tyndall Internatlqnal (Isle of 6 
hI.GIHa 



recast, loader EC4R 

Fod. 9.45 7451 984iW»tb 

, Food — 9.95 7*0] 10*4|64Wi 

tr. — 6* 


wr 

7*0i 
5231 7.1213-Utb 


Money Market 
Bank Accounts _ 

Crass Net CJ$"kTt a 

AAB-AHied Arab Bank Ud 

97-101 CanoooSt, Looriaa, EC4N SAD , 01-6296802 
HICA(£2000ti -1 11-00 8441 11.70 1 Mth 


UD.OOO+- .. 

ILLM. Britannia Ltd 

11 Demsbtre Square EC2M 4YR , 01*2*3434 
Cater Allen 719*0 7JW3ll0flMS fifth 

NatWest Special Reserve Account 
41 LMUny. London. EC2P 2 BP , 01-72* 1000 

£10,000 and above..... Jio.00 7*0 ioooT Qtr 

£2.«0 to £9.999 _|4*0 745 1 9 07 On 

£1.000-11,499 Id 00 6 00 B DO (hr 

£500-£49<f 16.00 4*0 1 6 03 1 Olr 

Phillips & Drew Trust Ltd 

120 Moprau 1 , London EC2M 6XP . 01-6289+71 

HlgblmCbgACB. 19.75 7.481 IDfbl Qu 

Provincial Bank PLC 

30 Ashley Rd. Ahrincfiani. Cbesblre ,0(1-9289011 

H I.C*. IEZJXHH) 1 10.5 B.D6I 11481 MUI 

Royal Bank of Scotland pic 
42SlAodre*Sq I Ediabprg*EH22YE. .031-5570201 

Premium ArmuaL. __I9 40 741 1 98Cl Ou 

Save & Prosper/ Robert Fleming 

28 Western Rfl. Romford HM13L&. ,0708 7669b* 

H.I.B.A. J9*l 7J0l 9*710311/ 

Tyndall & Co LU 

29-33 Princess Victoria. Si, Bristol 0772732241 

Demand Acc J9>5 7«j loaf otr 

Moray Acc. J9.77 7.50 10J8 Qtr 

CUont Pla Acc .1714 87 7 *7 1 10491 Otr 

J. Henry Schroder Wagg & Co Ltd 
EWr+grtic House. Purtsmotah 0705827733 

SoccLal ACL .TT&62S 6.62 9.D7]MUibr 

£10,000 and above JB87S 6*1 1 9J3lMtMy 

Western Trust & Savings Limited 
TheMoanctnre.pl/niMdiiPLlSE 07522M141 

High Incut Act. .110*5 7871 1081 (hr 

Wimbledon & South Wert Finance Co LU 

0251 sure 


aOTB-Orosi rate to those excmgl from wmgkdt* rMtof 
tn Het actual me after deOritlon of CRT GrEcoliCAK. 
Gran eguwitat to basic rest tiagawn-amgagadcd 
anaal rate lot Cr fresueres lourest cndHcd 

omr TRUST NOTES 

Prises are in peace katas otherwise ladiaud and Uiase 

dcsigaamlS with nflprriiA refer to If* Oaltirs Yield* *C 

Gdiown In fast cofimnl rtlaw far all boyreg exgeaes. 
Prbao of corfkifl rider liHutanm naked plan nbjKi to 
cauul galas ia> oo uies. a Ottered prices Include all 
«at«ts B Today's aeenng price, c Yield based an offer 
wicr dEstlmeiM gTodaYSogentodPrira bDinrUMUon 
ftre of UK use p Periodic premlnm Insarence plus, i 
5togk premium nmvance. a OfferM Drier fnrlurte all 
umim treept agen's commission. / Offered pr«c 
lactates all enenscs If bought iteeogh reanogm i 
Piavlobs day's price, a Guernsey gras, d Srapeafed a 
Yield fiefore Jenn ux. < Dt-suMritko. u Only avaUaMe 
to raaritabie bortra. ♦ vwo column snows orewaiUed 
mis of MAV tarease. ad re dividend. 
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FT- ACTUARIES SHARE INDICES 


Thos« Indices are flie joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


RISES AND FALLS YESTERDAY 


British Funds „ 

Ccnwrations, Dominion and Forekpi Bonds 

Industrials 

Financial and Properties 

Oils 

Piamtiore 


FINANCIAL TIMES FRIDAY AUGUST f» 1,388 


LONDON TRADED OPTION* 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


Thursday August 18 1988 



■■Hum; 

■HU HIM 

K3ESUHBBI 

■HLuani 


itiEaKiaEtidi 



10 Preference. 


OJS ZAS 13 
0.13 237 

15 

7.11 16 

9133] -036 I 92.161 - i 3.61* 17 


ESSffSSEIEElSSH 


^Opening Index 1829.9; 10 am 1828.0; U am 18293; Noon 1830.8; 1 pm 18313; 2 pm 1831.7; 3 pm 183L6; 330 pm 1831.1; 4 pm 

1832.7 

t Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday issues. A new list of constituents 
is available from the Publishers, The Financial Times, Bracken House, Cannon Street, London EC4P4BY, price ISp, by post 32p. 


If you were able to 
read all these top 
business publications 
everyday... 

. . .you wouldn't need 
McCarthy. 


Attempting to wade through the world's 
top sixty business publications each day would 
leave little time for getting on with the business 
of the day. 

Thankfully, there's a rather more practical 
solution. McCarthy Information can do itfor 
you. Because we offer a service that assembles 
all the invaluable news comment and features 
into one of the world's most comprehensive 
business databanks. 

Everything is stored and cross referenced 
under hundreds of different categories. In this 
way we can supply precisely the information you 
require. Either by company, by industry, or 
market sector- the choice is yours. 

You can also select the form in which you’d 
like to receive your data, online, on microfiche or 
on cards. Whichever method fits in best with 
your needs. 

Up-to-date, reliable information that you 
can use and file away for future reference. 

Provided quickly, efficiently and 
economically by McCarthy Information. So, 
before you turn another page, complete the 
coupon below for full details, or telephone 
Julian Caunce on 0985 215151. 

# McCarthy 


The information you need, the way you need it. 


r Complete this coupon and send it to Julian Caunce. j 

, McCarthy Information Ltd, Manor House. Ash Walk, , 
I Warminster, Wiltshire, BA1 2 8PY. | 

| Please send me details of the McCarthy 1 

i Information Services. i 


Job Title 

Comparr 

Address 


• First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement 


Aug 8 
Aug 19 
Nov 10 
Nov 21 


For rate indications see end of 
London Share Service 
Stocks deal! in for the call 


included Calor. Rex Williams, 
Standard Chartered, Sirdar, Cam- 
bridge Instruments, Raglan Prop- 
erty, Dixons, Campari, Norfolk 
Capital. Slormgard and Charter-' 
han. No put options were reported 
but Bias Arrow were dealt in for 
the double. 


28 I 20 
16 I 43 


Mi ■■ bi ■■ m wrm \ 

BiiaHEllilll 

Mil ■■ ■■ ■■ ■■ ■! 


Boocica oii 

rjurwpi* 


ci tjaaaEiEi 


202 1 
138 2 

420 4 

s; u 
6i as 

» 73 

» 123 

15 173 







SPONSORED SECURITIES 




Gitas. 

Yield 


High Lmr Coma? 

Price 

□tinge 

tlhr Ip) 

% 

P/E 

236 185 Ah. Brit. lad. Ordinary 

236 

+1 

8.7 

3.7 

88 

236 186 Ass. BrtL taJ. CU LS 

236 

+1 

10.0 

4 2 


40 25 Atraiuge and RHodes 

38 

0 

. 

. 

_ 

57 38 BBB Design grot* IUSM) 

40 

+1 

2-1 

5J. 

6.4 

169 155 Barton Group. „ 

169 

0 

33 

ZD 

Z3.9 

115 100 Barton Group Con*. Pit! .. 

115 

0 

6.7 

5.8 

• 

248 135 BtwTce&aoiogtes 

135 

0 

5.2 

3.9 

1DZ 

114 100 Brembltl Conr. Pref 

113 

0 

ZLO 

9.7 


286 246 CCL Group Ordinary 

Z86 

0 

123 

43 

43 

160 124 CCL Group 11% CoarJ’jrf 

260xd 

0 

14.7 

9 2 


151 129 Carte Pic (SB 

150 

0 

6-1 

4.1 

9.2 

112 100 Carto7J%Prtf (SB . . 

UOxd 

+1 

103 

9.4 


304 147 6rorgeBlaJr.J 

304 

+2 

3.7 

U 

84 

95 60 bis Grasp _ 

95 

0 




118 87 Jackson Group (SB __ 

U2xd 

0 

3.4 

3.0 

12.4 

350 245 MuttBrnuse NV CAmstSB 

345 

-2 

. 

. 


111 40 Robert Jenkins — 

lllxd 

0 

73 


24 

430 124 Serntuxn — _ 

415 

0 

80 

1.9 

37.7 

233 194 Tartar & Carlisle - 

yrtoi* 

0 

7.7 

33 

7.7 

» 56 Irrriaa Holdings rtJSM) . 

Sired 

.0 

2.7 

3.4 

87 ' 

113 100 Unbtrul Europe Cm Pref 

no 

0 

80 

73 


274 203 WSVrtto 

294 

42 

16.2 

53 

7.9 

I Securities designated (SB and flJSMJ are dealt io subject to fte rales and regulations of The 

Stock Entente. Other seartties listed a tew are dealt In subject to the rates of T5A 


These Securities an dealt In strict^ on a patched bargain basis. Neither Grannie A Co 

nor 

1 Gramme Dade Ltd an market mains In these securities 






RATCLIFFS 
(Great Bridge) PLC. 
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INTERIM REPORT 
TO SHAREHOLDERS 
1988 

The Unaudited Group Earnings for the 
six months to 30ch June, were as follows:- 


Half Year To Half Year To Full Year 

30.6.1988 30.6.1987 1087 



Postcode 



Tel. No. 


MOBILE COMMUNICATIONS 

The Financial Times proposes to publish this survey on: 

I2tfa September 

For a fall editorial synopsis and advertisement Hemilg. please contact: 

Stephen Dunbar-Johnsooon 
on 01-248 8000 ext 4148 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


GROUP SALES 


EARNINGS -Gross 
Parent Company 
Subsidiary Company 


Estimated Taxation 
PROFIT (LOSS) -Nett 
Earnings par Share 


21,430,900 16,689,900 33,624,000 


(2224100) 

328,800 


106,600 

171,100 

(64,500) 

( 1 . 84 p> 


(281 ,200) 
207,600 


(93,000) 

516,000 


(53,600) 425,000 

106,000 324,000 

(161,600) 101,000 

(3.91p> l-24p 


^ & 

!!iK \\k 



NOTICE TO NOTEHOLDERS OF 

Z1M ENERGY CORP. 

73% CONVERTIBLE SUBORDINATED 
SERIES B NOTES DUE 2001 

NoUeBta hereby given ty Mosuog Resource* C«*p, weceworui 22m Energy Qxp, in juaxdmce 
wjftSaedea9.I4oftheFlnuS up f i iT iii . iiu J Iodnt>iKft»alD«aber2«,igS6,brafidtM»*eaiZlfli 
^“OffOoip.faowkBom u Mustang R*30nitc»Oxp)audABWB«±orrb«aj (tow know aaRrst 
izueaiatt Bank of Item, N JL), m Trance oh Jwiy Fiotedea Co, the Genrunor under lie 
Ouanoiee Agnomen dated December 34, MBS, few (Bad a petition seeking itdfcf under fte Uaiied 
SmetSoalg^uyAgt. A»Tewl>.ftc ««cunlyM4ty ftetlf* fertile p^nneatofprliie^aoa the 

safe* B Notes mtf be abtumjafly impend. 

FIRST INTERSTATE BANK OFTEXAS.N A, arThone 
Ckttot Aujwuo.iseg (successor In interest to A®«l Bank of Too*, nsTfuftee) 


CHAIRMAN’S COMMENTS 

GREAT BRIDGE 

due to.tt n c S ts h ^°n^y^ 

resulting in substantia) damage to earnings. 

^sr<,5" ay 1 st "* 

CANADA 

P ro4a“rcoX r ir ,h °° ntinue<i flood 

SALES 

hiflh Jme^i ^ 0Ver 1 987 15 due entirely , 0 

DIVIDEND 

on 1 sTn ov^ribw I9£«to sharetoWers^rUhe 'reoS 0 ' 13 
at 2nd September, 198a This will ablorb £33 400, ^ 


18th August. 1988 


F. R. RATCLIFF 
Chairman. 














































































































































































































































LONDON STOCK EXCHANGE 
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Markets steadier after economic data 


FINANCIAL TIMES STOCK IHPICES 

Aon Aug Aug Aug Aug V«ar 1988 


Sine* Compilation 






i 1 a'. 
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A TRADING session laced with 
important developments on 
both the corporate and eco- 
nomic fronts wiled to produce 
anv wjftt tw direc- 

tion of UK securities markets 
yesterday. Equities closed 


£8tm gate: is last month's bank 
lending flgnre, while discom- 
farting , was inside the mar- 
ket’s predlctedrange. 


in response to trading state* 
ments from such males; compa- 
nies as Fisons, British Ttt* 
communications »t» 9 Royal 
Insurance. There was also the 
official decision to refer the 
controversial £l.7bn bid for 
Ranks Hovis McDongaH to thie- 
UK Monopolies Commission, a 
move with implications for 
recent takeover gpecnlatlcai in 
other UK brand name con- 
sumer companies. . . 

Government bonds also pep- 


fanned wen as a hatch of eco-' 
nomic data proved, “poor, hut 
no worse than expect ed " . as Mr 
John Shepperd of Warburg 
-Sec u rities expressed it, TT»ere 
was some disquiet over the $ 
per cent gain m UK manufac- 
turing wages in June which, 
-taken in conjunction with the 
dip in July unemployment, 
fuelled inflation worries. The 


were gtdekiy unsettled by the 
Ranks Hovis McDcwgan (BHM) 
Md referral, which move BHM 
shares sharply downwards. 
Also attracting attention was 
the European Commission 
intervention in the takeover 

approach to Irish Distillers by 
a UK consortium, which 
appears to leave Grand Metro- 
ponton tdooe as a prospective 

Then came a ElSSJm cash 
call came from Fisons- How- 
ever, the broad range of the 
marketplace saw relatively 
minor losses, which were 


Sell-off j| 

in RHM wo 

shares 960 

Q50 

The decision to refer Goodman 
Fielder Wattle's £L~7fan hid fin: «« 
Ranks Hovis McDongalHRHM) v ? u 
to the UK MommcJiag Commis- 
sion surprised the stock man- 830 
ket and shares In BHM ' — 
plunged sharply, without 
waiting for Goodman’s formal fates 


FT-A AK>»iara Imtox SEAQ 


Turnover bv wfesno (nAton) 



waiting fair Goodman’s formal 
statement that its offer bad 
lapsed. BHM shares feU 50p to 
403 d to a chorus of MwimiMihi 
that, “At best, the shares will 
be dead money for months, and . 
at worst, may never see 465p 


“This isn't aRowntree situa- 
tion in the making", com- 
mented Juba Bannan of Robert 
Fleming Securities, the UR 
securities house. “Moreovnr', 
she a dd e d , "the BHM manage* 
meat seem to have done a good 
job of convincing the inetitn. 
tions they are nnuung 
company snccessftaUy any- 
way". 

Goodman’s offer was highly 
leveraged ami analysts conjec- 
ture that it will be farced to 
sell its 29.9 per cent RHM stake 
- the most recent purchases 
were made at 465p, and the 
market sees no new bidder 
waiting to step into Goodman’s 
shoes. 

The wider question of the 
decision to refer the bid cast a 
cloud over other prospective 
bid situation s invol ving UK 
camDanies oDcrstbtK in 
consumer products. 

Fisons dip and rally 

A heavy turnover built up in 
Fisons as the market digested 
the group’s US expansion 
moves v|a the acquisition of 
the division of 

Pennwait far aroroxUmtoly 
£271m. This was accompanied 
fay a proposed rights issue to 
raise £l65Rm net and the half- 
year figures. Fisons were 
marked down sharply at the 
outset and eased farther to 
235p before recovering to dose 
only 7 off an balance at 24fe- 
Volume amounted to some 13m 
shares. 

A number of analysts 
thought the acquisition expen- 
sive, but were quick to point 
out the more beneficial 
medium to long term elements 
of the deal Hoare Gave#, the 
securities house, is more opti- 
mistic about the short-term 
and reckons Fisons shares axe 
undervalued. Fisons said it 
no rt i W w in e amln gs 
in the current year. 

The purchase has come at a 
time when the group would he 
expected to gear up far new 
drug sales in the US. Outer last 
week, Fisons announced the 
acquisition of flalchterid SpA, 
an Italian pharmaceutical com- 
pany. The Pennwait deal is the 


, Ellis & 

< Everard 
forms new 
1 company 

ft.T.ts & EVERARD has 
formed a new company, EBIs 
& Everard (UK), and made the 
following p n i y>mtw K»nfar Hr 

* 'A Peter Wo*2 ch^mmnand 
; ■ chief executive: Mr Jfdm 

Phillpotts and Mr Xaa 
Wahnsley. joint managing 
directors; Mr Bob Pwter, mm 
director (services); Mr Gn h aa 
Ward, line director 
(specialists); and Mr Fred 
Cartwright, commercial 
... director. 

■ WATERGLADE 
INTERNATIONAL HOUSINGS, 
has appointed Mr Philip M. 
Kidal as financial controller 
and company secretary 
(director designate) far the 
mmpany and its s ubsi d ia r ies. 
He was group treasurer of 
John Mowlem & Co., and 
finance director of the property, 
development sub si d iary, 

„. ■ TREBOR has appcdnted Mr . 

Alan Skinner as UK sales 
director. He joins from 
Spearhead Marketing, where : 
he held a similar poet. 

,i u CLOSE BR OTHE RS 

andMrPav^X^ . 
PustoeOl, corporate finance 

division, as executive directors. 


biggest so far in Fisons’ his- 
tory. 

S#N react sharply 

The RHM news stunned trad- 
ers to Scottish A Newcastle 
(SAN), raised the question 
immediately whether a bid 
fttsn Elders XXL would get sim- 
ilar treatment The current 
strength of SAN shares owes 
much to speculation of the 
Antipodean group inareasing 
Its shareholding prior to mak- 
ing an oiler and hopes faded 
slightly in the face of this 
rmcertatoty. 

Account and other 
short-term oper at or s opted to. 
realise recent gates and SAN 
shares fell sharply before 
steadying cm signs that a buyer 
could be mopping up stock at 
the lower level After a tents* 
-five bounce, however, the 
shares retr ea t e d again and the 
close was only just above the 
day's lowest at 367’Ap, down 
14% on tile session. . 

The market responded posi- 
tively to the Bass sale of Hort- 
xon Travel to the Thomson 
organisation for £75m. Invest* 
meat: In teres t improved and 
the shares rose 13 to 788p 
behind favourable reactions 
from analysts such as Mr 
Kevin Feemy, brew er y sector 
r es e ar che r at Warburg Securi- 
ties- He sakh The group has 
eliminated an area of market 
conceal far a good price and 
retoine d the ^eyen Spanish 
resort hotels, possibly the more 
profitable pari, which are a 
better SB far existing bust 


poll tan the go-ahead to Md 
.alone. A decision from the 
Panel was expected yesterday, 
•but no statement was forth- 


Tbe enforced break-up of tile 
British consortium oner far 
Irish Distillers (ID) seems to 
have opened the door far a 
European fight far control of 
the mstmerv group. ID' Shares 
raced higher to S17p, up 27p, on 
assertions that the Takeover 
Panel would give GrandMetro- 


A Md from rimWi Metropoli- 
tan of 820p for each ID share, 
compared with the consortium 
equivalent of 282p, was widely 
forecast by the financial press. 
But there was also speculation 
that French group Pemod-Bi- 
card, confirmed to be the 
hnl ihy of a Midi gtaha, could 
be ready to counter, adding 

imnHiwr iHmmirinn te Hw atimi. 

tkHL 

Intere st in QwHi MetxppoD- 
tan Shards was also stimulated 
by the introduction of changes 
te accounting practices winch 
include what the market sees 
as the first major valuation of 
brand name assets by a leading 
UK group. 

Some analysts suggested 
that this could be a prehjni- 
muy move towards and for 
one of the other UK brand 
name target companies - inev- 
itably Cadbury Schweppes 
name was mentioned. 

Sears attracted a huge 
traded option business arm 
8 Hr, dealers was the trig- 
ger for another major turnover 
n the company's shares. More 
ftm Um Sears changed 
in the latest display of break 
up/takeover speculation which 
drove theSeere sbareprice qp' 
tol46p pries? ip atiocSngtey^r 
of 144p, «p.S oh £ 1®B session. ' 

Among reports in the market* 
yesterday was one that a bid- 
consortium had fined up some 
£3.3bn worth of finance to 
launch a takeover for the 
retailing group which would 
allow far an offer well in 
excess of 200p a share. 

But there was also a certain 
amount of scepticism over the 
speculation. There's a lot of 
hype in this, everyone is said 
to be building a stake in 
Sears", said one trader. The 


NEW HIQHS AND LOWS FOR IMS 


CANADIANS (I) SpbwJ BANKS M 
MU; OumMa Mahon. Nbl Allot, PaA; 
w— ipao. wmins « Oaswi— 


A”, OoW Myw. 

ZLMCtlOCALM (7) Aflat. (M9 A W BrW . M .] 
CanUxIdpa Elaot. fwttaa. H -rtand Slraog.| 
Lac n a ftf g wa Mo<V Sony Co,— — 
Sima. ~Oyooan . 9000 9 p» 
5 m -A" NV- suMrinAHonum 
Quaan Moat MDUSTOMLS (I) Balip (Omf. 
O-haR A Wi i o tewa Uncola H o u aa. 
SfCurMor Op. *A~ NV, UOO HMflK. wwsar 


Not. Iraoa inttamnAy. LBSUH (4) C^tMl 
RwSO. M M i HWoa f LalA. Quadrant 
Tyno Taaa. WMMNM (4 Hth Mj 
Fut.U»hh<t. Trinhy tafL HMam, 


p} Crown Comma. Mors 
moratnr m BUHnpraaio c»y| 
BroodwoH LawL. SNNN CO M 
Ooiaao, TMI8TS (O Argo Ikm, Caajhrianl 
A Pan.. Dq- 7%pcCap^ Ctayton Hctard. | 
Oh* P> Hancac m itea|~ 


unKMt^Daadaiiaial, BANKS m 

MCarpb suldsms m mm sroiiei 

-mi**MHkloo-WkWMDU*VM*l*m 
DHM (X 1 JL) *A", Boa. A 
rMNNY m Jarmyn Inw, 

SOUTH APMCANS (3) OK Nan. 

. TNUSTS CD TranaoooL 6*rv. * 
eiwPy^WjAwor. Wool QoM. Emmm, 


APPOINTMENTS 


Mr David G. Hardlsto, 
wmiag hi g itiwytW m QO ffS 
Asset Finance, has also has 
also joined the board. 

■ CNA REINSURANCE OF 
LONDON has appointed Mr 
Keith Mflner and Mr Pteter 
v»n Nek. head of the 
Amsterdam branch, as 
directors from September L 

■ BRSSON. Hove, a division 
of Qrystalate Electronics, has 
aDDoAnted Blr NloM Butten 
as finance director. He was . 
witbRipanlts. 

■ ALLIED LONDON 

PROPERTIES has appointed 

Mr James Edmund Lowe as 
company secretary. Be was 


Mr Pete: Adderiey (below) has 
been appointed groan manage 
teg dir ector of HOGGEW 
BOWEBS, port of Bhm Arrow. 



company secretary with 
Lynton Property & 
Reversionary. 

■ Mr Bay Joy has been 
appointed financ e director erf 
WATNEY TRUMAN. He was 
director of financial analysis 

witfiGnmd Metropolitan 

Brewing, 

■ G31ANT THORNTON has 
appointed two partners - Mr 

Thu Beech (Wr mhigh«m) anti 

Mr Stephen. Foster (Glasgow). 

m Mr Bay Bees has been 
appoin ted di rector of LSI 
LOG3C EXPORT, port of LSI 
Logte Europe, Bracknell. He 
has been with the company 
since its beginning. 

■ SINCLAIR ” 

INTERNATIONAL. Norwich, 
fpnit lahaTKng hits 

apppQlntedMr Jim. Sannt as 
4U executive director with 
xesponafhflity far overseas 
market devriopment He was 
t echn i c a l mana ger for Europe 
of the South African 
Cooperative Citrus Kxnbsnge. 

■ XS. GADDftCOhas ’ 
appotetedifr Nfehfti.. 
Jtentoh-Tarior as group 


Cftpel & Leonard^' 

P TOP TAVEBNRhas 


® finance director 
md company secretary. He 

com pany ’s audftpn. 


■extended only briefly on the 
money supply and hawk lend- 
ing announcement. Share 
prices rallied to trade around 
overnight levels before edging 
upwards as Wall Street opened 

firmly. 

At the close, the FT-SE Index 
showed a gate of 3 points at 
183&9. Seaq turnover of 335.2m 
shares was a shade below 
Wednesday’s comparative fig- 
ure but traders sensed an 
improvement in customer 
retail business. 

"Not a bad performance from 
a market which has taken 
aboard a long list of not partic- 
ularly helpful news and eco- 
nomic data”, commented one 
leading trader. 

There was little activity te 

Al-Fayed brothers already hold 
a stake of around 10 per cent in 
Sears, and it has been widely 
rumoured that w»mww may 
have been picking up a hold- 
ing. 

The app ointmen t of Mr Aim 
Bond as chairman of Dewey 
Warren, the insurance broker 
broker boosted Dewey shares 4 
to 124p and prompted another 
wave of speculative buying te 
mewhant hmk Morgan Gren- 
fell, where Dewey has a 5 per 
cent plus stake and Willis 
Faber, where Dewey Is known 
to have a bolding of around 3 
percent Morgan shares, excep- 
tionally strong on Wednesday, 
jump ed 6 more to 319p while 
Willis Faber added 4 at 255p- 

TJfp. assurances, wmwThmI up 
initially on the 5.5 per cent 
stake taken te Sun life by Bel- 
gian insurance company 
Groupe AG, subsequently feu. 
hfif before picking up towards 
the dose. Sun Life, after com- 
ments by analysts the Bel- 
gian stake should be regarded 
as an investment, settled 25 off 
at I230p. Prudential, a Klein- 
wort Grieveson "buy”, rose 3 to 
I65p on a turnover of 45m 
inflated by an incorrectly 
inputted 8.5m trade which 
should have read 3,500 shares.. 

Tamaris, the health care 
group, opened firstrthne deal-, 
tegs at 6ip and improved to 
close at 65p. The company 
joined the main market 
through a complicated deal 
which involved the takeover of 
Lifecare Tirterpjiflpqai, a nurs- 
ing homes operator. 

Overall ronditions were rela- 
tively quiet, but once again 
Building issues produced sev- 
eral noteworthy movements. 
Amec took pride of place with 
a rise of 15 at 392p following 
the flmvtnnrpmgnt of interim 
profits up from £13.1m to 
well In excess of most 
market expectations. Copson’s 
preliminary figures, however, 

fafled tO w w fa> ftp ipnHrat and 

the Shores feH 9 to lG2p. Bar- - 
fatt DevdopmeiUs came to fife, 
rising 7 to I83p following a buy 
recommendation from Charter- 
house TQney. 

Cable & Wireless was the 
outstanding performer te the 
electronics sector and raced up 
to39^> at one point before clos- 
ing a net 12 higher at 392p. 
Recent profits upgradings from 
several investment houses got 
C & W moving early on, but 
tiie mate thrust far the stock 
came as the market became 
aware of rumours of the possi- 
ble flotation of fast-growing 
ti>i»icnt|^ Mercury. Turnover te 
C & W was just short of 5m. 

British Telecom ended the 
day a fraction off at 237p, hav- 
ing slipped to 235!4p following 
the first-quarter figures which 
at £810m were te line with fore- 
casts. The early fall in the 
shares was said to have 
reflected the sharp rise te num- 
bers of employees at BT which 
p ro m pted a cautions line from 
numerous ana l ysts. 

GEC, where almost 10m 
changed hands, hardened 2% 



Mr Mike RmnbaU (above) has 
been appointed managing 
director o f the P&O Group 
company ASHBY & HORNER 
GROUP, which Incorporates 
three Ashby & Homer compa- 
nies and Yeomans & Partners. 
He was head of the construc- 
tion supplies division of 
Trafalgar House. 


■ Mr Bernard Gunther has 
been appointed, fam - 
September L managing 
dire ctor of ROCHAS 

PERFUMES, where he was 
marketing and sales director. 
The company is the UK 

MihoUffar y of Pnr ftiwia T torhaa, 

Paris. 

■ MrRogerUtfiewood,a 
director of WP M e tals, has 
been elected chairman of the 
aluminium 
ylOCum OIiDKit S 

association. 


the international bine chips, 
however. Interest rate worries 
remained in the background, 
and equity traders kept a dose 
eye on the London money mar- 
ket which continues to fore- 
shadow another rise' 

Consolidated Goldfields pro- 
vided one of the best features 
among the leading shares. 
There is, however, a spread of 
opinion cm the stock te Loth 
don, with at least one house 
taWng a >wwHah view. 

Government bonds ended 
with gains of around A at the 
longer end , and rather less te 
the shorts. While retail busi- 
ness remains there is a 
marked reluctance to sell stock 
te view of the lack of new sup- 
ply in prospect. 

to 162p after strong support 
from one leading UK securities 
house. Ferranti, boosted by the 
latest MOD contract and the 
subject today of a major pre- 
sentation in Scotland to ana- 
lysts, edged up to 96p. In its 
latest “Focus on Technology” 
County NatWest Woodmac 
rates Ferranti, along with 
Cable & Wireless, Its outstand- 
ing selections; improving fun- 
damentals and the prospect of 
a bid for one of the majors 
mean we retain out strong 
stance”, says the County elec- 
tronics team. 

Rumours of imminent news 
cm the five-week-long merger 
talks triggered good buying of 
BSR, up 5 at 90p. 

Smiths Industries eased 4 to 
253p. Fallowing a visit to the 
company BZW, tire securities 
house, has downgraded its 
profits forecast for tiie current 
year from £l0Om to £97m and 
for the following year from 
£U7m to £L10m. At tiie same 
time BZW suggests that the 
group is in for a period of con- 
solidation and sees better 
value elsewhere. 

London buying was mainly 
responsible for an improve- 
ment of 8 to 48% te Reuters, 
while dealers reported persis- 
tent sizeable demand for 
Trafalgar House, which 
advanced 6 farther to 31% te a 
v ni w triff of some 5L3m shares. 

Cadbnry-Schweppes slipped 
lower as some traders took a 
cautious view of bid prospects 
in the food sector following the 
Monopolies Commission 
refemce of the offer for RHM. 
However, others pointed to 
Grand Metropolitan's hwianra* 
sheet changes which some 
believed could presage a major 
acquisition te tiie UK food sec- 
tor. At 379p, Cadbury closed 5 
off. 


G ov ernm en t Sacs 


Fixed ti H era t 


87.75 87.78 87.68 


12 Ago 

88.17 Mill 


Ordinary 


Ord. DL YMd 
Earning YU %<1uB) 
P/E AatJofNetH*) 
SEAQ Bargaira(5|xn) 
Equity TumoverfflnOT 
Equity Bargainer 
Stares Traded (ml)t 


SUB 87.72 97.34 8738 97.42 8282 


147&2 147&3 VI73J 1485.6 1484-8 17002 


187.8 M5.1 


188.5 429.3 


4.64 4.59 039 

11.75 11.60 8.31 

1036 10.48 14.78 

20380 20341 3TJB77 

622.47 104015 1788.82 

24^93 20362 39344 

235.9 40.5 4702 


O uMway Stars War , Hourly ctannee 

OOpenina OlOua Oil am. *12010 #1pn •2pjo *3 pm. 04 pm. 

14743 14729 1474.1 14749 14753 14752 14753 14754 

DAY’S HN3H 14702 DATS LOW 14723 
Basis 100 QovL Secs 157UV26. Fixed Int. 1928, Ordbiery 1/7/35. 

GoJd Mines 12/9/55. SE Activity 1974, * Nil 1035 1 Excluding Intra-market 
business 


43 8637 127.4 48.18 

i/4) (13/1) (B/1/3S9 (3/1/75) 

-67 94.14 105.4 00.63 

i/5) (8/1) (28/11/47) (3/1/75) 

14.7 1349.0 1926-2 49.4 

iB) (6/2) (18/7/87) (28/8/4Q) 

ZS 1873 734.7 43-5 

/I) (ism) (1S/2/B3) OgnOITI) 

® &E. ACTIVITY 

indices Aug 17 Aug 16 

GIR Edged Bargafaia 105/4 1143 
Equity Bargains 13&2 ■ 1473 

Equity Value 1523.0 1010.1 

5- Day average 

CUIt Edged Bargains 106.7 1113 
Equity Bargains 161.2 1663 

Equity Value 1574.7 18483 

• London Report and latest 
Stare index; Tel. 0888 123001 


TRADING VOLUME IN MAJOR STOCKS 

The f ol lo w in g b tuned on trzdfog eolinnr for Alpha «cwdUcs dealt throogta the SEAQ system Yesterday until 5 pm. 
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Camfbrd were stimulated by 
news thnf Markheath Securi- 
ties had acquired a 92 per cent 
stake in the- group and 
advanced 1 2 to 190p. 

Capital replied even 

more strongly to a securities 
house buy recommendation, 
spurting 18 to 317p. 

Dawson International 
slipped as Hoare Govett, the 
securities house, shaved its 
profit forecast to £48m because 
of concern over second-half 
trading prospects. The house 
cites the rising price of cash- 
mere wool as particularly wor- 
rying. 

Apart from another, smaller 
boat of switching from the 
“old" to the “new” in BP there 
was Kt flp te the oil mil gas 
market BP “old held at 247p 
on turnover of only 2.7te whne 
the**new” were finally 52%p on 
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turnover of &6m; from Monday 
the “new” will be quoted ex- 
dividend and second install- 
ment paid. 

Cambrian & General Securi- 
ties, renowned for the Ivan 
Boesky connection, went- 
higher still on publicity about 
the recent bufld-up of US share 
stakes. The US Treasury has. 
the former Boesky sharehold- 
ing but any proposal for liqui- 
dation of the company’s assets 
would have to await the out- 
come of current US litigation. 
“Tins could be a long drawn 
out affair”, «rid a leading mar -, 
ketmaker. 

Britannia Arrow edged bet- 
ter to I09p, the market having 
discounted the sharply lower 
fntorim profits because of the 
dppHnn in unit trust activity 
post-Crash. Asset Trust were 
the only feature among mlscel- 
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laneous financials, rising 7 to 
8^> after news that the Binla- 
din family of Jeddah were the 
ultimate holders of a 22.5 per- 
cent stake. 

Turnover te Traded Options, 
contracted substantially to 
20,276 made up of 13,080 calls 
and 7196 puts. Sears were eas- 
ily the most active issue in this 
market with 3^54 calls taken 
out and 137 puts. The calls 
comprised 1416 in the Septem- 
ber 120 series and L325 in the 
September 140 series. There 
were 137 pats in the stock. 
RHM showed 905 calls and 
2,415 puts after the referral of 
the bid. 

■ Other market statistics, 

including FT-Actnaries 

Shar p Indiar and I/wulnn 

Traded Options, Page 30 


jslsl Royal Insurance 


A second quarter pre-tax profit of £99.0m (1987: 
£1103m) produced a profit at the six months of 
£154.Qm (1987: £158.1m). The half year result was 
adversely affected by £9.0m due to changes in 
exchange rates. 

Interim dividend increased by 15.2% to 9.5p per 
share. Shareholders will be given the opportunity to 
elect to receive fully paid ordinary shares instead of 
the interim cash dividend. 

A particularly strong performance by Royal UK where 
pre-tax profits increased from £l62m to £602 ddl 

General insurance profits achieved by all the property 
casualty operating companies. 

Increased pre-tax earnings of £22.1m from Royal Life 
Holdings which now has interests in 747 estate 
agency offices. 

Substantial resources continue to be provided to the 
life and related financial services business to enhance 
further the development of a large and stable flow of 
earnings to the shareholders. 


£££ Royal Insurance 


i A faB staiejneni for the ioKiim results for 1988 (of which tbc abovt is an extraa) will be mailed ro all shareholder, j 

t and Is also available from Corporate Rdarioas, Royal Insnranre Holdings pfe I Comhill, London EGV 3 QR. I 

| Please send mea copy of Royal Insurance^ interim staremcnL j 

j NAME — , j 


ADDRESS:. 


-POSTCODE:. 








• • . Tr eaty y • 

■’ .’■ ^ v?( 

"' *•’■■,■"■ ' .-“• .-‘1 1‘ _ y 3,'- 


FINANCIAL TIMES FRIDAY AUgUST 


COMMODITIES AND AGRICULTURE 


Tokyo likely to 
admit foreign 
gold traders 


By Stefan Wagstyl in Tokyo 

FOREIGN GOLD-TRADING 
companies are likely to 
win admission to Tokyo 
Commodity Exchange for 
Industry this year. 

The exchange, trying to 
internationalise its business, is 
considering allowing foreign 
companies to become associate 
members. They could be 
trading gold on the exchange. 
Japan's leading commodity- 
futures market, early next 


Yesterday the exchange said 
a final decision had not yet 
been taken but it was very 
likely admission-rules would 
be changed. 

The exchange’s plans are 
supported by the Ministry of 
International Trade and 
Industry, which is keen to 
enhance the somewhat 
tarnished imag e of Japanese 
commodity exchanges. 

The Toyota Shoji affair, in 
which private investors lost 
money lodged with the Toyota 
Shoji trading company in 1985, 
still colours public views of 
commodity investment in 
Japan. 

However, Tokyo Commodity 
Exchange has been increasing 
its prestige steadily, notably by 
attracting the full participation 
last year of Mitsui, Sumitomo 
and Nlssho Iwai, three premier 
trading companies. 

Several leading foreign 
companies have approached 
the exchange about member- 
ship. Among possible 


candidates are Credit Suisse, 
the Swiss bank, which says it 
is the only foreign company 
involved in the Japanese gold- 
bullion market. 

Other leading bullion 
traders, gold-refiners and 
assayers might also put their 
names forward. 

The Tokyo exchange started 
trading gold in 1982, followed 
by platinum two years later. 
Precious metals now account 
for about 80 per cent of its 
SlOObn turnover. 

Gold-trading has grown in 
recent years, in spite of the 
sluggishness of prices, because 
of the huge expansion of Japa- 
nese imports of metal for jewel- 
lery and for investment. 

Gold turnover on the 
exchange doubled last year to 
2.16m tonnes. This could well 
be exceeded this year, with the 
figure for the first seven 
months of the year reaching 
1.35m tonnes. 

However, the exchange’s 
growth has been hampered by 
the high level of commissions, 
at Y7.800 a kilogram (about 0 A 
per cent at the current gold 
price). 

Large-scale investors also 
worry about liquidity in the 
market, preferring to take 
positions in the bigger US 
markets. 

Leading gold-traders are 
Sumitomo, Mitsui, Marubeni, 
C. Itoh, Nic him&n, all trading 
houses, and Tanaka Precious 
Metals, a gold specialist. 


Grain estimates 
reduced again 


By Richard Mooney 

THE LONDON-BASED 
International Wheat Council 
has further cut its world 
grain-crop estimates in a 
special market report compiled 
to take account of this year’s 
North American drought. 

The biggest cut is for coarse 
grains. The 1988-89 world total 
is now pot at 718.2m tonnes, 
down from 768.7m tonnes in its 
regular report published on 
July 6. That itself was 3L5m 
tonnes below the figure being 
predicted a month earlier. 

For wheat, the council now 
sees a 1988-89 crop of 508.2m 
tonnes, down from 5093m on 
July 6 and compared with a 
1987-88 harvest of 513.4m. Two 
months ago it had forecast a 
world total of nearly 520m 
tonnes. 

The cot in the coarse grains 
figure is almost entirely due to 
reduced US output prospects. 
On July 6 the council estimate 
for 1988-89 was cut by 325m 


tonnes to 185m tonnes. Now it 
is down to 133m tonnes. The 
forecast for Canadian coarse 
grains has been cut from 21.4m 
tonnes to 19m tonnes. 

The forecast for Canadian 
wheat output is reduced by a 
similar amount, from 20m 
tonnes last month to 17.5m 
tonnes, while the US figure has 
been cut by lm tonnes to 49m. 

Dry weather has also caused 
a reduction in the Soviet crop 
estimate. This the council now 
puts at 214m tonnes, down 4m 
tonnes from the July report. 
However, its estimate for 
Soviet grain imports is 
unchanged at 26m tonnes. 

Outside North America, 
forecasts for several countries 
have been raised. Following 
this year's excellent monsoon 
the Indian estimate is lifted to 
255m tonnes, from a previous 
estimate of 23.7m and a 
drought-reduced 23.5m tonnes 
in 1987-88. 


EC doubles 
cod quota 
around 
Greenland 

By William Dawkins in 

Brussels 

THE European Community’s 
cod-fishing quota for the 
waters around Greenland for 
this year has been almost 
doubled, from the initial 4,000 
tonnes to 7,000 tonnes, the 
European Commission said 
yesterday in Brussels. 

This win be good news for 
the UK deep-sea fishing-fleet, 
which was forced to stop 
fishing In the region a month 
ago because it had used up its 
share of the old EC quota for 
this year. 

West Germany's North Sea 
Sect will be main beneficiary. 
Traditionally, it takes the 
lion's share of the 
Community’s Greenland cod 
quota, amounting to 3,075 
tonnes of the initial 4,000- 
tonne allocation, the 
remaining 925 tonnes going to 
Britain. 

A commission official said 
the fishing region was the 
most valuable with which the 
EC negotiates quota accords. 

The change was made in 
agreement with Greenland 
after a regular scientific report 
in June showed the regum’s 
fish-stocks were higher than 
previously estimated. 

The quota takas immediate 
effect, provisionally, and lasts 
until the year's end. It is 
expected to be formally 
ratified next month at the next 
meeting of EC finance 
ministers. 


Acreage boost 
for Malaysian 
cocoa 

AN ADDITIONAL 40,000 
hectares of cocoa trees will 
boost Malaysia’s harvest of 
beans in 1987-88 (ending 
September 30), to 215,000 
tonnes, the US agricultural 
counsellor’s office in Kuala 
Lumpur said, reports Renter. 

Output was 167,000 tonnes 
in 1986-87 when 34.000 ha of 
new plantations came into 
production. 

This year's higher output 
will come mainly from the 
larger plantation area, an 
nfflrial said. 

Malaysia, the largest cocoa- 
producer after Brazil and 
Ivory Coast, has a total 

324.000 ha of cocoa estates. 

The counsellor’s office 
estimated Malaysia would 
export 175,000 tonnes of cocoa 
beans in 1987-88, up from 

135.000 tonnes in 1986-87. 

This year’s cocoa crop has 

been quite good, thanks to 
favourable weather and the 
absence of pests which hit 
crops in previous years, the 
nffirial fiptd. 


Ekofisk gas development poses dilemmas 


Karen Fossli on Phillips Petroleum’s plans to boost North Sea output 


P hillips petroleum 

Company Norway has 
plans which could bring 
a substantial boost to gas- 
recovery from the prolific 
Ekofisk fields, while posing 
difficult strategic questions 
about development plans for 
the Troll field. 

The company is a Norwegian 
subsidiary of Phillips 
Petroleum, based in 
Oklahoma. 

Ekofisk, comprising seven 
fields, is the oldest producing 
province on the Norwegian 
continental «heif Phillips and 
its partners began oil and gas 
production from the first field 
in 1971. The seven fields 
together now account for more 
than 40 per cent of Norwegian 
gas output and 25 per cent of 
dl production. 

Phillips, because of the 
ATpy-twi ftorftnp in pfl output 
from the fields, implemented a 
secondary recovery programme 
in 1983, after a successful pilot 

pro gramme. 

Water injected into the lower 
part of the northern two-thirds 
of the should boost the 
amount of oil recoverable by 
more than 27m tonnes. Water 
injection started last year. 

Philips, because of a second 
pilot-programme's success, 
decided last year to extend 
water-injection into the upper 
part of the reservoir and to 
expand water-flooding to the 
field’s southern part. This is 
expected to boost recoverabil- 
ity by another 27m . tonnes of 
oil-equivalent 

The water-injection 
programme, combined with 
nitrogen-injection into the 
reservoir, would almost double 
the quantities of gas available 
from the field from the 

mid-1990s. 

Phillips is unlikely to deride 
on whether to implement the 
nitrogen injection programme 
before next year, after 
reservoir studies and 
investment analyses of the 
scheme are completed. 


CORRECTION 


SOUTH-EAST ASIAN 
oil-producers meet in Bali 
to morrow to try to co-ordinate 
policy at a time of 
crude prices, writes John 
Murray Brown in Jakarta. 

The meeting between the 
energy ministers of Indonesia. 
Malaysia and Brunei is part of 
wider co-operation between 
the countries of the 
Association of South-east 
Asian Nations, leading 
producers of crude off, rubber, 
tin nT *d palm nil 

Indonesia is by for the 
largest ofi-producer in the 
group, with output of Ubu 
bands a day, under its agreed 
quota with the Organisation of 


Phillips sells Ekofisk gas to a 
consortium on the European 
continent comprising Rnhrgas 
of West Germany, Gasunie of 
The Netherlands and Gaz de 
France. The gas is transported 
through the Norpipe pipefine. 
operated by Phillips, and 
landed at Emden, West 
Germany. 

It was initially estimated 
that gas deliveries would foil to 
between 500m. cn ft and 600m 
cu ft a day by the mid-19906, 
from the current rate of about 
2bn cu ft 

Delivery quantities are 
nominated by the operator 18 
months in advance of the start 
of the delivery year. However, 
buyers, to ensure deliveries to 
customers, must plan, much 
further ahead, usually between 
three and five years. Therefore, 
if Phillips wanted to doable 
deliveries to customers it may 
cause problems. 

Phillips’s customers are also 
gas-customers of the Statoll- 
headed group. This last year 
contracted to supply gas from 
Sleipner field In 1993 and Trail 
field from 1996, to meet their 
gas requirements after Ekofisk 
field gas-output decHnea. 

Statoil’s deal call* for gas 
from Sleipner, to be moved 


Petroleum Exporting 
Countries. 

Mr CfTMmifl ar Kartesssmltfl, 
Indonesia's Energy Minister, 
this we«k said the meeting 
would look at way* to set up a 
co-ordinating forum. 

Last year Indonesia 
proposed to help co-ordinate 
supply within Assam bnt 
without success. 

Indonesia Is committed to 
sell about half its crude output 
and more than 80 per cent of 
its gas to Japan, and la 
reluctant to lose market-chare 
at a Opec and oan-Opec 
countries are using discounts 
aggressively. 

This is the latest Wd by 

through Norpipe from 1993, to 
be fandgd at Emden. 

St&toil plans to build a 
separate pip e li n e, Zeepipe. to 
move gas from Sleipner and 
Troll which would; operate 
from 1993, but it agreed to 
supply Ruhrgas and Gasunie 
through Norpipe for 
c nm rgnrenca of distribution by 
these customers. 

Other customers in the deal 
- France. Belgium, Italy, 
Spain and Austria — will 
receive gas through the new 
jwprfinA which will be landed 
at Zeebrugge, Belgium. 

Norpipe a daily through- 
pat capacity of about 2 . 1 bn cu 
ft to 2J2bn cn ft. If Phillips 
boosts deliveries in the mid- 
1990s theta is the potential 
danger of over-use of the line, 
lywmy it also moves gas from 
Statoil’s St&tfiord field and 
BP’S Ula field. 

So Staloil could find itself 
unable to use Norpipe for 
deliveries of Sleipner gas to 
West German and Dutch 

riienta. 

Phillips, as Norpipe *s 
operator, would probably claim 
priority to deliver F.hoftek gas. 

The potential to raise gas 
recoverability from Ekofisk 
also begs the question of 


Asean to forge a common 
stance on various commom* 
ties. In 1986 Indonesia and 
Malaysia were party to a# 
output rationalisation sd**** 
agreed by 

Association of Tin Producing 

Countries. . . _ 

The pact has helped raise 
prices to Mil** lavrts stow 
tha collapse of the 

International Tin GouBCtl 
price-support activities in 

In June, Dr Mahathir 

In support of Opec. 

whether it Is necessary to 
develop Troll under the 
present timetable, if ext ra 
volumes of gas can be pruvMW 
under the existing Ekofisk 
contract. 

The Ekofisk gas-sales 
contract is a field contract, 
moaning buyers are obUged to 
take delivery of all tha ns 
Phillips can take Cram tha 
reservoir. „ u 

On the other band, tha 
Sleipner-Troll gas sales 
contract is binding under the 
present development schedule 
and is specific to the Steipcwsr 
and Troll fields. 

However, the Norwegian 
Government, which owns a 
direct 62.696 per cent stake in 
Troll - but because of the 
taxation schema is actually 
taking about 90 per cant of the 
risk - could be tempted to 
postpone development of the 
field, until gas prices rise. 

This would appear an 
attractive option for the 
Government, which la 
struggling to revive an 
economy almost totally 
dependent on oil and gas 
revenue and hit hard by low oil 
prices in recant years. 

However, it remains to be 
seen bow enticing the prospect 


at extra quantities of Sfoflrt 
«s *» for cantto'KKs! kW 

whose contract with Fhaupa 
moires ta 2999 . . „ • 


European Community farm support prices 


IN AN article published on 
August 12 it was suggested 
that the prices the European 
Community guarantees to its 
farmers were 150 per cent 
higher an average than those 
'pertaining on world markets, 
writes Bridget Bloom. 

The figures were taken from 
a table compiled by Britain’s 
Ministry of Agriculture and 
were Twiwfaricpniy interpreted by 
comparing the notional world 
price for 11 commodities with 
the EC’s threshold price. 

The threshold price is, of 
course, the barrier price which 
imports from third countries 
have to pay in order to enter 
Community markets. It is thus 
a guide to the degree of 
protection offered to 
Community producers against 


im p o rt s . 

Threshold prices, particu- 
larly for grains, axe currently 
considerably above the levels 
of p rire s paid to Community 
farmers. 

The principal way of 
calculating tanners’ prices is to 
take the so-called buying-in 
price. This is the “safety-net” 
price at w hich m emb er-states 
are obliged to buy in. via their 
intervention agencies, 
commodities sup por t ed by the 
Common Agricultural Policy. 

This buying-in price can - 
with certain reservations, 
including the fact that farmers 
pay producer taxes on some 
farm-gate prices - then be 
compared with the world price. 

For example, at the turn of 
-this year, according to the 


Ministry of Agriculture’s table, 
the threshold price for 
common or feed wheat was 
£173 a tonne, and the notional 
world price was £51 a tonne. 

However, the buying-in price 
offered by the Intervention 
Board at that time was 
averaging £112 a tonne, 
suggesting farmers, even 
allowing for producer taxes, 
were receiving rather more 
than doable the notional world - 
price. • - 

Officials point out that the 
figures for notional world 
prices must be treated with 
caution, mainly because they 
are very difficult to determine 
with any accuracy given the 
high degree of subsidisation 
and other non-market arrange- 
ments characterising world 


form trade. 

That said, the gap botwoc n 
such world prices and the JSC- 
supported wheat price has. 
narrowed substantially over 
the past six months, largely 
due to a rise in world prices 
following the US drought It is 
now about 10 per cent to 15 per 
cent, depending on quality of 
tiie wheat concerned. - 

The gap between the prices 
of most other EC-sltpported 
commodities and the notional 
world prices remains more 
substantial. 

For example, the threshold 
price for butter was £2£36 a 
tonne last month, compared 
with a buying-in price of up to 
£L959 a tonne and a notional 
world price of £641 a tonne. 


higher than Skfoner-TwOI gta. 
Cfittnt* have the option aT 
renewing the contract, 
allowing to continue without 
nitttoMfoa or canceUtoffit 

HowtfW. queetoratoefcfcy 
extra volume* of EkhBtk fee 
can only be answered by. 
buyers* who will h ere to 
the ocoaemte* of Enfisk gas 
as against supply from 
Sfotpner and Troll. 

While buyers have no 
technical grounds on which to 
question extra supply oC 
SmOsk gas. they tm yet to 
exercise options for extra 
supplies written into the 
Slejpoer-TroU gas sales 
contract*. 

The buyer* because of the 
potential tor extra are supply 
from Ekofisk. are uot likely see 
the need to exercise the 


The dUemma is heightened 
fay the suggestion that 
development of Skipper and 
TroU may create a situation 
which - could obstruct 
development of other 
Norwe gian 

It has been suggested that a 
clause in the Stelpnar-TroU 
contract will not allow other 
Norwegian gas to be sold to 
any other buyers at a price 
undercutting of Steipner- 
Trofl gas. 

ft wffi therefore be difficult 
to develop new oil and 
condensate fields which 
require gas to be sold to a 
market saturated with sales at 
the present pricing level. 

Therefore, the Norwegian 
Government, to fill the same 
gcs~coatrsct volumes, may 
have to weigh foe merits ef 
developing fields which have 
high front-end investment 
costs, rather than developing 
many small fields with 
condensate liquid and gas 
output combined. 


Record sugar 
output forecast 

RECORD WORLD sugar output 
of 107.1m tonnes Is forecast for 
1988-89 (September-August) la 
the first estimate for that 
season by C. Cxamlkow. the 
London broker. our 
Commodities Staff writes. 

That would he a 28m tonnes 
rise on the 1987-68 figure, now 
put at 104.27m tonnes, but with 
world consumption projected 
to rise from 107.4m tonnes to 
ff&szn It would still mean a 
substantial further cut In 
stocks. 

Czarnikow says in its 
monthly Sugar Review: 
“Already some producers can 
be seen to be responding to the 
higher prices which were 
i reached for a short time this 
summer. " 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA C/tanne 

ZINC PRICES moved ahead again on — — — 

Hie London Metal Exchange after ^ 

dealers had digested Wednesday’s Mar B 7 s 

news that the Peruvian miners’ strike May 8B4 

-was over, and the expected -m boo 

announcements d European producer 

price rises from $1,200 to $1,275 — 21 

following Metallgesellschaft’s lead. TUmo ven 2331 f 

Buying Interest emerged ahead ol the > 

US mint tender lor 3.5m lb ol high SSSter Au^ie 

grade zinc; and further gains were — - 

registered after it became known that cor*** sfl onna 
otters to the mint were at higher prices doss 

than had been expected. The cash LME s«p ioib 

price closed £8 up at £794 a tonne. Nov 1030 

Copper prices showed further signs of Jan 1025 

supply concern with the cash position 
gaining another £3250 to £1,298.50 a ,5£ 

tonne and widening its premium over ■ — 

three months metal from £650 to £13 a J 

tonne. Coffee prices were firm c 



Ctoaa 

Previous 

High/Low 

S«P 

889 

883 

000 889 

Dec 

683 

880 

888 87B 

Mar 

875 

875 

880 870 

May 

884 

885 

888 881 

Jul 

900 

839 

901 999 

Sap 

917 

916 

917 915 

Dec 

957 

958 

957 952 


Turnover 2331 (3354) lots of 10 tonnes 
tCCO indicator prices (SORs per tonne). Deity 
price tor Aug ifc 1113.10 (1104.06) :10 day nw- 
age tor Aug 18: VI 44.75 (Vt630B) - 

COFFBi Cftonna 



Close 

Previous 

MgWLow 

Sep 

1016 

998 

KBS 1000 

Nov 

1030 

1010 

1040 1014 

Jan 

1025 

1014 

1032 1012 

Mar 

1000 

1014 

1025 1000 

May 

1007 

1006 

1021 1006 

0y 

1012 

1013 

1010 1012 

Turnover 4602 (4686) tots of S tonnes 


erode oS (per barrel PPfl September? 

Dubai S13-20-S-25q 

Brent Blend 5W.aO-4.97y 

W.TX (Ip m e«q 615.6O-S0Sy 

CM prod u c t* 

(WWE prompt delivery per tonne CiF) 


Premium GasoU/ie 
Gee Oil 
Heavy Fuel Oil 

Neptune 

PetnUmvm Argus Estimates 


ST70-T73 
SI 29-131 
569-70 
5136-138 


Goto {per troy oz)+ 5431.25 +300 

Silver (par troy oz>* 667c 4-7 

Platinum (per troy os} 553235 -4.60 

Pejjedhsn (per troy oz) 512290 +066 

JUumHum (free mart*) $2895 -so 

Copper (US Producer) 101-103C -0.37 

Lead (US Producer) 38c 

McM (bee market) 660c +10 

Tin (European free marital) £4390 + 7.5 

Tbi (Kuala Lumpur marital) 1<09r +0.05 

Tin (New York) 343.76c +0.75 

Zinc (Euro. Prod. Price) 51275 +75 

Zinc (US Prime Western) B5frc . 

Came (live wolghttt lISJBp -204- 

Sheop (deed weigWJt 1G0_75p -27.2* 

Pipe (live weight)! 1 67.73p -1.43* 

London deity sugar (row) S27&Oa ^66 

London daUy sugar (white) 5257 .53 -&5 

Tato and Lyle export price E272J -Z5 

Barley (English feed) £102 +0£ 

M*Ere (US No. 3 yellow) £140x 

Wheat (US Parte Northern) ciaOJgSa +1-0 

Rubber (spot)* 72.00p +050 

Rubber (Sop)T 7&00p +050 

Rubber (Oct) V TBZSp +050 

Rubber (XL BSS No 1 Sep) 340.0m -Os 

Coconut oil phillppines)f 5555* +6 

Palm Oil (Matoyalanff S440 -6 

Copra (Philippines JS 5420 

Soyabeans (US) S210 +3 

Cotton “A" Index 5OB0c +005 

WQoBopa (64s Super) 652p 

£ s tonne unless otherwise stated, p-pencafleg. 
ecantoflb. r-ringgftfltfl- Y-Sep. p-Oct w-Sap/tJct. 
x-Aug/Sep. a-Sop/Od- tMeat Commission aver- 
age tatsaock prlcaa. * change from a weed ago. 
^London phys i cal market. §CIF Rotterdam. + 
.Bufim market ctosa. itbMalayaian cents/fcg. 


"Aiu nmiuuui lua win, pm |W>| u; m 

Aug 17£omp. dally 10038 (10OB&K . 16 day 
average 1Q543 (105.68). 

SUCAB (5 per tormo) 

Rnr Close Previous High/Low 


Oct 

299.00 

23000 

240.00 229-40 

Dec 

235.60 

22500 

22700 

Mar 

-226.40 

22000 

226.40 220.40 

May 

221.90 

21700 

22300 21600 

Aug 

220.00 

220.00 

22100 216.00 

Oct 

21900 

21500 

21700 21300 

WMa 

Ctosa 

Pravtoua 

Htob/Low 

Oct 

287.00 

25000 

25500 24650 

Dec 


25400 


Mar 

258.00 

24900 

287.00 24600 

May 

25600 

26100 

25600 253.00 

Aug 

25600 

26100 

25600 25400 


Close Previous 

'A lUm ts Ua w, tOT% pdrtty (5 per tonne) 

Cash 2770-80 274000 

3 month* 273060 2710-30 

Ababkw jW parity (£ per tonne) 

cash 167500 1572-7 

3 montho 1605-7 1614-6 

Copper, Btade A (C per tonne) 

Cash 12BS-8 1266-7 

3 months 128S-8 125006 

Ooppsr, St a nda rd (£psr tones) 

Cash 1245-50 12205 

3 mertha 124500 12205 

8 — s i (US centamne ounce) 

Cash ■ 663-6 657-0 

3 months 6760 671-2 

Lead (E per toons) 

Cash 34051 35V2 

3 months 35+5 3S8-7 

Nfcfcsl (5 per tonne) 

Cash 14600000 14700000 

8 reontos 13860-4050 188604000 

Ztoc (E per forme) 

Cash 7806 785-7 

3 months 781.02 773-4 


(Prices supplied by Amatgamsted Metal Trading) 

Wgh/Low AM OWdal Kerb dose Open Irasraat 

Ring turnover 5,775 Kama 

2725/2720 2300-700 

2700-10 2700-50 1427 lots 


1530/1525 162500 

1510/1488 1476-7 


1290/1287 128500 

1290/1275 1277-0 


273000 &427 toti 

Ring turnover 28*625 term# 

1S07-8 4SJ070 tots 

rang turnover 2SJBOO ton ne 

12680 61.719 lots 

Ring turnover 0 tonne 

33 tola 

Ring turnover 0 on 


Ring turnover 7,800 tonne 

348 3480 

358/350 3620 2^80 lota 

rang turnover 1,080 tonne 

15000/14900 148800000 

14150/13950 139504000 13860060 ' 5040 lots 

Ring turnover 6JSS0 tonne 

788/7855 7880 

790/777 777-7.5 783-4 23984 lots 


Turnover Raw 5798 (4870) lota el 50 tonnes. 
White 1058 (2752) . 

Parle- White (FFr per tome); <fc* 1640, Dee 1635. 
Mar 1630, May 1835. Aug 16S Oct 1640 


SPTABEAhi MEAL S/tonne 

Close Previous Hlgti/Low 

oa 17400 17500 17500 T730o" 

Dec 18260 183^0 184.00 18250 

Turnover 73 (180) tots Of 20 tonnes. 
FHEK3HT FUTURES SKVTndox pO*nt 


OAS OS. S/tonne 




Ctosa 

Pravtoua 

Hlgh/Low 


Ctosa 

Previous 

Hgh/Low 

Aug 

1270 

1257 

1272 1280 

Sap 

Oct 

Nov 

Dec 

Feb 

13100 

13405 

13026 

136.00 

133.75 

131 -25 
133.75 
13800 
13800 
in no 

13200 13050 
13400 1330S 
13600 13Sl75 
13800 137.75 
13576 

Oct 
Jan 
. Apr 
BFI 

1470 

1510 

1545 

1240 

1474 

1508 

1536 

1215 

1405 1470 
1520 1600 
1550 1640 


Turnover 1499 (1374) lots of TOO tonnes 


Turnover 35B (214) 


GRAB WPtotaW 
Wheal Close 


Previous 

105.76 

109,00 
112. W 
114.75 
11700 


Kph/Low 
10605 10B.10 
100150 10025 
11255 112.10 
11&20 11400 
118.00 11700 


Cold (One oz) < price 
Oqm 431-431 >a 

Opening 423^-429^ 
Morning tot 43000 
Afternoon fix 43056 
Day’s high 432-432 h 
Day's fcm 429«»-4»2, 

Coins % price 

444^440 

Britannia 444-449 
us Eagle 444 449 
Angel 442-447 

Krugerrand 430+33 
New Sov. 101-102 
Old Sov. 1 01-102 lj 
Noble Plat 542.0554805 


Spot 390-85 

3 months 402.10 

6 ii w nt a 413-30 

12 months 434.70 


25312-254 

253*2-284 


£ equivalent 


50094* 

00-00 

3203237 

US cts equJv 


Sep 10105 101.70 101 AO 101.20 

NOV 10455 10455 104-85 10450 

Jan 107.70 10750 10750 10750 

Mar 10550 JJ0K? 110.10 WBM 

May 1115Q 11200 11150 

Turnover Wheat 246 (250) . Barley 127 (109) 
Turnover lots of 100 tonnes. 

POTATOES C/tonne ” 



Close 

Previous 

High/Low 

New 

660 

850 

650 

Feb 

800 

76.0 


Apr 

93.6 

940 

940 BZ5 

May 

1040 

1050 

1050 1030 


English Di sc overy apples are new widely 
avaflabie at 30-5Qp a lb (38-fiOp), wnrfethe 
first homegrown Victoria plums ara now In 
tha shops at 60-7Dp. reports FFV1EL 
Thompson and Sultana seedless grapes 
from Cyprus and Greece ara available In 
Incr e as ed puentfttos. 408Op, (5Op-£l0O) as 
are superior seedless from Spenta at 
90p-£1.10 (El 00-100), New Zealand Hwifnjlt 
16-2&P, mangoes 400Op, and oranges 8-25p 
remain at the same price ss last week. Tha 
prim of potatoes 8-IZp. courgettes 25-45p 
and canals 1022 p ara an mBble.Tap qualify 
tomatoes are now 3 0-6Bp (SS-i8p). while the 
prices of round lettuce 16-28p. Iceberg 
40-75p. cucumbers 25-50p and spring ontons 
2Q-45p ara as they were last week. 


M o ml id mn (BB.7%) 
Strike price > tonne 

2580 

Z7D0 

2B30 

ktoimWnm (9 85%) 


Copper (Grade A) 


Sept Nov Sept Nov 


Turnover 167 (420) Iota of 40 tonnes. 


<2100 

133 

181 

17 

65 

g»np 

67 

111 

50 

133 

2300 

V 

74 

110 

194 


US MARKETS 

THE SOYABEAN complex wu 
marginally under pressure from fight 
long-liquidation, while both maize end 
wheat underwent slight technical 
corrections, reports Drexte Burnham 
Lambert Cattle and hogs were both 
firm in response to steady cash prices, 
while bellies closed sharply higher as 
demand firmed cash prices. The 
precious metals closed slightly higher 
reflecting a weaker US. dollar. Copper 
was active, closing sharply higher es 
fund and speculative buying look 
prioes through major resistance levels. 
Coflee rallied sharply as trade and 
technical buying touched off 
commission house stops. Sugar was 
quiet, firming on trade buying, while 
cocoa rose on technical short-covering. 
The energy complex continued to trade 
within a narrow range, although 
unleaded gasoline rallied in re spo n se 
to the tightness ol supply in the U-S. 
guff coast 


New York 

GOLD 100 troy ol: S/troy oz. 


Ctoaa 

Pravtoua 

Mgri/Low 


4320 

431.0 

4310 

4310 

4330 

4320 

433.1 

438.1 

4360 

435.1 

4360 

4340 

442.1 

4400 

4420 

440.1 

4460 

4460 

4466 

4470 

4340 

4520 

0 

0 

4600 

4660 

0 

O 

4664 

4640 

0 

0 

472-4 

4700 

0 

0 


PlATSam 50 troy oc 3/troy oz. 

Qow P ravtouv Wgti/Lmv 

Oct 6335 5285 6385 532.0 

Jan 5300 8965 6420 6300 

Apr 6465 5425 548 JO 6460 

Jul 5S35 6495 0 0 

Oct 5915 557.0 0 0 

Bug 6000 troy PC cutotooy «. 

Oom Previous Hgh/Lcw 


CRUDE Oa.(UtfH) 42000 US galtolrtmnwl 

Lwaat PreviouD MgwLow 

S»P 18-57 16.47 1603 1553 

Oct 16.73 1556 1552 15.70 

Now 1953 16.78 - 1554 1551 

Dk 1553 1553 1606 1650 

J«n 1601 1601 '1617 1507 

Fab 1600 1605 1616 1600 

Mar 1606 1606 . 1617 1606 

Apr 1602 1611 1618 1002 

May 1625 1614 1628 162S 

Jun 1623 1617 1623 1623 

HSATWO OS. 42000 US pafta, canto/US gaila 
Latoat Pravtoua MgbAow 

i«P 4406 4303 ' " 4440 4400 

Oct 4465 4453 4500 4486 

Nov 4646 4531 4570 4635 

Oac 4615 4501 4645 4806 

J«n 4850 4826 4675 4640 

Fab 4610 4901 4860 4810 

Mar 4605 4440 4S05 4600 

Apr 4350 4321 4375 4360 

May 4290 4236 4290 4290 

COCOA 10 tennaaS/tonnaa 

Ctoaa Pravtoua Mgh/tow 

Sep WS2 1»i 1356 1340 

Dec 1300 1870 1391 1375 

Mar T382 1377 1304 1300 

May 1406 1382 1406 1306 

M 1429 1414 1425 1416 

8«P 1464 1441 1464 1462 

Pac 1403 147B 1493 1482 

Ctoaa Pravtoua Hlgti/Low 

Sap 12200 11617 12200 11660 

Dec 12358 12052 124.15 121.70 

Mar 12302 12059 12350 72100 

May 12250 12645 12250 12100 

M 12326 11006 12200 12050 

Sap 12000 11705 0 0 

Oac 11929 11609 0 0 

SUOARWOW10 11" 112000 toa;canlariba~ 
Ctoaa Pravtoua fOgb/La w 

S «.1« 60S 1034 1604 

Jan 618 8ZS- 690 612 

Mar 6»« 664 1004 676 

May 672 641 678 658 

J“J 903 631 956 646 

Oct 906 925 90Q 636 

WTO W 60000 ; oema/lba 
Ctoaa Pravtoua MqMLmv 


Chicago 

eOVASSANS 5000 bu minTi 
Ctoaa Pravtoua 

Aug 681/0 977/0 

Sap 98312 86UO 

Nov 892/2 892/D 

Jan aao/s aoiro 

Mar 885/4 889/4 

May 889/0 871/4 

Jut 857/4 880/0 

Aug 825/0 828/0 

SOYAOCAM 06 80000 »•; 1 


canta/eoia buabat 
Hlgb/Low 

885/0 972/0 

888/0 879/4 

996/0 984/0 

894/0 994/0 

990/0 981/0 

873/0 866/0 

861/0 8S3/0 

692/0 829/0 


Ctoaa 

Pravtoua 

Hlgh/Low 

2700 

2700 

2705 

27.06 

27-47 

2700 

2706 

27.80 

27.62 

27.75 

2802 

28.10 

2801 

2800 

2630 

2800 

2675 

2670 

2S0S 

2696 

2675 


2632 

2690 


9670 

0647 

0 

O 

9960 

9965 

9720 

9940 

9745 

6720 

0 

fi 

6840 

682-4 

6966 

6000 

6961 

8977 

0 

0 

7QQ0 

8965 

70(0 

9060 

7110 

7062 

0 

0 

7260 

7200 

7270 

7210 

7340 

7310 

7360 

7360 

751.1 

7497 

0 

0 


Oa 

5302 

5290 

BSJB 

5200 

Dec 

6108 

5102 

5109 

61.11 

Mar 

5106 

5100 

62.00 

6100 

May 

8200 

5105 

Win 

6100 

Jul 

52.48 

62.01 

52.90 

92.10 

Oct 

5306 

53J» 

53.90 

5300 

Dao 

6660 

6606 

5650 

9640 


15000 toa; canra/top 
Previous Hlgh/Loar 


COPPBl 26000 toa;oanta/toa 

Ctoaa Itoavtain MgWLow 


Sap 

19000 

19400 

10700 

Nov 

19400 

192.75 

18(00 

Jan 

17606 

17300 

17620 

Mar 

T7306 

17200 

17600 

May 

17205 

171.00 

171-40 

Jul 

17100 

17000 

17006 


Aug 

9705 

8400 

0 

0 

Sap 

8705 

8400 

<770 

<600 

Da 

9605 

<305 

0 

0 

Dao 

95.06 

9100 

<600 

<2.10 

Jan 

9600 

9090 

0 

0 

Mar 

01.90 

9900 

<200 

0690 

May 

9690 . 

8709 

0 

0 

Jui 

8656 

8640 

9900 

97-40 

Sap 

9700 

9640 

9900 

8600 

Dec 

9600 

84-40 

9500 

8600 


Rgnpis tew Saptom&ar 15 1931 - iwj 
Aug 17 Au g 19 moth ago yr ago 

1880.7 18580 19010 186 L 6 

BOW JOWS (Baaa; Oac. 31 1974 - KXQ 

^ JS 4 ! 132-^3 13557 12629 

Fmuroa 13601 134,47 14067 130.17 


SOTASSAM MEAL 100 tona; Irion 

Ctoaa Pravtoua HtQtULow 

Aug 2775 277.8 2785 

Sap 2745 2745 2755 

Oct 27Z2 271.7 3730 

Oac 2767 2700 2766 

*n 266.7 265.6 208.0 

Mar . 2605 2580 2*20 

May 2570 2540 257.0 

Jul 251.5 8500 2 S 20 

MA ITT 6000 bu min; Panta/SMb Buanal 
Ctoaa Pravtoua Htgti/Low 

^ 287* 294/ft iS/4 ' 

Dao 296/6 294/4 29WQ 

Mw 300/6 . 290/2 302/4 

M«y 301/2 300/2 302/4 

•W 287/0 296/2 708/4 

S»P 290/4 281/4 ?82/0 

P>c »W 266/S 88BM 

WAT 6000 bu n^y c artbweiW/^kiabai 
Ctoaa Prevtom Mtgn/Low 

^P 360/2 3 S 4/4 

2* 402/8 407/4 

Mwr 407/S 403/4 409AI 

^ 384/4 

•W 966/2 353/0 358/0 

WBCATTLS 4QJOQ Iba: 

Ctoaa Pravtoua Mgs/Low 

** Tare — • 

£L SS JJ-* 0 7208 

SS 2*’7 73.80 

SS S 72 

•Sf 7606 7B5T 

7405 7a£ 

£ »» »* SS 

71-2° 7100 7100 

W MOOS 3 0000 

Ciomt »7*»to»» NWiliaa 

S2* ss — 

g S3 £« 23 

2 SS £3 22 

^*9 SS £S Sg 



— Cl0 * 4 tT *itoui 

£2 *2 Sto~ 

r£ si-*? si? 

SS SS Sg *■» 

« SS SS 

^ «« «* sS 


f} 




r 

! 

L \ J 




L 

k. 
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falM Stack Mata tew CkMCtag 
29074 Saagrwn 586** BS% BS% 
44C0SHI8 Con *11% 11% 11%+ % 
1SB0 Selkirk *» 134% 34 7 * - % 

4400 ShmC B t C0% 0% 04- % 

476S Shall Can M3 42% 42%+% 

27 MO SlMnffi IS 0% 04-4 

an sico sio4 to% io%+ % 

1300 Sonora 363 363 385 + 5 

17537 Soattian S1B% 10% 10%- % 

4318 Spar Aero t 319% U% 19% 

200 Sulnbg A I 528% 28% 28% - % 

95S27SMCOA S24 23% 24 

30004 TCC Bov 17% 7% 7% 

40728 Tec* B 1 S14% 144 144+ % 

lOOOTemtMC A 57% 7% 7%+ % 

99231 Ttoto Cm *38% 37% 39 + 4 

4990 Thom N A *27 29% 26% * % 

89391 Tor Dm Bk *32% 32% 32%-% 

500 Tor Sun 522 22 22 

20700 Tpratar B I 528% 28 39 - % 

12139 Total Pw *19% 19 19+4 

300100 TmABS O {134 13% 13% - % 

7i4V0 TiCan PL *13 124 U + % 

35100 TrHOfl A 517 16% 15% - % 

14998 Trlmac 369 360 380 

300 Trlzoc A ( 5324 324 » 4 
700 Trteoc Q *35% 35% 35%+ % 
4300 IMcotp A 57% 7% 7%- % 

100 Un CartMO 5194 194 194 
3429 U EmprM* *9% 0% 9% - % 

7700 Un Carp 534 34 34 + % 

1C0007 Vortty C 355 345 345- 5 

5610 Viceroy H 57% 7% 7% 

1500 l/Maeon I 512 11% 12+4 

3H0 WC B I 513% 13% 13% 

40 Wajaa A *10% 104 104 

IIDWeUmwf 517 17 17 - % 

2010 WK Fraaw *18% 18% 19% 

110900 Wcoaar E 517 15% 164 

1490 WMtmkl 510 10 10 

3425 Wetttxi 533 33 33 

1774 WoodHd A 450 450 480 

100 Xanax Can 517% 174 174 
l-Ne voting rigMa or martctM voung 

Km*. 


MONTREAL 

Closing prices August IT 


USOBomMrA 
71580 BomtrtrB 
300 ca pu 
6280 Caacaoaa 
28899 ConBaM 
10521 DoniTxIA 
SOOMnlTrat 
48988 NalBk Cda 

gjjj NMaM 

23035 Power Carp 
7415 Provfpo 
118198 Royal Bank 
12500 SMlntxvA 
■BBW W WM 
ToW Solaa 4JB45W 


Sii% 114 
Sii% 11 % 
518% 18% 

505% 05% 
514% M 
SW% 15% 
516% 16% 

310% 1D% 

512 11% 

512% 12% 

510 004 

*32% 32% 
530 % 30 
512 tl% 
sNuM. 


11 % - % 

11 % 

»% 

05% — % 
14% — % 
18%+ % 
1 fi %1 % 
10 %-% 
12 + % 
*24 — % 
094- % 
32%' % 
30 

11 %+ % 


OVER-THE-COUNTER 


Nasdaq national market. 2pm prices August 18 


12 J» h» 

lu* No 



IMteGiw. 

EMnfXL- 







Travelling bv air on business? 


En joy reading yew complimentary copy of the Financial Times when you 

Ore travelling on scheduled flights from 

. . . Amsterdam with 

Btilkb Airways, Britisfa Midland. Canadian Pacific Air. KLM, 
Lufthansa, Pan- Am, Singapore Airlines, Thai Airways International. 
Trannvia 

. . . Eindhoven ■ Rotterdam wilh 
NLM 

FINANCIAL TIMES 

1 "— 1 - 7tEnrinpi»V BiKfai!« We»«paper i ■ ■ — 


TOKYO - Most Active Stocks 

Thursday 18 August 1988 


Stocks doming Ctango 

Traded Prices on day 
Kawasaki Start - 73.78m 788 -3 


Stocks Closing Changa 
Traded Price* On day 
.. 3051m 685 -3 


Nippon Express _ 6855m 1,440 +00 Fu/lkura 2655m 1500 +10 

Toshiba _ 402Bm 1.170 + 60 Fujitsu 26.09m 15S) +80 


SumJtomo Heavy 
tod 34j 


Nippon Steed 74-25m 
7S7 +17 Kalsal Eleoiric 


TokyuLand 3159m 1,150 uefl RaBway 2053m 2.830 


NEW YORK DOW JONES 


17 I 16 | 15 



UtfUl 16081 

8075 


NYSECMifmte 

AaecMfeLVite 



222351 222501 22158 


1*24.9 U5 75 0/8) 1170.7 ODjTJ 

8175 8(75 (9/0) 532.4 00/2) 


199 JO 07/8) 153.98 CLUa 


50411 (00) 360B55W1) 


22756 0/8) 180.68 WU 


7485 I 7455 1 750.4 I 73.7 I 7721 Off) 5*5 05/13 


3515 349 1 349.4 (d 3685 

1325 1 13L6 1205 <£) 1375 


2515 W/U 

*9.7 (29/13 






48756 484.92 47952 479.48 49SJ8B/7) 39440(29/1) 

14855 1477.4 14585 14711 1510.4 «B 1207.9 09/13 

1173.93 118218 1158.76 116952 1199.96 fif» 93118 (2001 


14855 1477.4 I 14581 14711 1510.41 

1173.91 1 118218 1 1158.76 1 11*952 1 1199.96 

amrm tSSEnST ■■ ■ I 

mrwtappcwJ . ma 


25895*12600531 27725302/7) 222356 ®/Z) 


53854 I 53758 I 529.97 ! Id 54557 (U0> 423.91(0/3 




JWAIP* • 

MMWJM* 




27 52 ZW5 
235.4 233J) 


28423580/8) 2221754(4/1) 
225310 0(8) 1*90.44 14/13 


205714/11 

157.9 (UA) 


Suite Ttan btOtflZ/U) 


39954 ] 39851 1 38755 [ 394.44 | 4235400/7) j 327.78 EH/U 


USMlZtI 112CL8s{ 1X22.78) 137757 9ft) 853.604/1) 


jlT^rn yp 


a«ss 


nummsck - 

js£Co«aa/0/»__^__ 

JKMnMdaR|V7tt^_ 

13(450 

162650 

12555 

16305 

■223 

12725 

16425 

«si5 am 

17585(20/7) 

1154 OWS 
13875 02/21 


20411 

293.0 

291.97 

h> 

3015309/6) 

22330 HA) 


29995 

29775 

2967.7 

206650 

3112.90 C» 

21483(40)* 

swnzauun w 
SMtoWUBl/um. 

5St9 

pci n 

WJ 

547J? 

3995 (9/S 

4663 0301 

W8U7 . ■ 

iuL0wiuM.a/i/»c. 

M 

442 3 

442.9 

4405 

460205161 

40L0 aim 


#Sa6j*ct to 




BMedMdaMBMlM 


ttta4QBdnM% 








■BdTMMbtMWOAr 
♦ EttWtBO tea*. 


Bate atertor ill fetes m 100 eccnd (Smarts S£ and DAX- 1.000 JSEGtdf- 255.7 JSE 
Mattrtak- atoSSAmUB™ MOnfliaa and MlaWe-500; W Ootod. h0 UnmiUMe. 


Have your 
F.T. hand delivered 
in France 


If you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all arrondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLE — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be hilly briefed and alert to all .the issues 
that affect your market and your business- 



12 FREE ISSUES 


PLUS FREE CENTENARY GIFT 


jpJ* 4 »> When you take out your first sub- 
scription to the F.T., we’ll send 
1 1988 you 12 issues free.. Subscribe 
fijr, 4 ? now and claim your free FT 
Centenary Gift. 

0 Paris (01) 42 97 06 23 

And ask John Rolley for details. 

FINANCIAL TIMES 

— .Fiim pA, Business Ncwspapw i— — 


H ave your F/r. hand 
delii'ered eierv 
morning 
in Switzerland 


If you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR * — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. 



When you take out your first subscrip- 
tion to the F.T., we*H send you 12 issues free. 
Then see for .yourself why William Un- 
geheuer. Time magazine's senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

Geneva (022) 311604 

And ask Peter Lancaster for details. 

FINANCIAL TIMES 

— . FumprV feraiv-»<Nirai^«prr r— 
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FINANCIAL TIMES FRIDAY AOSUSTTO IMS 


3pm prices August 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Koofli 

High Low Stock Ohr. 

- A 

27, M AAR a OG 

12*1 8, ACUIn nIAh 

124 10,FCMScnlJ6 
104 B ACMSp 0.17 b 
zri , ID, AQS 
7% 24 AMCA 

8<| 34 AM bid 

TB'-H 17 AM Im pf 2 

64, ZSb AMR 

27 25 ANR pf 207 

IT % AR* 

704 354 ASA 3 
224 94 AW -We 
G&S 40 AMUb ijo 

274 1S«iASibSM0 1 
164 84 ArmeC .40 

20 u, MUEi 3.03 b 
194 64 AdemJW J4 

24% 74 AMD 

564 234 AMD pi 3 
104 4% Adoba 

to 1 * 164 Adob pf 1J4 

124 54 AflVSSI .12 

044 394 AatnU 2.78 
97 salt Asa. pfcasea 
40 », AfilPb 8 JO 

234 13 Ahmans -68 
4 1% AiMBD 

504 23 AitPrt 1.20 
2fl't 11%AtrbFr1 JO 
164 0 : t Alrgjs 

SO 134 Atctoaa* 2J0 
94 74 AlaP dpf07 

101 654 AlaP pi 9.44 

904 76 AlaP pf 6.16 
684 77 AlaP pf 8.23 
234 12%AbkA* .18 
38 144 Abano 30 

3*4 12% AIDCulA 30 
34 204 AQxtjn s J 6 

374 18 Alcan s 88 
2*4 I54AKOSU .88 
284 1*4 AMxAlX I 
69 344 Aleulr 

ST 4 81, AUegCp 

16 24 vfAlglnt 

18 54 v)Algl pr 

784 17 viAl jl pfC 
334 154 AtgLud .48 
414 31 4 AHgP« 3 
17<i 54 AHenG 

22 34 Allan pfl.75 

114 94 AMCap nZ5e 
474 25 AldSgnl 150 
24 9-16 «)AlllaC 
10 3 AToC p( 

104 6, AlstMu n.78 

104 94 AisMIi n.07e 

, 354 23 ALLTEL 1.S2 
684 56 ALLT pt2.06 
634 334 Alcoa 1.40 
304 84 AimiG 06 

294 12, Am** JO 
474 34 Amu pf 3 
174 7»j Amcosi M 

384 21 4 AmHes 60 
304 124 ABartk 10a 
60 364 AmBmd 120 

324 ?74 ABrd pQ.T5 
254 IS ABMM S3 
304 154 ABuaPr M 
224 17, ACapfid £20 
31 4 20 ACatCv 5 030 
104 94 ACapfn m.10 
184 74 ACMR 1 

564 29 A Cyan 120 
294 23%AEtPw£3Z* 
394 204 AmE*p .76 
184 94 AFamJy 24 
424 274 AGnCp 1.40 
184 84 AGnl wt 
04 74 AmG*4 it 04* 
184 12 AHUPr 103 
31 4 23 AHrrH 1.08 
124 4V AHottt 
244 174 AHoiSl P1125 
964 62 AHom* 360 
994 74 Am nen 5.40 
834 « AlntGr .40 
204 104 AM 72 
484 21 4 APTOd 50 
0S4 46 APrtd pf£50 
184 124 AHE*I 2 
6 34 AmRIty J8e 

204 104 ASB M 
224 164 AS3 Pf 151 
74 34 ASMP 
884 414 AmSler 54 
83 51 ASb pfA438 

354 23 AT&T IJO 
204 13,AroWtr 58 
144 84 AmHod 

82 754 ATr 653 

1344 1034 ATr un 653 
404 244 Ameren 1.12 
384 74 AmftsOp 10 
194 12 Altwlk * .60 
114 84 AmovSc 1.08 

494 34 Amlac 

844 57 Amoco 350 
71, 3<4 AMP 1 
to, 64 Am nr .12 

164 64 Am rap 

324 204 AmSVi 1-24 
114 34 Anaccnp 

344 194 Anadrk 30 
224 84 Analog 
294 114 AachOI S3 
334 164 Angebc J2 
134 94 AngatRI 152 
<04 254 Animus J2 
174 64 Anthem 
174 74 Anthony Mb 
294 204 Aon cp 1JB 
12 64 Apache 28 

74 2% ApcP un 25 

83 65 ApPw pf7.40 

38 174 ApplBk 
204 84 ApplM * 

274 T74 ArchDn .100 
38% 17 AraoCh J» 

39 164 Artttoc 22 

264 154 Art la 1.08 
14% 74 Armco 

46 37% AnncpMJO 

474 224 ArmWi 1 
51 <34 AmtW pflJS 

45 13 Armiefc .<8 

124 <4 ArowE 
214 12 ArnwE pflJM 
414 11 Artre 
ST 144 Arvbi JB8 
344 15 Aaaieo SB 
114 194 AsCoal p 
374 234 AsnOB s 1 
114 34 AuaPc 
114 6 AalScs .40a 
254 94 Ainlona 1.60 
28 194 AflGas 1.76 

364 384 ADEorg 2.78 
074 584 ABHiCh 4 
2264 1564 AORe pr£BD 
53 234 AUasCp 

74 3 AndVd 

28 104 Augal .40 

374 10 Auslrnl 20 
544 324 AuteOI .52 

8 44 Avalon 

284 144 AVMCO 24 
294 154 Avery M 
394 18, Avnai JO 
38 194 Avon 1 

264 234 Avon pi 2 
354 16 Aydtn 

914 234 BCE 0 £44 
204 V>4 BET ,79b 

9 34 BMC 

314 234 BRE 2.40 
194 144 BRT 2.48 
<24 20 Batfnco OOb 
284 11 4 BakrHu <6 
644 384 BXlN pQJO 

28 17 Balder .52 

4*4 254 Ball 1.08 
284 104 BallyMi 2* 
194 94 BaitBcp SO 
34 19 BaHGE 2 

654 50 Bolt DtfMJO 
274 184 BncOne 22b 
284 164 BncCIrl 

64 41 BnSonf ,77a 

44 14 BanT* n 

684 42 Bandog OO 
354 174 BhBosl 1.08 
524 434 BkB pfA3£2H 
524 374 Baa pfBL49* 
374 204 BW4E IX 
454 244 BhNY ISO 
101% 994 BNY adJ2J7e 
14% 64 BnkAm 
36% 244 BhA pCL54e 
614 42 BkA pi Ba 
7% 54 BhA p* 2M 

53 364 Boirt.Tr 166 

274 134 Banner 
49% 25 Bard 64 
404 264BamGp1JD 
41% 27 4 Barred TiM 
94 4% BavyWr ,60a 

64 4 vJBASK 

254 124 DaOMl a .10 
48 30 't Bausch 1 

294 154 Barter JO 
60% <24 Bax P1A3.74B 
93 61 Bax p©350 

234 104 Bayfbi .05) 

26% 79% BaySIQ 1.68 
214 8 BaarSf JSO 

41% 204 Beomg *J0 
69 424 Bacttht -86a 

B-16 3-18 vJBeker 
2% 4 vjBakr pf 

39% 184 BokJnH .52 
7B4 60% BaRAO 4 J» 
234 lit BeBAnd J8 
43% 294 BaUSo 2-3* 
374 214 BelcAH M 
25% 124 Bern Is * M 
£24 2B4 BemCp 2 
47 1 j 38 Banal pwao 
43 41 BBfiaf pMJO 

274 23 BanafptZJto 
7% 24Be»gi8.i2r 
6 h v|Bartay 
204 54 BaatBy a 
16% 6 Beam 


CB'bp 

P7 ®a ctoBB Pm. 

• Yto-E lOOsM^i Law OmtaCtaaB 
- a- a - 

1-5 IB 73 24% 24 24%+ % 

12. 31311% 114 11% 

12. 7<a io% 10% 10% - % 

IS 239 94 9 9% 

20 33B 27% 27 71 

33 37 4 34 3% 

415 5% 5% 5%+ % 

65 105 21% 21% 21%- h 

9 1643 <3% 424 43%+ h 

11. 23 25% 254 254+ % 

10 2 7% 7% 7% 

U 372 364 38% 364 

312 261 1E7j 17% 1B% + 1% 

26152334 45% 44% <5%- % 
33 174 17% 174+ % 
4J 12 10% 10 10% + % 

20 85 15% 15% 15%+ % 

1-5 15 BO 164 '-64 154 

43*0 11% 11% 114- % 
S3 220 35 36 38 - % 

350 7% 7% 7%+ % 

10. 10 17 5 17% 17% 

1416 84 8% B% 0% 

5.7 61081 <6% <84 «%+ h 

59 57 64% S3 9*4+2% 

0 627 25% 25% 25 4+ % 

57 10 1012 15% 154 15% 

235 < 3% * + 4 

25 IS 1504 <34 <2% <2% + 4 

18 51 190 16% 15% 15% - % 

15 25 13% 13% 13% - % 

12. 10 13 184 184 18% + 4 

94 25 94 94 94 

10. *1W 5<4 9<4 «4 

10 114 61% 81% B1 % — 4 

10. MO 824 B24 K4 

a is 97Q 1j% 18% 194+ 4 
S 18 118 33% 32% 324- % 
12 15 156 ZS% 24% 34%-, 
12 16 1736 324 31 31% + *» 

30 7 2877 294 2»4 29%+ *1 

2.7 11 288 25% Z<4 2S4+ % 

AA IS 75 224 22% 22%+ 4 

30 514 51 514+ % 

7 13 694 694 684 

42 3% 3 3-4 

4 5% 5% 54 

10 18% 18% 184+ % 

1.7 10 333 27 % 27% 27%+ % 

8.1 9 <72 37 % 37% 974 

588 12% 124 124 

12. 10 14% 14% U%+ % 

2.6 42 94 9% 9% — 4 

5J 10 2223 33 32 % 334 - 4 

237 11-16 % % 

10 34 3% 3% 

7 M G4 10% 9% 10 

.7 37 9% 9% 94 

44 10 119 34% 34 34% 

30 l 68 K 88 +1 

23 7 eS7 48% <74 <8 - 4 


J 29 30 17% 174 174 

5 101167 22H 21% 214+ % 

7 3 2 <1 41 <1-14 

33 21 76 13% 13% 13%+ 4 

23 1101 28^8 264 26%+ 4 

230 17% 174 T74- 4 

4J 9 481 47% 474 474+4 

9.6 6 2*4 28% 28%- 4 

33 17 136 u2S4 25% 26 + 4 

13 14 2 26% 26% 26% 

10. 27 214 n4 *1%+ % 

22. < 22 22% 22% 

12. 245 9% d 0 94 - % 

10. 10 46 9% 94 94-4 

2.8 14 1544 474 46% <8% + 4 

86 10 1097 27 264 26%+ 4 

26 22 70OS 29% 28% 294 

19 10 <*4 12? 12% 12%+ 4 

AS 9 MSB 334 33 334+ 4 

1417 9% B% B%+4 

17. J97fl 74 8 +% 

12.11 53 17% 17% 174 

46 11 2 244 2«4 2*4 — 4 

23 107 114 104 11 

9.0 12 214 21% 214- % 

<6 12 643 75% 754 754 

8.1 10 1130 694 89% 694 

.6 9 2190 614 60% 61%+ % 

4X 13 2010 16% 16 164+% 

12 9 <01 294 26% 29%+ 4 

U 14 56 56 56 

12. 9 22 16% 16% 16% - % 

Cl 2 253 4% 4% 44- % 

54 3 23 13% 13% 13,+ % 

11. « 17% 17 17 

24 4% 4% 44 

1.7 13 122 <9% 49 49%+ % 

7 J 16 57% 56% 5?%+ % 

43 13 8115 25% 24% 24% - % 

4 2 S 61 16% 15% 16%+ 4 

ST 2 134 134 134 

8.4 1 75% 75% 75%- % 

56 1 114 114 ■ 114 

3.1 13 14 36% 36% 36%+ 4 

6 1914BS 15% 16% 16%+ % 

46 15 1193 134 12% »4 + % 

W. 27 10% 10% 10% 

161243 46% 46% 4fi%+ % 

4610 2312 75% 75 75%+ % 

24 17 4473 42 41% 41%+ % 

.625 104 21% 21 21%+ % 

9 M 7% 7% 7% 

5.1 9 II 24% 24% 24% 

10 371 84 6% 84 

12 65 856 25% 24% 25%+ % 

20 302 11% 11% 11% 

317 233 14% 14 M4 - % 

ai 12 27 22% 22% 22%+ % 

15.58 37 10% B% 3%- % 

2X0 2*00 30 294 30 + % 


3 17 233 14% 14 
11 12 27 22% 22! 


11% n%+ % 

5% 15% 

26% 27%+ % 


20% 64 BaatBy a 

16% 6 BcoN 

23% 0% BWhSU 
654 29 BethStpf 5 
27% 13% BtoS pIBZJO 
15% 4% Bavrfy .05) 

21% 124 BevlP 2.1*0 
28% 9% Btodl 

234 1C% BlrSa 5 JO 
26% 13 BlachD .40 
28% «% BifcHC *1X0 
10% 10 Bksm n 
34% 20 BkHR »1 M 
224 13 BkmAr n.l4a 
9 4% BfcieChp .10* 

83% 33% Booing 1.60 
51% 28% BetasC 6120 
24, 11% BoHSr C J6 
11% 10% Bond n 
4% 3% Bond M 
19% 9% BordC nl.13* 

83% 31% Borden 1 J6 

21 8% Bcrmns JJ5) 
14% 10% BCatts 1.40 

22 12% BOSJ&I 1J2 

96 82 Bo*Ep&88 

18 13% BmE prlXS 

44% 32 Bowatr SB 
144 6% Brazil n 
<1% 204 BrigSi 1 JO 


IS 58 37 10% 9% 9%- % 

2X13 2*00 30 294 30 + % 

14 54 12 11% 11%+ % 

24 I S 15% 15% 15% 

*7 ID 794 27% 26% 27%+ % 

33 334 7% 7% 7% 

95 230 2% 2% 2% 

Ift *75*0 734 73% 73%-1% 

7 39 32% 32% 324- 4 

10 747 13% 13% 134-4 

-6 92129 19% 17% 10% + % 
27 1184 294 28 294+2 

33 53449 Z7% 27% 274+4 
5.7 16 1522 19% 19 19 

212629 10% 10 10%+ % 

W. 2 43% 43% *3% - % 

3010 1637 34% 33% 33% - % 

7X *200 51 51 51 

1.1 15 37B0u45% <54 <5% + 14 

213 403 8% 8% 8% - % 

11. 32916% 16% 16% 

136 27% 26% 26% - 4 

3.127 IBS 22 21% 22 + % 

33 3 629 23% 22% 23 + % 

T7B ID, 104 10% 

3011 671 33% 33 35% + % 

364 6% 6% B%- % 

B7 7 6 64 B 6-4 

7J 99 21% 21% 21%+ 4 

6010 84 26% 25% 25% 

6J 8 50 32% 32% 32% 
50101603 01% 00 80%-1 

IJ 3 193 193 198 - 4 

90 IB 32% 32% 32% - % 
21 a <4 4% 4% 

30 23 301 11% 11% 11%+ 4 

10 16 664 32% 324 32%+ % 

1X18 2893 38 37 % 38 + 4 

2 5% 5% 6% 

1.4 12 19 244 24 24%+ % 

23 20 1011 20% 20% 20%+ % 

23 14 677 20 19% 20 + % 

43 68 380 23% 234 234+ % 
0-6 80 23% d23 23% 

11 13 22% 22% 22% - % 

38 294 294 294 

53 12 4 154 154 154 

7 337 7% 7% 7% 

7014 13 31% 31% 31%+ 4 

W. 7 35 18% W% 18%+ 4 

20 91 27% 27 27%+ % 

9.4 1878 13% 13% 13% - % 

82 40 434 42% 42% -1 

22 29 10 24% 24 24%+ % 

30 II 97 28% 274 27% 

12 29 1071 20% 10% 2D 

30 55 24 134 13% 134+ % 

65 9 063 31 30% S0%- % 

BO ZSOO 52 504 504+ % 

37 ID 396 234 24% 24% + % 

23 1 21% 21% 2t%- % 

IX B 54 53% 54 + % 

137 1% 1% 1%+ % 

1X14 118 68 4 884 50 + % 
30 10 231 28% 28% 2B%+ % 
70 280464 46% 464+ % 

70 416 44% 44 44% +1% 

40 9 341 27% 27% 27%+ % 

5.1 6 417 354 36% 33% - % 

20 301 101% 101 101%+ % 

94938 M% M% W%+ % 
10. 78 36% 35% 35% - % 

ia 16 58% 59 S8%+ % 

2M0 6% 64 «4+ % 
50 41137 37% 37% 37% - 4 
243 u27% 27 27%+ % 

1018 267 43% 424 434+1% 
35 11 11 3*% 34 34 

3L0 10 489 35% 35 35-% 

0.1 22 50 7% 7% 7%- % 

1 9-16 9-76 8-18 
.7 161675 14% 14 M4+ % 

2X14 1212 41% 40% <1%+ % 
20 IB 6711 20% 10% 204 

BO 111 45 44% 44%+ % 

11 323 69 67% 68 + % 

8 16% 15% 15% - % 
70 9 8 22b 22% 22%+ 4 

40 7 347 11% 11% 11% 

20 12 43 35% 35 35 - % 

1016 1239 63% 51% SB% + 1% 
455 4 7-32 7-32-1-32 

15 14 1% l%T 4 

iXlS 11 36% 36% 36% 

50 11 807 56% 68 W4 

23 7 7 W% 13% 13% 

5012 1703 40 38 % 38%+% 

17 24 88 28 25% 28 

20 17 135 22% 214 22%+ 4 

40 10 319 47% 47% 47% + 4 

10. 4 43 43 43 - % 

«. 240 44% 44% 44% — % 

W. 240 24% 24% 24% 

20 10 30 44 44 44 

18 1 1 1 

451101 134 12% U 
18 784 15% 15% 15% - % 
82100 21% 21% 21%+ % 
10. 38 £0% GO 50%+ % 

10. 32 26 24% 25 + 4 


sat* am- t 

asv-i 

53% 54 + % 



EOS 

8, 

6 

0,+ 

% 

17. 

9 in 

13, 

a 

13 - 

% 


14 219 

10, 

10V 

10, + 

% 

10 

5 332 

19, 

19 

19% + 

% 

IS 

15 1364 

21% 

to. 

21 + 

% 

5.1 

11 16 

27, 

27 

27,+ 

% 


481 

10% 

10 

10 


40 

16 6C6 

20% 

z&% 

25% - 

% 

0 

1003 

17 

IS 

17 +1, 

£3 

<1 

5% 

6% 

5, 


23 

17 3275 

59, 

861 

SB - 

% 

22 

& 868 

42 

41% 

4lb~ 

% 

A 

75 

16% 

16, 

16, + 

% 


1029 

10% 

10% 

10% 



soo 

3% 

3, 

3% + 

, 


60 044 18% 17% »+ % 

19 14 1265 53% 52% 53%+ % 

31 10% 10% 10% - % 

9.4 12 29 u14% 14% 14%+ % 

13.10 779 14% M% 14%+ % 

11. 2200 82% 82 82 - % 

10. 2 14% 14% 14%+ % 

ax 85701 27% 26% Z7%- 4 

946 6% 8% 8?+ % 

9.4 14 ISO 30% 29% 28% - % 


19 Hanoi 

High Low Stock Ob. 
53% 28% BriitMy » ** 
37% 22% BdlAIr 1 38a 
3*% 30% BnlGa* 1.82a 
75? 44% BrtlPl 3 19* 
18% 6% BfiS 1 wl 

SJ 32% BrP pp wl 
47% 35 BnrTallOla 
32% 1G%BH?n J6* 
26, 18% BWyMG 1.72 
29 26% BkUO CtZXT 

19% 12% ewnSh J2 
43% 26%Brt*nGplJ6 
35% 17% Brwrff .40 
304 10% Brrnrt M 
<2 19 BrChWl 04 

25% 17% Budmya 200 
20% 164 BunMH 1.70 
IB 124 BWnv iaa 
28% 12 Burma 
824 40 BrINth 220 
8% 8 BrtNo pf S3 

27 23% BrtRsc MSB 

2D4 9% Burndy 

15% 6% BdMnld 

31?! 16 CBIIo J6Q 
226% 140% CBS 3 
x% 2% CCX 
69% 41 4 CIGNA 200 
10% 10 CIGHI P 
7% 2 CLC n 

32% « CML n 
224 10% CMS En 
08% 47 CNAFa 
12% 94 CNAI 1 J4 

33% 16%CNW 
33% 10 CNW pi 2.12 
56 26 CPC 1.44 

34% 224 CP NO 1.68 
21% 16% CHIIM *35e 
19% 1* CRI U 2.70a 
19 14% CRI M niOO 

234 9% CRSS a 2 * 
41% 22% CSX 12* 
30% 17 CIS 50 

15% 7% C 3 Inc 

494 254 CaDOl 03 
30% 10% Caasar 
8% 6 CalRP 1 

354 18% CalFad 1.40 
6% 4% CalRE 32 

35 15% CaJCm 20 

46% 22 Calmed X8 
6% 1% Canon 

23 10 Camml .04 

2% 1% CmoR 0 

34% 22%CamSps.84 
22% 12% CdnPc o JO 
6% 3 CanonG 

447 297 CapCta 20 
354 244 CapHld 34 
15% 4% Career « 

37% 22 CirtHle 1 16 
11% 5% CmroKP 

2 15-16 Carole wt 

404 174 CaiaFl 04 
37% 30% CarPw ZT9 
S3% 33% Car Tec 2. IQ 
8 3 Carping .10 

16% 74 CanP n .10 

19 0% CarWrv 

SI 2* CartWI a 08 
16% 11 CoscNG 128 
26% 12 CosttCk 
28% 14% CN1C pi 30 
10 3% CaUyst 

7*% 4i % Coterp .75 
10% 5% Cadrfr 108 

524 324 Camel *1.72 
18% U% Cen£n 100 
29% 15% Cantaa 25 
34% 27 CenSoW 244 
24% 16% CenHud 1.70 
S3 4 48% Cndi pl4JQ 
25% 19% CnllPS 1.70 
34% 28% CnLoEl 232 
18% 12% CaMPw 1.48 
25% 20% CVtPS 108 
25 9% CntvTI a 

20% 164 Cenvlll 230 
44% 254 Chmptn 1 
16 7% CnamSp 20 

15% ii%CnpSo n.03a 
6% 1% ChartC JBa 

46% 19% Chase 2.16 
54% 45 Chase pf525 
53% 42 ChaepMOZe 
53% 37% Cnse pM26a 


Ch’pa 

P7 file Cio** Pm. 

.Wt lOOaWgh Low OmtaCtoM 

4.0 16 3837 42 % 41% 434+ % 

M 7 7 27% 274 274+ % 

5J 90121831% 31% 31% 

B.1 12 1360 5£% 62 52% 

180 7% 7% 7% 

8 32% 032% 32% - % 
49 0 6 40% 40 40 

38 14 31 20% 28% 26%+% 
7310 160 23% 23% 23% - % 

03 8 27b 27% 27% - % 

22 4 14% 14% T4% 

4.7 14 65 334 32% 33 - % 

2.1 164109 234 22% 23%+ 4 
22 9 768 20% 19% 2D%+ % 
20 16 188 24% 24% 24%- % 
II. 7 111 30% 10% 204+ % 

11. 34 17 16% »%- 4 

13. 11 47 14% 14% 14% — % 

10 39 10% 19% 19%+ % 

34 10 1753 65% 04% 64% + % 

60 I 0% 0% 0%- 4 

8 1240 26% 36% 26%+ % 

17 1*6 M% 14% 14% - 4 

15 138 11% 11 114+ % 

-C-C - 

22 <0 220 29% 27% 27% - % 

1J 15 *287161% 158% 1fiQ% + 1 

26 3% 3 34+ % 

00 81D23 49% 49 404- % 

72 10% 10 10 - % 

11 12 7% 7% 7% 

12 10 30 19% 20 + % 

6 1038 21 20% 21 + % 

8 91 04 53% 53%+ % 

11. 0 20 11% 11% 11% 

B 883 25% 34% 25% + % 

03 39 25% 25% »%- 4 


30 153482 40% 47% 40%+ % 

00 14 332 34% 33% 33%- % 

25. 9 48 17% 174 17%+ % 

18. 8 58 154 15% 154+ % 

11. 10 163 15 4144 15+4 

1.1 10 45 22% 22% 22% - % 

4.8385968 26% 25% 26 - % 

Z1 9 1 23% 23% 23% 

10 09 12% 11% 11% - % 

15 27 681 37% 374 37%+ % 

11 212 25% 24% 25%+ 4 

15l 277 8% 6% 6%- % 

8.1 4 358 23% 23% 23% 

6.5 40 6 4% 4% 

1.1 70 17% 17% 17% - 4 

10 17 202 314 31 31 - % 

4 945 34 34 3% — % 

O 114 134 12% 134+ % 

1 500 i4 1% i4+ % 

ai IS 401 27% 27% 27% + 4 

332 17% 17% 17% 

408 4 3% 3%+ % 

.1 16 517 314% 3114 313% + ! 
20 10 1304 32% 31% 32 + % 

10 265 11% 11 11 - % 

30 12 30 33% 32% 32% - 4 

0 01 8% 6% 6% 

1 15-16 15-16 15-16 
20 43 110 21% 21% 21% 

03 0 156 33% 33% 33%+ % 
40 17 x18 464 46% 48%+ % 
lO 10 37 54 54 54-4 

J 25 682 W % 134 14 + % 

9 201 94 9 9% + % 

ISM S3 364 364 36%+ % 

90 0 27 MV 14% 144 

12 722 25% 25 25% + % 

30 128 25% 24% 25%+ % 

64 203 10% 10% 10%+ % 

TO 10 5057 66% S5% M4 + % 

11.10 116 10 9% 9% 

4.0 15 144 40% *2% 42% — 4 

11. 6 831 U% 14% 14%+ % 


12 722 25% 25 25% + % 

30 120 25% 24% 25%+ % 

64 203 10% 10% 10%+ % 

TO 10 5057 66% SS% M4 + % 
11.10 116 10 9% 9% 

4.Q15 144 40% *2% 42% — 4 
11. 6 831 U% 14% 14% — % 
SIB 197 26% 26% 26%- % 

01 82478 804 30 30 +4 

04 7 253 20% 20 204+ % 

02 *270 48% 48% 484 

8010 155 204 20% 20%+ % 

72 0 8 324 32% 32%+ % 

SO 9 62 17% 17% 17% 

6.1 9 145 24% 24% 24%+ % 
18 IS 21 204 21 - % 

12 0 95 18% 18 16 + % 

32 84883 31% 30% 31%+ % 

12 31 547 12% 12 12 

O 280 12 114 11%+ 4 

O S 78 3% 34 34+ % 

70 3 729 29% 28% 28% + % 
KL 139 51% 51 51 - % 


_ 3% Chaus 

43% 254 Owned 1.72 
44% 20 ChmBr* 2.72 
6% 2% ChBk B .76a 

134 7% ChBk p*aB7a 

53 40 ChBk pf469a 

53% 33% ChBk pM02a 

36% 10%cnwast .18 

29% 144 OK* OB 
60 32 Chavmzoo 

K64 118 CMMlw 
5B 22 ChIPac 30 
11 5% ChkFuH Olt 
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Prfewll «4 12% 12% 12b- % 

Pro*3p 05 8 7% 7%- % 

PnrtJo .70 W « 13% 13% 13% - % 

ftvoumoa W 11b 11% 71%-% 
Pnua J4 fid 23% 23 23% 

PflSOBc JS 17 44 19% 18 19%+ % 

Puffin J4 T7 2 20 29 20 

Continued on Page 33 
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AMERICA 


Dow rises in face of falling dollar 


NYSE Volume 

350 
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Wall Street 

TRADING remained very quiet 
In both bond and equity mar- 
kets yesterday as Investors 
contemplated confusion over 
the outlook for economic 
growth, inflation and interest 
rates, mites Janet Bush mNeo 

Yatlc* 

Following the extreme vola- 
tatty in financial marftfts an 
Tuesday after the release of 
the June trade figures, there 
has been little direction and 
activity has been U gh* 

At 2pm, the Dow Jones 
Industrial Average stood 848 
points higher at 2J0B4A4 an low 
volume of 69 m 

US Treasury bond prices 
were mixed at mldsessfon with 
Short-dated matnritlPig nH g hfl y 
under pressure, but longer- 
dated tones were up as much 
as 4 point The yield on the 

ASIA PACIFIC 


benchmark long bond was &40 
per at ™fct«iwaglnn- 

Fed Funds traded at 8& per 
cent at midsession, towards tbe 
lower aid of what many bond 
dealers believe is th e Fed eral 
Reserve’s new target range. 

Again, the focus was on 
events In the foreign exchange 
market where the dollar fell 
sharply from its highs- At mid- 
session, the US currency was 
quoted at T13SL30 compared 
with an earlier peak of Y134.1Q 
and at DML0985 from DML9155 
e ar ner. 

The US Federal Reserve and 
the Bundesbank intervened 
against the dollar for a second 
day. and were joined by the 
Bank of France and the Swiss 
National Bank. The Bank of 
En gland was also reported to 
have been in the market sell- 
ing dollars for sterling. 

The intervention was obvi- 
ously designed to have mart- 


mum impact on the dollar, 
which had already started foil- 
ing on remarks in a West G er- 
man newsp a per by Mr william 
Verity, US Commerce Secre- 
tary, who «dii that a lower dol- 
lar a gainst the D-Mark would 
be positive. He said that a dol- 
lar at DML80 would be positive 
for the US and for the world 

economy as a whole. 

Tbe foil in the dollar did not 
seem to undermine stocks and 
bonds, which stagnated amid 
widespread indecision. 

Among featured stocks was 
Penn wait, which rose $2% to 
$84% after announcing it was 
selling its pharmaceutical 
operations to Fisons of the UK 
for $460m. There have been 
rumours recently that Peuu- 
walt may be a takeover target 

Armtek jumped $1% to $45% 
after news that Mink IV Indus- 
tries had sweetened Its bid to 
$44 a share, up from $40. Arm- 


tek refused the previous tender 
offer an Wednesday. Mark IV 
was unchanged at $10%. 

Upjohn added $1% to $83%. 
The Food and Drug Adminis- 
tration has given the company 
final approval to market 
Rogatoe, an anti-baldness drug. 
It will be available on prescrip- 
tion within four to six weeks. 

Grow Group jumped $2% to 
$15%. The company said it was 
in talks with a l e adin g Ameri- 
can corporation about a possi- 
ble acquisition. No price has 
yet been <*tfahifohpd 

Goodyear Tire & Rubber 
added $2% to $58%. These were 
reports that Mr Robert Moca:, 

p li a ir man of Rn«n , had fitid 
his company might lead a con- 
sortium which would buy 
Goodyear's AD American pipe- 
line. Exxon was unchanged at 
$46%. 

Micron Technology fell $% 
to $17% in over-the-counter 
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trading as a result of negative 


a broker. 

Canada 

BASE metals and energy 
issues led a narrow advance in 
Toronto by midsession. Tbe 
composite index (wimd fit to 
3,271.5 on light turnover of 
fl am shares. 

Among most actives, Laid- 
law class B rose C$% to C$15. 


Investors 
nervous c 


CURRENCIES and interest 
rates were the main concerns 
in Europe yesterday, with 
bourses ending mixed after a 
good rally on Wednesday, 
writes Our Markets Staff * 

The dollar’s future level 
remains crucial for European 
markets, says Ja me s Capel in 
its latest European equity 
strategy document. The UK 
broker is relatively pogtt iv B cm 
Germany and Spam, recom- 
mends increased exposure to 
Italy and Denmark and has 
reduced weightings in Fiance, 
Sweden and Finland. Above 
aR ft says “we advise against 


London 


A RUSH of news and 
announcements kept traders 
bosy and the FT-SB 100 Index 
closed 8 points higher at 

Economic data were no 
worse than expected, but the 
withdrawal of the Goodman 
Fielder bid for Banks Hovis 
McDougall was a surprise and 
&HM shares fell 50p to 4S3p. 


Asset-backed issues gain as caution sets in 


Tokyo 

LACK of investor confidence 
led to sharp fluctuations in 
share prices in Tokyo yester- 
day, and by the end of tbe day 
equities bad lost ground, writes 
Midnyo Nakamoto in Tokyo. 

The Nikkei Average, which 
rose by as much as 144 points 
in early trading, dosed 4&50 
down at 28.129-36. Tbe high of 
the day was 28^2802 with a 
low Of 28,120-76. 

Volume at 782.72m shares 
was somewhat weaker than 
Wednesday’s 897.43m shares: 

Japanese stocks traded in 
London slipped a little farther, 
with the ISE/Nikkei index 
down 2JB8 from tbe Tokyo dose 
at L858.B4. 

Investors in Tokyo were con- 
cerned at tbe lack of direction 
from Wall Street, remaining 
cautious until they could 
detect a trend there, analysts 
said. They were reluctant to 
take long-term positions in tbe 
market, instead seeking 
short-term profits. 

Asset-backed issues were 


again actively sought in Tokyo. 
Buying focused on shares of 
companies that own property 
in the Chiba area, south-east of 
Tokyo. Among those, Kedsei 
aWtrii* Railways, which regis- 
tered a maximum allowable 
single-day gain on Wednesday, 
rose 7150 to another record 
high of 73,000, before profit- 
feiiring dragged shares bade to 
tbeir opening price of Y2j350. 

Mitsui Real Estate advanced 
750 to Y2^80. Both Kedsei ami 
Mitsui Beal Estate are large 
Bharphoiitom of Oriental Land, 
which op e ra te s Tokyo Disney- 
land, a nd hav e been attr ac tin g 
buying interest on speculation 
that Oriental Land will be 
listed on the Tokyo Stock 
Exchange within a year or two. 

Steels generally declined on 
profit-taking: The most heavfty 
traded issue, Kawasaki Steel 
feu 73 to 7768 as 74m shares 

rtumg ad harwte, white Nippon 

Steel declined 710 to 7738. 

- Nippon Express, the largest 
integrated transporter in 
Japan, advanced YBO to 71,440 
as 66m shares were traded. 
Nippon has substantial prop- 


way stations. 

Sumitomo Heavy TnrhmtrW» ft 
drew interest partly on 
renewed stories that it had 
developed technology for a 
superconductive, high-speed 
Vessel, «ih? mTmi on the Kanfa of 

its project to develop leisure 
facilities at its former plant 
site in 7okosuka, south of 
Tokyo. Su mitom o Heavy 
gained 717 to 7757. 

The bond market in Tokyo 
was slightly firmer. The yield 
on the benchmark 105th gov- 
ernment bond closed at 5450 
per cent in large-lot trading. 
Buying of the benchmark bond 
was active as dealers 
responded favourably to the 
halt of toe yen's weakening to 
the dollar. 

Profit-taking dominated in 
moderate trading cm tbe Osaka 
Securities Exchange. Volume 
was 999m shares »«d the OSE 
average rose 3919 to 27.21027. 
Casio was sought, as in Tokyo, 
and rose 7200 to 71,450: 


Roundup 

LOCAL factors reasserted 
themselves after the recent 
dominance of US economic 
news. The result was a mixed 
performance in Asia Pacific 

mrhang ag. 

AUSTRALIA saw strong 
demand for leading banks, 
closing sharply higher. Tbe 

hanlring aartor soared 88 the 

market absorbed rumours con- 
cerning changes to banks' capi- 
tal ratios to be announced m 
Tuesday’s federal budget. 

The All Ordinaries index 
rose 23, or 1.4 per cent, to 
L6314. T urnove r was 102Afen 
shares worth A$174.G2m. 

National Australia Bank saw 
8Am shares traded as its price 
picked up 34 cents to A$6 l60l 
W estpac climbed 28 cents to 
A$7 j 04 an just over 2m Shares. 

Bond Carp rose 5 cents to 
A42J0 after directors of Bell 
Group, steady at A$2J>8, recom- 
mended Band’s takeover bid of 
A$2.70 a share. 

HONG KONG was hit by a 
Jack of itemanil. with the Hang 


Firm economy invigorates Seoul 

S outh Korea's stock mar- Trading runs daily be tw een . " 

ket is gr owi n g rapidly on 9.40 am and 11.40 am mod chaht 

the back of the country’s between L20 pm and &20 pm, SOUTH KOHM 


S outh Korea’s stock mar- 
ket is growing rapidly on 
the bade of the country's 
economic streng th , and is now 
tha fourth largest in Asia with 
a market capitalisation of 
$58bn, just $l2bn behind Hong 
Kong. 

The country’s export-led 
economy Is forecast to grow by 
at least 10 per cent this year 

MARKET PROFILE 



South Korea 


and that, combined with 
domestic liquidity, has h 


Trading runs daily be tw een 
9.40 am and 11.40 am mod 
between L20 pm and 120 pm, 
with a half-day session on Sat- 
urdays. 

There is no official after 
boors trading, but any order 
executed before 3.20 pm on 
weekdays can be matched after 
that time, and business can 
and often does continue into 
the evening. The exchange’s 
trading syst e m has been folly 
electronic far several years. 

The South Korean Govern- 
ment has devised a substantial 
programme of listings to per- 
suade companies to raise foods 
in the market, rather than 
through the banks, and to 
dilute cross holdings. The mar- 
ket is therefore destined to 
grow substantially, with an 
estimated 50 new quotations 
planned for this year. 

A privatisation programme 
is also under way, aimed at 
spreading the shareholder 
base. The authorities are keen 


STOCK MARKET FACT CHART 
SOUTH KOREA 

Market capitalisation: about won 42 trillion (SI « won 723, 

£1=won 1,239) 

Number of shares listed: 430 

Top 10 stocks, percentage of market 25.7% 

Trading hours: official - 940 am-11.40 am. 120 pm-&20 pm. 
half-day Saturday; no after ho urs tr ading 
Average daily turnover, 1868: S250m 

Main index: Korea Composite Stock Price Index (covers all stocks) 
Current level of index 71061; 1968 high: 737.83 (9/6); 

1888 low: 517.99 (1/1) 

Settlement three days 


Seng index ending 2025 lower 
at 2.571.41. Turnover totalled 
HK$674n, up from HK$509m. 
Domestic in v estors retreated to 
the sidelines after early profit- 
taking, while fund managers 
focused on blue chips. 

Tbe local interim repo rtin g 
period beginning next week Is 
expected to bring fresh impe- 
tus to the market. Paul 7, 
suspended since last week, 
topped the active list and 
closed at HK$3.20 against 
HKS240 on August IQ. 

Three companies announced 
results - Green Island ended 10 
renta lower at HKJ17.70, S5me 
Darby was off 2 % cents at 
HKS240 while Ka Wah ftmk 
held at HKSL82. 

SINGAPORE closed sharply 
lower for the seventh consecu- 
tive session as snstatned sell- 
ing and profit-taking sent the 
Straits Times industrial twtex 
down 23.90 to 1.096E7. The 
Index bag dropped 8L50 since 
August 8*s post-crash high. 

Investors were reluctant to 
take positions following news 
that a general election will be 
held an September 3. 


SOUTH AFRICA 

DULL trading left Johannes- 
burg stocks almost unchanged 
yesterday. Gold shares were 
slightly lower 


parts ended slightly W riwr 
in low vnhunes, with arashetf 
corporate results adding inter- 
est to a market p reoccupied 
largely with currencies. 

The opening CAC index was 
24 higher at 3SL8 and the OMF 
50 index, calculated at the 
close, was up (L3S at 351. Vol- 
umes were estimated at around 
FFrDOOm worth of shares. 

News that domestic inflation 
is expected to bald at about 2£ 
to 3 per cent fins year provided 
some relief on the interest rate 
front “Had the news been bad 
there would have been u pw a r d 
pressure on interest rates,” 
quid one analyst 
Speculative stock Sortdtd 
Gdndrale saw heavy trading 
again, rising FFr6.30 to 

FFi3M30. Pernod, rumoured to 
be seeking ties with Irish Dis- 
tillers, was also active, adding 
FFr12 to FFr1,084- 
Amang «imp«wte» reporting 
improved interim earnings 
were recent laggard Skis Bos- 
signal, up FFr34, or 8.4 per 
cent, at FFr1,024, Agence 
Havas, up FFr3 at FFr684, and 
Chargeurs, FFr14 higher at 
FFr107 2. 

FRANKFURT lost ground on 
profit-taking after a rise of 2 
per cent on Wednesday, with 
some position squaring before 
the weekend. 

The session started mixed 
and shares at midday were up 
slightly with the FAZ index 
184 stronger at 487.26. The 
doring DAK index was off 825 
at 147323 and turnover in Ger- 
man shares reached DMK2bn. 

Chemicals group Bayer came 
in with good results, but the 
market’s mood prevented a rise 
in the share price. Interim prof- 
its were up 20 per cent with 
record group profits forecast 
for tbe year, but the stock fell 
40 pfg to DM293.60. Utilities 


group Veba, with first-half 
profits up 10 per cent as expec- 
ted, added DM1 to DM250. 

Bonds were fixed lower, and 
the yield on the federal . 1998 
6% per cent unit rose to 623 
per cent from 621 per cent 

MILAN attracted foreign 
d emand for hanking and te»- 
communicatloni stocks and 
dosed firmer, with the Comft 
index up L06 at 5384ft. 

Volume shrank, however, - 
following its high level earner 
in the week. 

Banca Commerciale rose L9 
to Mediobanca pot .on 

1240 to L20,040 and BNA 
picked up L30 to L7J350. For- 
eign banks are rumoured to be 
buiMing stakes in Italian bank- 
ing groups with a view to form- 
ing alliances at some stage: 

Generali, the country’s larg- 
est insurance grotap, closed at 
Lfi240Q, a rise of 1420, before 
surging to L92.980 in after- 
hours trading amid foreign 
itenand b efore the company's 
planned capital increase. 

Carmaker Fiat gained L26 to 
L9,615 amid rumours that it 
would increase its stake in Fer- 
rari from 50 per cent to 90 per 
cent following the death of the 
founder of the luxury car 
group, Mr Enz o Ferrari. 

AMSTERDAM was subdued 
by woridwidB interest rate wor- 
ries and a general la* of inter- 
est. The CBS aHehare index 
closed up 04 at 97-8, after peak- 
ing at 964 mid-morning. 

Trading was suspended in 
NedHoyd about 45 minutes 
before dosing; after the release 
of its first-half results. The 
stock was slightly flwnw at Fi 
288 when suspended, having 
peaked at FI 24L50. 

Blue chips ended "imi, 
■with market leader Royal 
Dutch 00 cents down at Fl 235. 
Hunter Douglas rewitimmH Us 


one eye on 
iy markets 

- good rim altar recffit Heaw 8 - 

paining Fl 2.1 to Fl 6 7.5. 

— 

•JS S£i?S»«lf%g 

mt the at the same time. GTI closed at 
adman HUB on Wednes day. 

Hovis The move was greeted with 

he and surprise by w iSm 

40Sn. that trading in bad been 
so minimal that there was ht- 

tie chance of insttd dealn^ 

ZURICH tackeddfrectio£ 
with limited profit-taking 

■st-half largdy effect by tbe 

i expec- the fi™®* 

39. foCT ff** again on smaller panics 

er, and and insurers, wbfie selected 
al 1908 dozes rose in heavy trading 
to on, vague rumours of possible 
pnt takeovers. 

breign The Credit Suisse ap-ahara 
id tele- fiwtox dosed off 14 at 471.7. 
a and ' banks were generally 

Comft slightly lower, with union 
temfc bearers SFt20 down at 
wever, - SFK&240. Credit Suisse bearers 
earlier- shed SFkT5 to SFri^SSO. 

While som e smaller msur- 
ose L9 companies posted strong 

pot .on gains, blue chips closed 
BNA slightly below the previous 
0. For- day’s levels. Winterthur bear- 
i to be ers feU SFrSO to SFrSJBtKL Zm> 
i bank- ich bearers lost SFr75 to 
a form- SFiS ffiB. 

ige. BRUSSELS saw low volumes 

s larg- following the previous day’s 
wed at ■ l ywifa"* ffwwion on WaB Street 
before and closed slightly lower, 
after- Two companies attracting 
breign Above-average demand were 
pony's ntfttty Intercom, down BFrl5 
. at BFc3,i45w and tedding com- 
L26 to pany Tractebel, off BFr50 at 
that it BFr7,700 with about 5,000 
inFer- shares traded. 

90 per (froupe AG. the Hfe assur- 
of tbe - ance company, declined BFrlOO 
y car to BFr6,700 after its purdiase 
on Wednesday of a 5% percent 
ibdued stake in Sun Life Assurance of 
be wor- the U K. 

[inter- . yn u;KHfir.M mijoyed mod- 
index erately active finish- 

r peak- . fog higher amid strong buying 
interest in spite of some uncer- 
led in tainty about future trends, 
inntes Medical equimnent canmauy 
release Gambro was heavily traded 
i~ The after rumours that minority 
r at FI share-owner Cardd - would 
laving make a foil takeover bid. The 
rumours were later officially 
nixed, denied by Canto, which is 463 
Royal per cent controllwl by Volvo. 
81236. Gambro free Hi dosed SKr7 up 
ted its at SKrl21. 


boost tbe stock market's value to broaden the market before 
by over 40 per cent in tbe past opening it to overseas inves- 


six months. 

Assuming poHUrai stability 
continues after the Olympic 
Games next month, share 


tors. 

At present, foreigners may 
participate only through two 
overseas funds listed on the 


prices are expected to keep on London and New York stock 


rising: 

At present, 480 stocks are 
listed on the exchange, with 
the top 10 accounting for 25.7 
per cent of trading: 

The main index, the Korea 
Composite Stock Price index, 
tracks the performance of all 
the stocks. 


exchanges, and through closed 
end unit trusts and convertible 
eurobonds. 

All of these instruments 
trade at substantial premiums, 
reflecting the scarcity of 
investment opportunities for 
the overseas buyer. 

Foreign investors keen to get 


Into the market may have 
some time to watt, al th ou g h an 
♦ivtpihbp in the wntnhgr «of con- 
vertible bands — and even a 
partial opening of the stock 
market - could be on the hori- 
zon. 

The Olympic Games next 
month have tended to domi- 
nate g n m mim<mt thinkin g and, 

if the economy continues 
strongly tow ar ds th« anti of the 
year, as the trends suggest, 
Seoul may be more likely to 
accede to foreign pressure. 

The Korean stock market 
remains subject to go v er nm ent 
intervention, both by adjust- 
ment of the rules for brokerage 
houses, and other economic 
decisions. Recent examples 

inrinilp tho Impnaritinw of DGW 

regulations to control specula- 
tion in the real estate market 
- something which should 
feed through hitn hi ghor share, 
prices. 

The market has recently 




shown more signs of re acting 
to economic fundamentals and 
political issues, such as the 
ceasefire in the Gulf and the 
liberalisation of trade with 
China, which can be expected 
to be of benefit to Korean com- 
panies. 

It remains relatively insu- 
lated from world financial 
trends, however, and was the 
only stock market to climb 
during thp crash, Hahw 2 aer 
cent in the week of Black Mon- 
day- 

The market’s computerised 
settlement process generally 
takes three days, and I n vestors 
face a withholding tax of 16A 
per cent - or 1&5 per cent if 
the stock is held under an 
abas. 

The market profiles series 
conthiaes next week with a 
look at the Thailand stock 
exchange, 

Maggie Ford 
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NATUH1AL AND 
REGIONAL MARKETS 

Figures In par entheses 
stow number of stocks 
per grouping 
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Sterling Currency 1988 1988 

Index Index High Low 
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Europe (10131 

Pacific Basin (67D 
Euro-Pacific (1684) 

North America (708) 

Europe Ex. UK 16891— 

Pacific Ex. Japan (21S 

Worm Ex. US 0885) 

World Ex. UK (2141) 

World EX. So. Af. (3405) 

World Ex. Japan (2009) 


The World Index 0465) 
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